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THE MONEY MARKET. 


WHILE easy conditions, on the whole, prevailed in the 
money market this week, the situation was by no means 
clear, and operators were puzzled as to how to interpret 
the outlook. The dominating factor _was the con- 
tinued gold shipments from the United States to 
London and also to the Continent, and there was con- 
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siderable speculation as to the motives underlying these 
shipments, and whether they would lead to an early re- 
duction in Bank rate. Consequently, in the presence of 
plentiful funds, there was nothing to maintain short loan 
rates, and new money could be borrowed as cheaply as 
3 to 3} per cent. 

Discount rates responded to the low money rates, and, 
in the absence of any marked volume of business, 
September Treasury bills were quoted as low as 3} per 
cent. Market rate on three months’ Bank bills fell to 
3% per cent., the lowest rate recorded for many months. 
There is no doubt that the money market has completely 
broken away from the 44 per cent. Bank rate, and it 
remains to be seen whether the Bank will take further 
steps to bring the market under control, or whether, 
guided by more general considerations, it will decide to 
make a reduction. 
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Market rate (5 months’ bills); 3 3 4 4 


The Bank return showed an increase of £1,177,500 in its 
stock of coin and bullion, while circulation, contracted 
by £322,900. The Reserve was consequently £ 1,500,400 
higher. Public Deposits fell by 413,431,500, and Other 
Deposits rose by £ 20,704,800. Government Securities 
increased by 7,219,600, but Other Securities fell by 
1,405,574. The proportion of reserve to liabilities is 
40§ per cent., a decline of 1? per cent. on the week, but 
an increase of 10% per cent. as compared with a year ago. 
Currency notes were increased by £1,954,000 to 
#295,651,000, which includes {1,254,400 for notes 
called in but not yet cancelled. Silver coin in the Re- 
demption account was reduced by {£100,000 to 
£5»400,000. The fiduciary issue is £238,146,400, or 
46,788,700 below the maximum for 1928. 


NEW YORK MARKETS. 


‘Our New York correspondent cables:—The share 
market is quiet and irregular, partly on money and 
political uncertainties. The Federal Reserve statements 
reveal a further small contraction in Government securi- 
ties, which are now only half last year’s figure. Discounts 
increased considerably, and are nearly $1,000 millions, 
against $400 millions for the System, while for New York 
they are four times the figure of this time last year, which 
shows the extent to which member banks have been forced 
into direct borrowing from the System. It remains to be 
seen whether the Reserve authorities wish to force a bad 
break and a further rise in rates, which, with crop moving 
and autumn demands approaching, will tend to draw gold 
back to this market. Steel output is still shrinking 
slowly, but it is apparent that general business has been 
more active than anticipated. 


THE STOCK MARKETS. 
The stock markets have been dull and uninteresting, 
the volume of business having shown an appreciable 
falling-off, though few extensive declines in quotations 
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have occurred. Gilt-edged stocks have been quiet but 


steady on easy conditions in the London money market. 
Home Rails have attracted little public interest. In the 
industrial markets Imperial Chemical shares have held 


their ground, but British Celanese ordinary have been | In 


weak; and the gramophone, textile, and iron and steel 
groups, among others, have been irregular. Oils have 
been dull, and Kaffirs featureless. Among the week’s 


‘new issues, the Tanganyika Loan was oversubscribed, 


while the lists for the Tokyo Electric issue were open only 
for a quarter of an hour. 


THE COMMODITY MARKETS. 


‘* Quiet conditions ‘characterise most of ‘the commodity 


markets, and little business is being transacted. The coal 


: position has weakened slightly, several pits either being 
.,closed down or put on short time under the working of 
the various marketi 
‘steel is being maintained at unchanged prices, though 


schemes. Demand for iron and 


there is little forward buying. Dullness prevails in the 
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cotton trade. The undertone of the w 
but demand for yarns and cloth is sluggish. Whe 
been subject to fluctuations. Sugar, tea, an 4 i, 
met with a fairly good demand, prices tein, 2 
steady. An easier tone is noticeable in ‘er 
market. Among non-ferrous metals tin dibaed uh 
weakness, demand being slow. Copper contin Signs 
and demand for lead is steady. = 











FOREIGN EXCHANGEs, 

The foreign exchange market was a good dea! 
active in the past week than it has been for som 
siderable time, the principal features being the ey 
in the sterling rate against the dollar and the «: 
break in the franc on Monday. New York wall 
4.887% and was firm at 4.883 up to near the close 
Saturday. The introduction of higher money al 
New York later exercised a powerful influence on j 
spot and forward transactions, the rate fo 
former on Thursday being 4.88}, whilst fo, 
delivery was quoted at par for both per 
Montreal followed New York, and after opening at 4, 
passed the gold export point and was firm at 4.898 
Thursday. At this level it is profitable to send gold { 
Montreal to New York, and a million dollars were jn § 
shipped on Wednesday. Forward Montreal was 
premium of § cent and { cent for the two periods, 4f 
opening at the old level of 124.02, the franc rate 
suddenly on Monday to 124.20 as a result of the Ban 
de France altering its official rate for the purchase 
sterling. It is understood that this action was taken 
counteract the heavy incursion of sterling into the } 
on speculative account, in anticipation of an early 
valorisation of the franc; in that case it is no dovbt 
tended as a timely and official warning to the speculat 
element that its attentions are undesirable and that 
Bank is im a position to make things unpleasant if spe 
lation is persisted in. Forward Paris was at a premi 
of 4 centimes and g centimes for the two periods, 1a 
narrower than last week. Brussels weakened agair { 
34-974 to 34.98, discounts of 2 centimes and g centif 
being quoted for one and three months. Lire werg 
little weaker at 92.70, forward rates being unchanged 
discounts of 3 and 7 centesimi. The peseta 3 
weakened a little as the result of the suspension of p 
ment by a small local bank in Barcelona, and the 
went to 29.30 on Thursday, forwards being practic 
unchanged. Lisbon improved to 112. Among the S 
American exchanges Buenos Aires lost 1-32d at 47233 
and Montevideo $d at 504d. In the Far East the ny 
after early weakness owing to easier moncy rates 
India, was better again at 1s 6d on Thursday; and 
yen was better on balance at 1s 11d after being I 
higher. Batavia improved to 12.12. Silver lost 4 
spot and 4d for forward during the week, in whi 
good deal of business was transacted. Chinese dem 
eased off gradually with the better political outlook, 
some selling from this quarter was brought out by 
recent high prices. The silver exchanges were 
affected, Hongkong losing }d at 2s ofd, and Shan 
remaining unmoved at 2s od. 


NATIONAL ACCOUNTS, = 

The following table shows the national oi 
expenditure during the week ended June 2, 19?°: 

(000’s omitted.) 














































Exprxpiture. hoe | 
Supply Services ...........+.+++ 6,018 | From Revenue. -.--+--+--"""""" 
terest, &c., on Debt ......-.-- Increase in Debt .-.--+--"""" 
en dietitian 629 | Decrease in Balances ..-- 
Bandries ....cccccccccccccccces 89 
46,043 F 
d amounted 


Revenue for the week ended June 20 respond 
47,340,000, against £9,905,300 for the conver : 
week of 1927. Property and Income-tax i 
41,396,000, against £911,000; Super been, 
against 440,000; Estate, &c., Duties J, agai 
against £770,000; and Customs 41557) in full of 
41,997,000. The accounts, which are given 4 form {0 
later page, are now presented in the amen wad and ¢ 
shadowed in the Budget; «self-balancing ehicle Dut 
penditure (i.e., Post Office and Motor hic aa 
being shown separately. The revenue eae the hee 
given.in a different order, and grouped u® 












oe 9 198. 


ee Customs and Excise, and other 
land Reve Sinking Fund payment is shown 
ques "from other expenditure. The week’s opera- 


ate sed the National Debt by 437,839,200, and 


i : a 
wing changes : 
of the follo £ con al : 
+ 9,427 | National War Bonds repaid ..— 250 
" 50 
12 
+ 38,008 | — 250 
foating debt was increased by .£,38,040,000 to 
se ril 1 to June 2, 1928 
Financial YEAR, 1928-29, Ap une 2, j 
£ 


£ 
+ 106,718,703 
53,788,988 
4,153,956 


166,661,647 


166,661,647 | Revenue 
Amount borrowed .. 
Decrease in balance... 


166,661,647 Total eeeecceecce 
Estmatzs (New Basis), 1928-29. 


* Includes £13,200,000 from Currency Notes Assets. 
SeLF-BALANCING REVENUE and ExPENDITURE. 


’ 


78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 


pany Meetings of the Week.—On later pages of 
issue will be found the reports of the following com- 
ies:—Imperial Chemical Industries, Suez Canal, 
dian Assurance, Royal Insurance, Investment Trust 
poration, City of London Real Property, Branston 
fcial Silk, Calcutta Tramways, Lunuva (Ceylon) Tea 
Rubber Estates, Dalkeith (Ceylon) Rubber Estates, 
e Oil Transport, John Hetherington and Sons, 
ed Molasses, Criterion Restaurants, Modderfontein 
p Levels, Geduld Proprietary Mines, and East 
ud Mines. The chairman of the Investment Trust 
bration made an interesting contribution to recent 
tussions as to the merits of investment in ordinary 
ks and shares. The report of the Council of Adminis- 
ion of the Suez Canal shows an increase in transit 
tpts of 11 per cent. over 1925, the previous ‘‘ record ”’ 
t. Reference to the meeting of Imperial Chemical 
stries is made in a ‘‘ Note of the Week ”’ on a later 


ECONOMIST INTELLIGENCE BRANCH. 
order to meet a demand from many of our readers, we have 
urangements which will enable us to supply statistical or 
information from our records, and to answer economic 
' A charge will be made (with a minimum of halt- 
a) to cover the cost of any special work involved. 


_—_—_—___ 
PARLIAMENT STARTS AGAIN. 


Ra pleasant Whitsuntide recess members of Parlia- 
nt have returned to the grindstone to find the Finance 
~ ~ Rating Valuation awaiting their attentions. 
e financial problems of major importance have come 
te discussion during the week’s debates. The first 
the et by Mr Churchill of the Sinking Fund 
. Plan of piling up out of the revenues of the year a 
€ to be used at some future time; the second is 
stneral principle of his rating relief scheme. 
, ae first of these Budget targets, namely, the 
ter °, ‘ttision to seek absolution from the 
= *Y Tequirement to apply his £4} millions surplus 
W228 to debt repayment, and to carry it forward 
's Suspensory fund for rates relief, a direct hit— 
essful Ost said a bull’s-eye—was recorded. The 
~~ Marksman was Mr E. C. Grenfell, whose bow 
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was the more deadly because its wielder is not merel 

the elected member for the City of London, but also A 
eminent and experienced representative of the active 
world of finance. We entirely agree with Mr Grenfell 
that it is a blot upon the Budget—‘‘ an error in finance ”’ 
Mr Grenfell called it—that Mr Churchill, while establish- 
ing a new sinking fund, has gone out of his way to 
raid the old one. It is a very dangerous precedent, and 
is one that future Chancellors may be tempted to follow 
without displaying the -willingness that Mr Churchill has 
shown to compensate for evil-doing by good deeds in 
other directions. Mr Grenfell rubbed in his criticism by 
pointing out the very wide variations between revenue 
estimates and actual receipts, and recalling that the 
surplus which Mr Churchill has withheld from its proper 
purpose was only realised through an abnormal increase 
over estimate in the yield of the Death Duties. We are 
glad that the official voice of the City has been raised in 
protest against this departure from financial rectitude. 

As regards the second theme, which was debated not 
only on the second reading of the Finance Bill on 
Tuesday, but also in connection with the Valuation Bill 
on Wednesday and Thursday, two outstanding features 
emerged from the discussion. The first was Mr 
Churchill’s statistical demonstration that a very heavy 
proportion of industrial rates are borne by the depressed 
industries, and that therefore a general remission will 
mainly benefit them. Even this demonstration, however, 
did not enable him to meet the basic criticisms which 
have been made against the general principle of giving 
an all-round 75 per cent. remission of rates to all indus- 
trial enterprises. 

The Government plan has been criticised on the ground 
that it gives relief in many cases when it is not needed, 
instead of concentrating it in quarters where help is 
urgently required. We agree with Mr Churchill that to 
pick and choose between this industry and that would be 
very difficult, and would introduce very serious problems 
of differentiation. The problem is to find some general 
principle for lightening a tax—which in many respects is 
a bad tax and has many objectionable consequences—in 
such a way that the relief is felt where the tax does most 
harm. We may note in passing that Mr Churchill, who 
gaily accused his critics of using mutually destructive 
arguments, was himself guilty of inconsistency when he 
complained that those who wished the relief to be con- 
centrated on the distressed industries were proposing to 
subsidise inefficiency ; for he proposes to concentrate the 
whole advantage of the de-rating of railways on three 
or four classes of freight for the benefit of distressed 
trades. This inefficiency argument will not stand serious 
examination. Coal, shipbuilding, iron and steel, cotton 
are all industries whose directors have been accused by 
various critics at one time or another of inefficiency or 
lack of willingness to adopt new methods of organisa- 
tion. But no one would seriously argue that even if 
such criticisms are in some cases justified they are the 
main cause of the distressed condition of these trades. 
This has to be looked forin much more deepseated general 
influences—many of them the direct result of the war— 
which have prejudiced these trades in most countries of 
the world. Mr Churchill would be the last person 
seriously to argue, for example, that the problem of the 
Glasgow shipyards is merely a question of efficiency, and 
that to remove a tax which bears with special weight on 
such a trade is bolstering up the inefficient. Indeed, the 
substance of his speech was an argument that he has, 
in fact, found a principle which will concentrate relief 
on distressed industries. His argument was impressive. 
On the basis of a careful departmental inquiry, the 
Chancellor analysed industries into two os, 
tressed industries and others—the tests being —— 
unemployment, a high ratio of wages to profits, low 
profits and falling profits. The distressed industries = 
these tests also proved to be industries which emp e 
a large amount of manual labour, are unsheltered, esa 
are mainly engaged in the export trade. The depresse 

bears the main burden of rates. In his six de- 
ea s the ratio of rates to profit varied from 
pressed group he nine other groups examined 
13 to 27 per cent. In the n Sts of the 
this ratio varied from 2 to 7 per cent. The aa he 

unted to £67 millions of profits, t 

depressed groups amou! ¢ . heme would re- 
other groups £162 millions in 1927. His schem 
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‘move from the first group £14} millions of rates and 
{from the second £5$ millions. ‘There are, of course, 
‘ prosperous and unprosperous concerns in both classes. 
. But the detailed figures establish his point that the 
, heavily rated groups of trades which will automatically 
get most relief are the distressed trades, that is to say 
_ that the relief will be greatest where it is needed most. 
. But this demonstration does not prove that, because 

the method of a uniform remission tends to concentrate 
. the benefit, it is the best method of proceeding ; nor does 

it meet the many criticisms that may be brought against 
. it. The alternative idea is to remove from the local to 
- the central Exchequer certain charges which ought not in 
iF principle to be imposed on particular localities at all, but 
a _ do, in fact, under present conditions fall with particular 
severity on the areas where the distressed industries are 
located. An example of this is the relief of the able-bodied 
unemployed. If Glasgow is not to blame for the world 
superfluity of ships, it is difficult to see why it should be 
saddled with the charge year after year of an abnormal 
number of unemployed. To relieve the rates from this and 
other definite charges would help not only the works in 
the area, but the houses and other premises which are at 
present carrying what should be a national charge. More- 
over, the all-round 75 per cent. remission—as Mr Snowden 

x indicated—ignores the fact that many local services are 
rd received in return for the rates which should properly be 
$B, 

! 

{ 
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a charge on the cost of production—roads, lighting, 
drainage, &c. For many of these purposes, the local 
assessments are not a bad basis for taxation, and there 
i is no ground for a general relief. Equity requires not 
ae that there should be a flat rate of remission, which may, 
in fact, relieve many concerns from paying for benefits for 
which they ought to pay, but that certain classes of 
expenditure should be made a national instead of a local 
charge. Finally, as between the two plans, Mr Churchill’s 
scheme requires the slow and elaborate process of revalua- 
tion, or, rather, the apportionment of valuation, through- 
out the length and breadth of the land—a process which 
will delay relief for eighteen months. The transfer of 
specific charges could be planned and made effective this 
year. 

The debate revealed the fact that Mr Churchill does not 
propose to find any new source of revenue to make good 
what he has lost by abandoning the kerosene tax, but 
counts upon “‘ the expanding revenue of the country and 
upon further economies which must be pursued from year 
to year to bridge the gap.’’ In any case, ‘‘ the finance 
was secure for at least three Budgets to come......... and 
| the benefits, such as they were, must be awaited with 
) Bee patience.’’ Of the justification of the financial basis of the 
scheme time alone will judge. But one thing is clear here 
and now—that it ‘s unnecessarily tantalising to a strug- 
gling swimmer to tell him to exercise patience while a 
lifeboat @f new design is constructed, when there is one 
lying on the beach ready to be launched. 
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THE POLICY OF M. BRIAND. 
= | ee PaciFism has at last become an honourable profession, if 
i OE the homage now being paid to the idea of universal peace 
: by the Governments of all the principal Powers means 
anything at all. In Germany the change during the last 
five years is perhaps the most remarkable, and it is signi- 
cant that from that country should come the first sym- 
bolic study of the European peace movement. ‘‘Politische 
Novelle,”” by Bruno Frank,* tells of the meeting near 
Cannes. between ‘‘Carmer,’’ a German jurist and states- 
man, on the eve of his return to Germany to form a new 
a Government, and ‘“‘ Achille Dorval,”” the great French 
4 statesman who is devoting the remainder of his life to 
Sau &: ‘his supreme vision of a Europe at peace. In the con- 
versation between the two men there is a remarkable 
picture of. Europe slowly recovering from the cataclysm 
‘which destroyed all the old values, striving to regain 
' spiritual leadership and its old unity to meet the impact 
of the vast colossus, America, and the gathering forces 
of the East. if | 
.-,” ** Politische Novelle."’ Bruno Frank. Ernest Rowohit Verlag, 
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with shabby overcoat, bowler hat a 
stick. Thus, ten years after the wa 
Minister is idealised in a book by a 
repute. Not only that, the Times ‘anno 
tion in Germany of the collected spe 
on the relations between the two countries 
of M. Briand, the good European, as mar, 
him, nevertheless, seems to have faded o 
peace pact negotiations; so much SO, 


‘the direction of America he may or m 
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Achille Dorval is, of course, Aristide Briand 
nd cr . 
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Dell in the Nation asks us to believe 
French proposal to America was 
hypocritical. ’’ 


When last June M. Briand released his Peace kite 


. . : 
seen that this ballon d’essai might be traasioeaes 


State Department into a boomerang. But before 
demning his initiative as an egregious blunder lr 
French point of view), which seems to be the tread 
opinion among those who are familiar with the wor 
of French policy, it is worth while considering wists 
the motives that prompted it. As far as outside cnt 
goes, M. Briand can scarcely be reproached for stipy: 
ing, as soon as a multilateral treaty was mooted 4 
the new aspiration should not conflict with the Ge 
system and the movement which is slowly but sug 
gaining ground towards a United States of Europe. | 
Mr Robert Dell admits, that was all he proposed to 
at first. Such difficulties as have developed since 
evidently due to the alteration of the first draft of } 
note of March 2oth, under pressure from reaction 
opinion. From the tone of the French Press, indeed, 
is clear that the world is witnessing not only a ci 
between the Continental and the French conception 
*‘security,’’ but also another episode in the struggle | 
tween M. Briand and his followers and the “‘ old guard 
for the control of France’s foreign policy. Unfortunate 
the cautious, safety-first attitude typified by M. Poina 
is far more representative of the French mind tod 
than the imaginative vision of M. Briand. 

It is necessary first of all to understand that when 
Briand threw out his suggestion for a Franco-Amenc 
pact he was not thinking in terms of security at 
Obviously, a war between France and the United Stat 
is not a contingency against which even the m 
timorous Frenchman can want to prepare—except ont 
extraordinary hypothesis that inevitably one day there 
to be another Franco-German conflict, with the Unt 
States this time on the opposite side. That is certal 
not M. Briand’s view. . It would seem, however, that 
had other very good reasons for approaching the Stal 
Department, reasons that are important from the strc 
national point of view as also from the standpomt 
Europe. 

It is largely a question of economics. Next year, 
must remember, the Dawes Plan provides for the fi 
instalment of the full annuity to be paid by Germany ¢ 
account of reparations. Some authorities maintain ™ 
this will prove to be a severe test for the econ 
stability of the country. But if the payments to 7 
fall short of what is expected, that is going to ™ 
serious results on the French exchequer, and pos 
the era of real stability. For, even ruling out the 7 
bility of untoward political complications, we ae 
be misled by the present relative calm in the . nd 
situation of France into thinking that the a. a 
has been definitely surmounted. There is still 2 e oi 
of Damocles represented by the “ tribute ’’ to a 
America—the French have never yet really adm 7 
thesis of an ordinary commercial debt—and ~ o 
necessary to go back to the events of last . verti 
that this huge burden of external debt !s t 4 eat 
factor in French policy. We must — “Ally det 
long as the problems of Reparations and re re of tl 
are made dependent on one another, as ate ir 
Continent, any hitch in the execution of t eat x 
must shake the whole economic fabric of . 


incidentally tighten the stranglehold of American finance 


tim 
Anyone who followed the French Press at the tm 
agreement was u 


when the Bérenger-Mellon mon ! 
the Chamber must have been struck by the say bet 
sumption that France could not attempt _ prompt 
debts unless the moneys owing to her W 
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‘ally those on Reparations account. Con- 
(] es z ’ 1 
is, too, WaS the view that the chief reason why the 
” States Government insisted on its “ pound of 
tec was its determination to hold Europe in fief until 
# ous nations gave evidence of a will to co-operate, 
; peace and ensue it, instead of blindly pursuing 
onal interests in the old selfish way. It does not 
ter whether this view is accurate or not. What is 
tant is that it accounted for a large measure of the 
‘val obtained by M. Briand for the policy symbolised 
Locarno and Thoiry. The ultimate aim was to per- 
je America to agree to a re-examination of her post- 
relations with Europe. : 
,e return of M. Poincaré with the mission of sal- 
ag French finances was to put an end for a time to 
sitive’? foreign policy. First, M. Bérenger was re- 
»d at Washington by M. Paul Claudel. Then on the 
4 of financial stringency at home the debts question 
conveniently shelved by the Premier until stability 
d be assured, i.e., at the earliest, after the elections. 
anwhile everything possible was done to maintain ex- 
ent relations between France and America. This was 
Briand’s opportunity. Where technical negotiations 
{ broken down, he reasoned, something might yet be 
hieved by overtures to America “in the spirit of 
xarno.”’ The veteran statesman saw that France's in- 
est was in this case Europe’s interest, and that it was 
essary to build a bridge between official France and 
cial America that might at least prove to be a firmer 
ndwork for eventual discussion of Reparations and 
pts. 
The method adopted by M. Briand is essentially a 
ollary of his declared intention “ to speak European.”’ 
t Geneva the phrase meant sinking national animosities 
the common interest, with special reference to France 
nd Germany. But there is more in it than that. The 
pject of his original ‘‘démarche’’ was undoubtedly ‘to 
ge a link between America the golden and that im- 
bverished Europe, of which France is, as of right, the 
redited spokesman and champion. And although 
obably the money question is the driving force, it is 
eto say that the leading European statesmen are now 
ly perceiving that the edifice of peace which is being 
) laboriously constructed at Geneva is built upon sand 
ness in some way or other the United States can be 
duced to associate themselves with the general peace 
ovement. 
This is true of the chief statesmen, Briand, Strese- 
ann, &c., who have imbibed something of the atmo- 
phere of Geneva, and who are in a position to realise 
wore vividly the handicap of trying to make peace with- 
t America. It is not yet true, unfortunately, of the 
uropean Foreign Offices, nor of the shackled Press, 
ich is a faithful mirror of ordinary bourgeois opinion. 
a look no further for an explanation of the dis- 
mhture which is observable in official circles in France 
and in the Left as well as the Right Press. The 
“ser of the most insular nation in Europe is still 
a nD ps notion of alliances as the royal road to 
ae he enon. Nevertheless, whether the present 
Py 0 aw war comes to fruition or not, the credit 
ie ease of hope in Europe belongs to M. Briand 
one else. All honour to him. 


GOLD AND BANK RATE. 


“THOUGH this week the Bank of England has dis- 
ao. the hopes of those who were anticipating, 
a “ somewhat optimistically, a reduction in Bank 
as oon situation still contains some very 
as th atures. The salient facts of the position, so 
1927, Mois are available, are these: Ever since April, 
vith the 1s stability was natural, and in accogdance 
20 anomal mands of the situation. This year, however, 
Ous situation has gradually come into existence. 


with the inc f in th 
Amer reases from 34 to 4 per cent. in the 
can Reserve Bank rediscount rates last winter, and 


the ; 
Subsequent rises to 44 per cent. a few weeks ago 
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merely accentuated this aspect of the situation. This 
was that, whereas all the rules of the game so painfully 
taught us in 1925 demanded that higher rates in New 
York should be followed by higher rates in London, our 
experience this year has been that rates in London have 
not risen, but have actually fallen, in spite of higher rates 
in America. No doubt this lack of sensitiveness is due, 
on the one hand, to the fact that the rising rates in 
America are due rather to the need of checking excessive 
speculation than to a scarcity of money; but it 
also partly results from the fact that the enormous volume 
of foreign loans made in New York during the last 
18 months has involved the transfer to this side of large 
sums of money—whether in the form of gold or of bank 
credits. All last year, it will be recalled, an ‘‘ agreed ”’ 
rate of 4,5; per cent. was maintained on three months’ 
Bank bills. Early this year the market broke away from 
this rate, and by last Wednesday it had fallen to as low 
as 3}# per cent. In the jargon of the City, the market 
has successfully ‘‘ run away from the Bank.”’ 

A second feature is the attempt of the Bank to regain 
control by the time-honoured method of selling securities 
—variously known, according to the point of view, as the 
‘* hidden hand’’ or ‘‘ open market operations.’’ Thus 
at the New Year Other Deposits stood at £142.7 millions 
and securities of all kinds in the banking department 
at £140 millions. This week’s return shows that these 
items have contracted to {110.3 millions and £88.7 
millions respectively, thus revealing a definite effort to 
make the Bank rate effective. It is clear, however, that 
the market has refused to come to heel, and it is main- 
tained in the City that the dominating influence upon 
rates has been the recent influx of gold. Since 
January 1st the Bank has gained £11.8 millions net in 
gold, and during the last few weeks in particular ship- 
ments from the United States have been both continuous 
and appreciable in size. 

It is here that we leave the realms of fact for 
those of rumour and surmise. It is difficult to believe 
that at current rates of exchange gold can be im- 
ported from New York to London at a profit. The 
upper gold point was calculated a few years ago 
at $4.9067, and whether or not this estimate is a 
correct one, the actual rate has never been even near 
$4.90. Small wonder, therefore, that the market has 
been asking who is importing this gold and what are 
the motives underlying it? Human nature being what it 
is, small wonder that many are supplying their own 
answers to these questions. There are certain people, so 
it is said, who have thought for some time that Bank 
rate ought to stand at not more than 4 per cent. They 
found that recent conditions supported their view to the 
extent that they would import gold without much loss or 
expense to themselves, and—again we are quoting 
market gossip—could use the gold as a lever to force 
the hand of the Bank. aa 

This was the position early this week, a 
be called an wade healthy one. The Bank of Eng- 
land’s policy may not’ invariably be right, but it is both 
disinterested and consistent, and is also part of a wider 
policy followed jointly by all the chief Central Banks of 
the world. The dangers of an attempt from. within the 
City to overthrow its authority, and the grave objections 
to anyone seeking to instal himself as' Mayor of the 
Palace in the City of London are so obvious as to need 
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no emphasis, and the mere fact that rumours such as 
these haye arisen is in itself regrettable. It is not right 
that: market should be asking, as it was early this 
week, whether the Bank would give way over its rate, 
or bring the market to heel, or do nothing at all? For 
the moment the Bank has chosen the last of these three 
courses—that is to say, it has not allowed itself to be 
deflected from its policy by an artificial situation. But 
the fact does not necessarily imply that no change will 
take place in the near future. Nor does it answer the 
question: what will happen if the present tendencies— 
which, after all, have made these rather unusual opera- 
tions possible—should continue. And here we begin to 
see at issue alternative views as to bank-rate policy 
under present conditions. The one is that it is highly 
desirable to have stable monetary conditions. It is argued 
that if bank-rate falls now, it is highly probable that 
it may have to be put up again sharply in 
the autumn if anything like the usual autumn 
drain occurs, or if conditions in America make 
it necessary that present rates should be maintained in 
that country. A reduction now would be regarded by the 
business world as an “‘all-clear ’’ signal which would en- 
courage development——only for the latter to be nipped in 
the bud in a few months’ time. It may also be suggested 
that banking collaboration is a many-sided affair, and that 
if we established too wide a differential in favour of 
America it might involve a reflux of short money to New 
York, which would make still more difficult the task on 
which the Federal Reserve banks are engaged of trying 
to check undue speculation. On the other hand it is urged 
that the ‘‘ stable-rate ’’ doctrine, at all events, may be 
pushed too far and that it is in fact already tending 
to give quite an exaggerated importance to any change 
in the rate. There are many who would like to see a return 
to the pre-war practice of more frequent changes in ac- 
cordance with temporary conditions. Such a reversion 
might in a very short time dissipate some of the anxiety 
which is apt to arise whenever there is a suggestion of a 
change. There is much force in this view. In any case, 
if present conditions continue, the rate could only be effec- 
tively maintained by a very considerable measure of 
“ control.”’ 

Finally, it must not be forgotten that the Treasury and 
the taxpayer have a substantial interest in the problem. 
Apart from the actual rate which has to be paid on the 
floating debt, the problem of conversion is always with 
us. If conditions are set—as they appear to be—for 
cheaper money, and if America continues to pour out her 
foreign luams, it should provide conditions for favourable 
conversion operations in the next few months. Finally, 
the fact that several countries are strengthening their 
gold holdings by drawing from America tends to reduce 
to thac extent the possible demands on our reserves. 

Thus the issues are unusually complex. It has, how- 


_ ever, to be borne in mind that the Bank alone is in a 


position to weigh all the factors, and an attempt to force 
its hand prematurely would not be likely to enlist any 
general support. 





THE ROYAL DUTCH-SHELL GROUP. 


Tue annual report of the managers of the Royal Dutch 
Petroleum Company is the most instructive document that 
the student of oil politics or economics can read each year. 
We propose to deal, however, with the 1927 report from a 
slightly different angle—that of the investor. At current 
market prices Royal Dutch shares return a yield of 6.10 
per cent. gross, and those of its partner, the Shell Trans- 
port Trading Company, a yield of 63 per cent. gross. 
These are above the average yields obtainable on leading 
industrial shares. It is therefore useful tc consider what 
claims the Royal Dutch and Shell have to rank as well- 
secured industrial investments. The oil industry is notori- 
ously speculative. The risks of the oil marketing com- 
pany are painfully evident in the recent report of the 
Anglo-American Oi! Company, which is dealt with in an- 
other column. Yet the Royal Dutch has been able to 
increase its net profits from 1or, 595,945fl to 101 ,978,637f1, 
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and its dividends from 23 r cent. t 
a year when oil prices ee Sen slumping aon, in 
of other companies have been halved. © Profits 
The Royal Dutch and Shell are holdin 
riving their revenue from shares held j 
ducing, refining, shipping and marketi 
The basis of their participation has al 
cent. of the shares to the Royal Dutc 
to the Shell. Seeing that the subsidiary companies } 
interests distributed widely throughout the worl dis ave 
be said that there is not an oilfield in the world vm may 
Royal Dutch-Shell group is not producing or ie the 
nor a market where it is not selling oil products—it of 
be appreciated that the risks common to the vil adel 
are more widely spread in the Royal Dutch-Shell than 2 
any other oil group: in the world, not excepting the 
Standard Oil Company of New Jersey. As far a . 
duction is concerned, the following table shows the vt 
distribution of supplies for the Royal Dutch-She 
group :— 
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Royat Dutcs-SHELL Propvuction. 


(Metric Tons.) 
1938. 1926, aay 
Dutch East Indies ........ 2999061 .. 2904911 .. 34g 
Barawak....cccccccccccess 612,923 ee 711,637 a TLS 
BY 


RMN ce eu censcdeeos £2 178,570 .. 171,918 | 
Roumania ..........0es00 592,944 .. 632,202 .. Sor e 
Mexico (Corona) .......... 1,375,296 .. 851,735 .. 59 mar 
Do (Mexican Bagle) 1,036,992 1,283,761 ..  9er5y 
Venezuela .............66- 1,643,588 .. 3,122379 .. 4473 
Trinidad .............005 51,350 .. 59,638 


- mM 

United States (Roxana).... 2,327,246 2,317,606 .. 26930 
Do (Shell Co. of Cali- 

fornia) ...... tianaea's 3,509,155 .. 3,475,661 .. 3203319 

Argentine ..........seeee. 269 .. §,203 . 118 


ee 


13,927,392 .. 15,536,651 .. 169985) 


The Royal Dutch-Shell group handles, of course, more 
oil than it produces, which is an advantage in times of de. 
pression, as it can often buy crude oil more cheaply than 
it can preduce it. But this wide distribution of its own 
oilfields makes for the greatest possible economy in the 
world distribution of oil products. The Royal Dutch 
Shell group operates, of course, its own tanker tonnage, 
amounting to a carrying capacity of 1,762,421 tons (6 : 
which 405,640 tons belong to the Eagle Oil Transport. 
The many millions which the group has expended 
former years in modernising existing plants and building 
new installations for the handling of oil products are now 
beginning to yield interest in the shape of lower operating 
costs. Moreover, the fact that the greater part of th 
managing staff has had more than 20 years’ experiene 
of the oil business is an advantage which most competitos 
must lack. Experience in such a highly specialised bus- 
ness as oil marketing is worth money. The _— 
of the Royal Dutch sum up the strength of their trat 
position as follows :—“ The fact that we are at the “ 
time producers, refiners, carriers and distributors, a 
ing elastic and well-equipped organisations a 
the world, makes our position very strong and ena a 
also in times of sctbacks to meet our shareholders ! 
satisfactory results.’’ oi 
The balance-sheet of the Royal Dutch does not o 
give in detail their holdings in subsidiary ew 
Share holdings are shown at cost as follows —Bataa 
Petroleum nominal, 180,000,000 fl; io “ 
leum Co. nominal, £14,100,000; Asiatic nd 
nominal, £2,100,000; total, 353,447,043 4, . Siflerent 
with 419,442,507 fl at December 31, 1920. The ae il 
is due to shares in various companies transierres se 
Bataafsche, so that the item ‘‘ debtors ~~ Angi 
creased by the same amount. Bataafsche an ea 
Saxon are the main subsidiary holding s the 
Bataafsche, for example, holds 65 per Cel: © iy 
common stock of Shell Union Oil Cor geen States: 
controls all the group’s subsidiaries in the Saale ‘charts 
But Royal Dutch and Shell themselves may ¢. so that it 
direct in producing and marketing compan’ a 
is almost i ible to present a clear ig that the 
Royal Dutch-Shell holdings. The main pov ts chiefly of 
revenue of the Royal Dutch and Shell get h they at 
dividends declared by the subsidiaries in wit the whol 
interested. These dividends do not absorb 1) tem 
profits earned, after very ample deprecia for example 
allowed, by the subsidiary companies. It 1S 
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of the group to write-off each year out of 
hole costs of its field expenditure, whether 
‘ells drilled be productive or unproductive. It is not 
he we yess to Say that about 50 per cent. of the profits 
wild . oval Dutch-Shell subsidiaries are written off for 
aa This explains why the Royal Dutch and 
Hepreci ually distribute to their own shareholders as much 
of i receive from their subsidiary companies in divi- 
i For the last four years the record of dividends 
adil and paid is set out in the following table :— 


on of Prorirs and Divipenps (Royal Dutch), 


e practice 


ofits the W. 


ApPROPRIATT 


. | Florins. | Florins. 
97,695, 97,378,688 
7,416, 5,025,000} 5,102,706 
—_ 95,902,000}102,731,000/102,487,888 


,983,567| 94,500,194/101,595,945|101,978,637 
1,34 1,342,500) 1,342,500 


Nivs, ON shares” 
interest and differences 


in exchange z 
Total income (in- 
cluding sundries) . 


income 
ne dividends 1,342, 
Nd. dividends 
. 246% | 24-4 
1,179,319 1.423438 
he balance-sheet does not show much variation from 
ear to year. A constant feature of both Royal Dutch 
pnd Shell is the large holding of cash—nearly £8,000,000 
in the case of Royal Dutch. 


Rate 
rnin 


“Norz.—The capital consists of F'1.1,500,000 4 
F1.28,500,000 priority shares, and F'1.412,103, ° , and 
he distribution of — is as follows:—Preference shares are 

ntitled to a cum. di of 4 per cent., priority shares being next 

atitled to cum. dividend —_ per cent., and of the profits remaining, 
ler paying 6 per cent. to ordinary, 93 per cent. belongs to ordinary, 
per cent, to directors, and 4 per cent, to commi es. 

t Now shown at cost price, 

} Balance-sheet gives investments F'1.353,447,644, the difference 
being added to debtors. 

This analysis, we think, clearly substantiates the claims 
of Royal Dutch to figure in the ranks of well-secured in- 
dustrial investments. There is only one cloud on the hori- 
zon of its prospects—namely, the price war which broke 
out in 1927 between Royal Dutch-Shell and the Standard 
Oil Company of New York and the Vacuum Oil Company 
over the handling of Russian oil. In their report the 
managers of the Royal Dutch declare that in 1918 they 
were “despoiled by the Soviet Government of about one 
nillion tons of petroleum products, representing at that 
me a market value of roughly £8,000,000, to say 
_— of our oilfields, wells, refineries, tank parks, cash, 
2 . ’ In all subsequent negotiations carried on by 
~ Dutch and by ‘the Standard Oil Company of New 
an with the Soviet Government the main condition 
c ays brought forward was compensation to former 
weer: Contracts were, however, made last year by the 
we ard Oil Company of New York and the Vacuum Oil 
mo din with the Soviet Government without making the 
oe ion that part of the proceeds should be given by way 
sts 2 to the former owners of the fields from 
et €se products were taken. The oil under these 
é ain is being dumped on the Indian market, and the 
“th ae in India and Burmah have protested and 
nt toned the Government for a tariff on foreign oil. 

In eek aa sign that this dispute is soon to be settled. 
lending Vacuum Oil seem to be preparing for a fresh 
Medwa Ont that they have made an offer to buy the 

¥ Oil and Storage Company, which is the largest 

Dice war i “porter of Russian oil in this country.. A 

Sion of Ven England would undoubtedly follow the incur- 

acuum Oil into the British petrol and kerosene 


cent. cum. pref. shs.» 
rdinary 


Travel and Money 
The far too common method—or lack 
of method—of carrying cash in bulk 
when abroad, is wholly unsatisfactory. 
Travellers are invited to consider the 
arguments of two leaflets issued by 
the Westminster Bank, Points before 
Travelling, and Safeguards for the 
Traveller, which will be gladly sent 
bythe Secretary of the Bank 
on application. 


WESTMINSTER BANK 


market if Russian oil were to be handled; nevertheless, 
a price war of this character should have no serious effect 
upon the profits of the Royal Dutch-Shell group. In India 
Royal Dutch is not bearing the full brunt of the war, 
because it has pooled its marketing organisation with the 
Burmah Oil in the Burmah Shell-Oil Storage and Trans- 
port Company, of which Burmah Oil holds 50 per cent. 
of the capital. If a price war spreads to England, Shell 
Mex, Limited, which is the marketing subsidiary, may be 
affected, but other marketing subsidiaries in other parts 
of the world where there are no price wars will probably 
be increasing their profits. Hence the revenue of the 
Royal Dutch should maintain an even course, although it 
should reach much larger proportions when oil is again 
selling in the world markets at higher levels. 

It only remains to add that Royal Dutch is an inter- 
national share, enjoying a free market in all the leading 
Bourses on the Continent, as well as in London and New 
York. In London the shares are dealt in as sub-shares 
of joo fl each, equivalent to £8.68 at 12 fl to £r. 


THE STEEL INDUSTRY IN THE UNITED STATES. 
(BY AN AMERICAN CORRESPONDENT.) 


AFTER closing a rather unsatisfactory year the American 
steel industry appears well on the road to recovery. 
Operations of the United States Steel Corporation, which 
does about 4o per cent. of the business, recently increased 
from 60 per cent. of capacity in December to go per cent. 
The rate for all companies is above-80 per cent. Disap- 
pointing earnings in 1927 were due partly to a drop of 
8 per cent. in tonnage shipped, but chiefly to low prices. 
The nature of the smaller takings of steel last year sug- 
gest increased volume this year. During the last half of 
1927 the Ford motor works were virtually out of pro- 
duction ; discontinuance of old Ford models was chiefly 
ble for a 21 per cent. drop to a total of 3,393,000 


responsi . 
je Production this year 1s 


units in motor vehicle output. 
expected to reach 4,500,000 units. Railroads last year 
bought only 19 per cent. of the steel output, as compared 
with 23 per cent. in 1926, and improvement 1S expected 
from that quarter. The building industry and farm imple- 
ments probably will take as much steel this year — 
did in 1927. Oil country demand should increase, follow- 


i i top new 
ing heavy curtailment last year in an effort to stop 


drilling. . 
i enuine business depression, a good averag’ 
wie steel production is in prospect. Some even weer 
the 1926 record of 47,000,000 tons will be beaten. .Tha 
: Had prices last year been the 


on price. 
ay 3 ee co complaints could have been made. 
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capacity, and last year, to attract business, progressive 
price concessions were made by the mills, with the result 
that average prices sagged to the lowest levels since 1922. 
They were $3 a ton below 1926. Profits shrank for the 
strong companies, and disappeared for the weaker ones. 

The following table gives the earning results of leading 
steel companies in 1927 (in thousands of dollars) :— 









Interest Charges| Common | Surplus 
d Preferred | Dividend | Carried 








° 9,036 

Colorado Fuel oe 2,417 
Crucible .... 3,299 567 
Inland .... 2,957 3,150 
Republic... 1,200 68 
U.S. Steel .. 49,814 | 12,812 

sy Youngstown .! 198, 4,938 1,088 


The United States Steel Corporation, which can pro- 
duce several dollars a ton cheaper than the ‘“‘ inde- 
pendents,’’ reports a 24 per cent. drop in_ earnings. 
Doubtless the Steel Corporation could eliminate most of 
its competition by cutting prices if it so desired. The 
Corporation has frequently been criticised for allowing 
the independents, or many of them, merely to eke out a 
living. With one or two exceptions, the independent 
companies have earned large profits only when the cor- 
poration’s plants were running full. 

While the new management of the Steel Corporation 
have no thought of turning it into an eleemosynary insti- 
tution, President Farrell recently emphasised the need of 
higher prices. There is reason to believe that the oft- 
stated policy of ‘‘ live and let live’’ will be followed more 
closely. A step in this direction is the selection of 
Charles M. Schwab, chairman of the Bethlehem Steel 
Corporation, as head of the American Iron and Steel Insti- 
tute. The institute was the creation of the late Judge 
Gary, of the Steel Corporation, and had for its object co- 
operation in the steel trade. Already the Steel Corpora- 
tion has taken the lead toward higher prices. A few 
weeks ago it announced an advance of $1 a ton in sheets, 
and more recently it has advanced prices $2 a ton on 
numerous other products. Independent steel makers 
quickly fell into line. It is too early to determine whether 
the new prices can be made to stick when business falls 
off in the summer, but it is fair to assume that the 
larger companies will make a strong effort to hold them. 

The following table shows the earnings per common 
share for the past three years for the principal steel com- 
panies listed on the New York Stock Exchange :— 


Divs. Paid 
— we 1927. 1927. 

$ 

Bethlehem Steel . e@eensveee 5.30 eeee 7.48 eeee 5.02 ae ° ee 
Colorado Fuel and Iron 4.65 eeee 7.60 eee0e 7.06 eeese ee 
Crucible Steel @eeeeseeaaoee 5.05 eeee 8.72 eeee 7.03 eeese 6.00 
Inland Steel.....ccccece 3.53 eeee 5.45 eeee 5.16 eese 2.50 
Otis Steel eeeeeoeaeaeoeoeoee@ 1.06 eeee 2.03 eeee 0.75 eeese ee 
Republic Iron and Steel 688 :..11.05 .... 422 .... 4.00 
U Bteel eeeeneee eeeeeee 9.18 eees 12.85+ eeee 8.80 ee a 7.00* 


Youngstown Sheet & Tube 12.38 .... 14.32 .... 61l .. 
* Also paid stock dividend of 40 per cent. + On basis of number 
shares outstanding in 1927. 

The price curve of the active steel shares followed 
closely during 1927 the price trend for industrial shares. 
The appended table compares prices of active steel shares 
for 1927 and 1926, shows the yields at closing prices for 
1927, and the number of times earnings per share which 
the 1927 last prices represented, on basis of share-earn- 
ings shown in preceding table :— 


Inland eseece 
Otis 
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companies make a special peoduct. tables because the 


Sheffield Iron and Steel, maki 9 Af; Sh 
iron; A. M. Byers and U.S. Can poly Pie and foung 
-s iron pipe ; Vanadium, which manufactures * z r 

United States Steel covered its ivi ‘ 

a share to spare. Net on ¢ with $14 

."s Or divideng 
$87,845,000. Dividends were larger in too». ™ 
payment at regular rates on the 40 per con oming 
common shares distributed to old common ee Adlon 
After payment of common and preferred wa 
$75,000,000, the company carried forward $12 “sy af 
In 1926 the corporation set aside $30,000,000 ane 
provements, carrying forward $25,783,000, No. : 
appropriation was made last year, but a let-up igi su ue 
when earnings fall off. During the last quartercenal 
the corporation has spent $1,500,000,000 for og 
result being a higher level of operating efficiency. Ah 7 
of the common shares are $360,281,000 of 7 as _ 
preferred and $488,201,000 funded debt. Wp 
capital is about $500,000,000, and the common shang 
have a book value of above $200 a share. While possith 
a material increase in earnings will bring up the questo 
of an extra dividend, until profits do rise materially 
shares should be considered on a $7 regular payment 
basis. At current prices the yield is slightly under ‘ 
cent., the usual yield basis for steel. 

Necessity for higher prices is nowhere better illustrated 
than in the case of the Bethlehem Steel Corporation 
Bethlehem in 1927 earned $5.02 a share, as compar 
with $7.48 in 1926. In four years the corporation he 
spent over $150,000,000 for additions and improvemen 
to plant. These expenditures have been largely respon 
sible for a reduction of $7.27 a ton in average cost ¢ 
finished steel shipped last year. However, economies have 
not resulted in corresponding increase in profits, since 
prices have declined. Average billing price per ton of al 
rolled steel and other finished products shipped in 197 
was $8.60 a ton less than in 1926. 

Bethlehem has $207,000,000 of funded debt, 
$87,000,000 of preferred shares, and $180,000,000 of 
common. Some of the more optimistic had looked for 
dividend resumption on the common last year. However, 
with improvement programme virtually completed a drag 
on earnings is removed, and given a good volume of bus- 
ness at higher prices, dividend resumption can be cor 
sidered within a year or so. 

Mergers are a sign of the times in the steel trade. 
Youngstown, already a fully integrated company, ’ 
planning to unite with Inland Steel, a concern in a strong 
position in the Chicago district. However, negotiations 
appear to have hit a snag. Inland is one of the few sted 
companies to earn virtually as much in 1927 as in 19%. 
With Inland, the Youngstown combine would have a 
issued capital of 3,200,000 shares of common stock, assels 
of more than $325,000,000, and would be the third wae 
producer. Dividends on new stock to be exchanged !0r 
old shares are expected to be $3 a year, a rise of 50 cems 
a share for Inland and of 40 cents a share for Youngs 
— . ’ : d d about 60 

epublic Iron and Steel’s earnings croppe a 
per cent. last year. The company has just taken . . 
Trumbull Steel. The combination will have . ad 
$36,500,000 in bonds, $25,000,000 of preferred stoc oe 
581,669 shares of common. Trumbull gives Repu! sing 
better relation between steel-making and myer 
capacity. Since some of the same interests wes 7 
holders in Youngstown and Republic, ultimately 
may emerge. ; 

gr ingot capacity among the leading mae 
now compares as follows :—U.S. Steel, 23,040/000 
Bethlehem, 7,900,000 tons; | cans; Re 
5,040,000 tons; Jones and Laughlin, 3,000,000 7 am 
public-Trumbull, 1,950,000 tons. Crucible singe <5o400 
has turned in earnings of $7.03 4 vente va a share 
shares of common stock, as — hi gh-quality 
earned in 1926. The company sp¢ecia wh fairly stab 
alloy steel products, and earnings have been ea 





le. 
years 
Central Alloy Steel is the result of a merger tW? 1 
ago of United Allov and Central Steel, and ed is 
join the Republic combination. While ‘ts 2 compe? 
unseasoned, the financial position is strong: 





about 80 per cent. of the alloy steel of the 
Otis Steel is one of the smaller companies with 
arning record. No dividends have been paid 


shares since 1920. Inclusion of this com- 
Republic organisations is 






pountry- 
, erratic © 
1 the common 
a ‘q the Youngstown or 


pe Steel recently omitted its $5 dividend, paid 


or the past three years. Freight rates restrict its terri- 
around the Birmingham district in the South, and 
: “ie with U.S. Steel there is keen. Earnings for 
vif States usually rise rapidly when the industry is run- 
‘7 at the full. Colorado Fuel and Iron is the largest 
‘ee-maker west of the Mississippi River. Rail output 
makes up about 60 per cent. of products shipped. The 
smpany’S territory is growing, and a good deal has been 
one to improve the plants. However, the works are in 
region noted for labour difficulties. Strikes this year 
pave gone far toward offsetting gains in ottier directions. 
farnings have been erratic in the past, and the shares now 
vem to be discounting dividend resumption. 
—————————_ 
ELECTRICITY SUPPLY.— III THE INFLUENCE OF 
= SPECULATION. 
mney A CORRESPONDENT. ) 
ae future development of electricity supply is dependent 
on the policy adopted now, not merely by the undertakings 
hemselves, but also, by the authorities responsible for the 
approval of distribution orders—the Ministry of Trans- 
port, the Electricity Commissioners, and Parliament. 
Under normal conditions no real anxiety might have been 
lt, since a condition of progress is the stimulation of 
onsumption, and only steady reduction in price coupled 
sith effective service, could achieve this result ; but specu- 
lation of a dangerous type has entered, and economic 
lues are being shaken. Thus supply undertakings find 
their shares quoted at almost fantastic rates on the Stock 
xchange, where returns on such a valuation with divi- 
dends paid at present are not much more than 3 per cent. 
04 per cent., and, in one case, 24 per cent. 
To the more conservative boards of management this 
movement is giving anxiety; they can foresee the time 
when shareholders, having paid inflated prices for their 
shares, will demand equally inflated dividends, and retard 
a policy of price production which is necessary to progress 
in output and to maintenance of a steady profit-earning 


capacity ; they ascribe movements on the Stock Exchange 
to speculators working for rapid profit or dabbling in 
















































ng futures, and recognise that such movements may not 
ms cover a large volume of transactions. But every share- 
eel holder adjusts his valuations of his own holdings to the 
6, market quotations, and swells in this way the movement 
an df inflation. In an industry like electricity supply, with 
ts well-defined limits of earning capacity, inflated capital 
st Values must mean excessively high prices for electricity, 
of with restriction of consumption, or, with retention of 
ts present rates of dividend, a small return on capital 
S° invested, 

The less conservative boards of management see that 
bo they own distributing rights which may be very valuable 
wi for bargaining purposes, that, when the national scheme 
ut s under way and the cost price of electricity will have 
i fallen to .4d per unit, the profit margin accruing to them 
1 iim “ill have correspondingly increased with no dividend limi- 
tation on distribution, and that present values should allow 
i. of future values and discount future expansion in profits. 
? * Conception is general among the smaller supply 

indertakings, who represent the main obstacle towards 
; “organisation of distribution and render it impossible 
i r any scheme of amalgamation or combination to be 
Carried out. 


; pe views held by them, apart from being economically 
: technically unsound, are a sufficient guarantee that 
; es intensive cultivation of new territory by them—an 
“ential to the success of the national scheme—will not 
Which ned out, since it represents capital expenditure 
time will not be fully remunerative for some considerable 
The inf may exceed their present borrowing capacity. 
Tent — values attached by them to their own invest- 

will constitute a criterion for new capital and render 
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it difficult for them to borrow at low cost on a 
interest-bearing or debenture basis. There is a a 
danger of unhealthy speculation entering into electricity 
supply which must be avoided if progress is to be realised. 

What, then, is the remedy for this lack of organisation, 
technical, administrative, and financial? At first glance 
a Central Distribution Board with powers analogous to 
those vested in the Central Electricity Board, or the 
extension of the functions of the latter to cover distribu- 
tion in addition to generation and transmission, would be 
indicated. But distribution cannot be readily brought into 
a scheme as simple and as firmly co-ordinated as that 
proposed for generation and transmission; it depends on 
Service, on active enterprise, and on selling efficiency, and 
a ‘national board would not furnish these things or be 
able to create a scheme capable of dealing with every type 
of consumer which would be elastic in operation and 
consistent in principle. There would be no direct incen- 
tive on the part of the electricity supply undertakings 
under such control to develop intensively supply areas. 

A second possibility would lie in the formation, or, 
rather, expansion, of large power companies with wide- 
Spread distribution rights, and in this case every 
encouragement would be given to the large power com- 
panies already in existence to widen their distribution 
zones and, if possible, carry out a series of amalgamations 
of small distributors. The main objection to this scheme 
lies exactly in the fact that the large power companies 
themselves have claimed and received distribution rights 
over territory greater than they are prepared to develop 
within a reasonable time. We have already shown that 
in the South-East Lancashire, South-West Midlands, 
North Wales and South Cheshire, and East Midlands dis- 
tricts the areas actually supplied by the companies were 
less than half of the areas over which they had distribu- 
tion rights. In other words, certain companies have 
mapped out reserves of demand in the same way as a 
copper company would map out ore reserves with a view 
to ensuring a steady increase in output; they may or they 
may not have the intention of developing these reserves 
at once, but there is no guarantee, in view of past policy, 
that they will do so in the near future. Such a course may 
be suitable for the power companies, but it does not fit in 
with national power expansion or national economic 
development. 

Yet there is no possibility of forcing on the extension of 
distribution systems to cover wide areas where distribu- 
tion rights already exist. Consequently, we have the 
spectacle of small undertakings with limited resources 
serving restricted areas and extracting from these areas 
an unduly high revenue, in view of power costs under the 
national scheme, and of large power companies unwilling 
to exercise to the full the rights granted to them. There 
is little actually to choose between the two types—one 
restricts progress through parochialism, and the other 
through excessive caution. - 

In certain cases, again, undertakings have applied for 
and received distribution rights—not with a view to 
developing them, but with the fixed intention of prevent- 
ing other undertakings from penetrating into areas where 
they may be able to operate at profit some time in the 
distant future. The national scheme has given an im- 
petus to such movements, especially in Southern England, 
and they cannot have any justification. 

The three main defects are, therefore :— 

(1) The retention of the small undertaking ; 

(2) The unprogressive policy of large companies deter- 
mined to retain reserves of demand; = 

(3) The acquisition of distributing rights with no plan 
or basis of development behind them. st 

At one time it was thought that the multiplicity of 
distributors would make for greater enterprise, especially 
when the production and transmission of electricity was 
taken out of their hands; there would be a possibility of 
concentration on one branch of the industry alone, with 
all of the benefits resulting from specialisation. But 
financial and technical conditions are not much more 
favourable to the small undertaking in electricity supply 
than in any other industry, and the losses incurred throug 
duplication and waste are actually very great. . 

The assumption by the Board of the production and 

lectricity has paved the way for horizontal 
supply of electricity has p . 
trustification or combination throughout the industry. 
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While the large power companies have already been active 
in this direction and have bought up a number of small 
companies, little real progress has been effected, and the 
element of speculation has proved sufficient obstacle to 
more scientific grouping. Yet it is already sufficiently 
clear that the profit-earning capacity of the small isolated 
undertaking will decline rather than improve, owing to 
its inability to expand rapidly and realise economies in 
operation, and that excessive valuation of assets during 
schemes of amalgamation will merely serve to intensify 
difficulties. There is room for a special type of amalga- 
mating or co-ordinating authority, which will cover wide 
areas, bring together in one trust all the undertakings in 
those areas, through centralisation of control, both finan- 
cial and technical, effect economies in distribution which 
will allow it to earn higher profits, cut down electricity 


prices, extend its distribution systems to develop inten- 


sively the areas of supply, and so accelerate the process 


_of electrification throughout the whole country. Such a 


trust, to be successful, should have sufficient financial 
resources to carry out a big development programme, and 
should be assisted as much as possible by the Central 
Electricity Board and the Electricity Commissioners; it 


should have a preference when distribution rights are 


contested. 

It is necessary that amalgamation take place. The 
danger of speculation in distributing powers would be 
eliminated to some extent if conditions were imposed to 
the effect that all concessions of this type must be 
developed within a definite period—12 years at most—to 
coincide with completion of the national scheme; that no 
rights would be granted to undertakings without financial 
resources to make full use of them, to undertakings 
unable or unwilling to embark on development schemes, or 
to undertakings whose price policy has been in the past 
unfavourable to the consumer. The large distribution 
undertaking is a necessary complement to the organisa- 


* tion created by the Central Electricity Board; without it, 


the national scheme cannot be successful. 





FOREIGN LOANS AND CUSTOMS REVENUE 
IN CHINA. 
(BY A CORRESPONDENT. ) 

THE foreign-controlled Chinese Maritime Customs 
Service dates from the Taiping Rebellion. It functions 
as a part of the Chinese Government and is, indeed, the 
only remaining national service in China at the present 
time. Since the revolution of 1911 the range of its tasks 
has been widened considerably to include not only the col- 
lection but the disposal of the Customs revenues of 
China. The chief reason for this extension is the 
necessity for supporting China’s financial credit by 
prompt service of the interest and redemption obliga- 
tions of her various loans. The first charge upon the 
revenue is for the service of foreign loans; but the 
Inspector-General has also taken the responsibility of 
certain domestic loans. The actual duties collected at 
the present time also cover other duties than the con- 
ventional 5 per cent. tariff upon foreign imports; but 
this remains the chief source of revenue. 

The actual machinery of collection is by means of a 
tariff containing 582 items chargeable at various specific 
rates of duty which are calculated to yield a 5 per cent. 
revenue. e last revision of this tariff was under- 
taken in 1922 in consequence of the decision of the 
Washington Conference to provide for such revaluation 
as would allow for the rise in prices and make the aver- 
age revenue rate an effective instead of a nominal 5 per 
cent. The Washington Conference also authorised the 
collection of an additional 24 per cent. (and 5 per cent. 
en certain luxuries); but the Tariff Conference, through 
which this promise was to be implemented, was delayed 
by the refusal of France to ratify the treaty until the 
** gold-franc ’’ controversy was settled. In the interval 
between the Washington Conference and the summon- 
ing of the Tariff Conference in 1926, the demands of 
the nationalists had been greatly. enlarged by reason of 
their military successes. The Nationalist Government at 





ee Sune 9, 19%, 
Canton, aes began collecting the additional a7 
cent. in October, 1926. This practice, which af ‘ 
protest has been agreed to by the Powers. ig 4% 
by the Customs bankers, who accept the Mari 
toms assessments and merely collect a a . 
cent. of the amount already collected. The mt 50 pe 
these additional collections are at the dis a - 
various factional Governments, and have’ be ‘¢ 
mainly for military expeditions. oO Use 

A comprehensive and clear account of — 
of the Chinese Maritime Customs is contained tat 
cation of that service in its Special Series (No na publi 
ing the title ‘* The Collection and Disposal of 4! &™ 
time and Native Customs Revenue since the Rey la. 
of igi1.’’ This important publication has been a, 
by Mr. Stanley F. Wright, the Personal Secreta, oa 
Inspector-General. The first edition was for Pn a a 
but the second edition, issued in January a 
printed for public circulation. It contains {ull sa ’ 
tailed information concerning the procedure of tle 
tion and disposal of the various charges, and es a 
loans and indemnity payments secured on the ce 
and detailed analysis of the disposal of the “ Customs 
surplus.’’ The description in the text is supported 
complete statistical appendices giving information to th 
end of 1926. | 

It-is extremely difficult to summarise the existing ip. 
formation concerning Chinese Governmental loans, The 
information contained in the 1928 issue of the Chin 
Year Book includes about 80 pages, largely of statisticd 
tables,* but the details given are not summarised clearh 
and are indeed fragmentary and confusing. This, hess 
ever, is largely due to the nature of the information 
itself. The Inspector-General assumes the respons 
bility for the service of foreign loans which arose main 
at the time of the Sino-Japanese War of 1894-95, either 
to meet the expenses of the war or to provide for the 
prompt payment of the indemnity. There are, in add: 
tion, the services of the 1913 Reorganisation Loan, the 
various Boxer indemnity payments including the re 
mitted portions, which are used for Chinese purposes 
under the control of the Inspector-General, and various 
national loans secured on the cancelled indemnities. 
These national loans include substantial amounts sub- 
scribed in China by organisations in which foreign 
interests are concerned. The same thing is true of 
various domestic loans secured on the Salt Gabelle re- 
ceipts. The collection of salt revenue, however, while 
nominally in the hands of a foreign-controlled admin: 
stration, has in recent years been taken over by various 
local Governments, so that charges upon it have had to 
be met out of Customs revenue. The total cost of these 
various loan services is best stated in the Inspecta- 
General’s figures for 1925, as :—7 





RECEIPTS. PAYMENTS. 
Hk. Taels. £ Hk. Taels, £ 
Mil. Mil. Mil. Mil. 
Balance from 1924.. 175 .. 3-1] Office expenses, &c.. 89.. 16 
Maritime Customs Special appropriations 38.. 7 
Revenue for 1925.. 67:1 .. 11°7|/ 4% Franco-Russian ‘ 
Native Customs Re- Loan, 1895 ...... 48.. 
venue for 1925.... 45 .. ‘8)}5% Anglo-German 0 
Interest, &c.......++ 6 ee ‘] tee Ge eevee 56 oe 
-German 
we n, 189 sewins 46.. 4 
5 Reorganisation 
Tom. 1913 .....- 92.. Y 
Boxer indemnity.... 305 .. 
Revenue surplus : 
Various mainten- 1 
ance grants ...- ” 
Consolidated Debt 1 
Service......++++ 18.0 .. 
95-9 .. 150 
Balance forward 38 «. « 
897 .. 157 897 «. 157 


In the year 1925, therefore, the various loan services pe 
inroads upon the Customs balances to the extent 0 i 
million taels (£2.4 millions). For the deg a 
sterling equivalent of the Maritime Customs fever 
lections fell slightly from £12,190,000 0 £1241 by 8.2 
The revenue returns calculated in silver increas for loa 
million taels, but the cost of the gold obligations ©. 


iy or 
purposes also increased by 5.3 millions. The service © 
Op. tits, pP- 213+ 


-* China Year Book, 1928, pp. 561-645. - t Wright, 
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al domestic loans benefited, however, and the 
due both on foreign and domesticjoans were 
‘in full. The redemption payments of the domestic 
vas, howevel had fallen a yéar into arrears, and it was 
t possible during 1926 to overtake these arrears.} 
During 1927 the revenue collected declined in terms of 
iver, and the price of silver also fell heavily. The actual 
rection was 68.7 million Haekwan taels (£9.7 millions). 
nce again the foreign-secured loans were fully met, but 
e redemption payments on the domestic luans fell an- 
er vear into arrears. This fall in revenue was due to 
1 disturbed economic conditions and check to foreign 
ade, The margin of revenue over and above the neces- 
rv office charges and the foreign loan services has fallen 
spreciably, while the increased arrears of repayment on 
ymestic loans will render the task of financial rehabilita- 
fn much more difficult if a national government should 
restored in the future. 

Ever since the cunsolidation payments have been ar- 
nged there has been restiveness on the part of the 
nithern revolutionary governments against the use of 
he Customs revenues for these payments, which not only 
hsorbed moneys that might otherwise have been used for 
heir own purposes, but also had the indirect effect of 
wttressing the Peking régime. Various efforts have been 
made to interfere with the payments, but these have been 
ithstood by the Inspector-General.§ The unity of the 
faritime Customs Service, now the only remaining ad- 
ministrative department which functions for China as a 
hole, is the last bulwark of Chinese financial solvency, 
ot only in respect of the foreign loans, but also in 
Homestic finance. 

It so happens that the office of the Inspector-General 
s situated at Peking, where the diplomatic officials still 
side at what was formerly the seat of government for 
all China, while Shanghai, which is not only the chief port 
of foreign import, but also the centre of revenue collec- 
ion and disbursement, is in Nationalist territory. There 
as been some tendency for the Nationalist Government 
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; to look to the Commissioner of Customs at Shanghai as 
he head of the Customs service as far as it is concerned, 
Y and the position of the new Inspector-General is an ex- 


tremely delicate one, since he has to secure recognition 
' tom two warring Governments. 

Apart altogether from the service of the foreign loans, 
however, it is important to keep this last surviving rem- 
nant of administrative unity intact. It is true that the 
bulk of the loans concerned were contracted under cir- 
tumstances that cause Young China to be restive con- 
ceming the obligations they entail. It is also true that 
some of the circumstances attending their repayment have 
shown the foreign interests concerned in a very grasping 
and ungenerous light, and that the heavy indemnity pay- 
ments, even though a large proportion’ of them is now 
oe for Chinese purposes, are a source of irritation. 
5 _ these facts are clear it would be a disaster for 
pe finance to be threatened by any interference with 
pe udministrative arrangements. Future foreiga 
7 08 ae be rendered even less likely thar they are 

aoe ie Seite finance, even if temporarily eased, 
) Sceseail ly be jeopardised by the acceleration of the 
the ¢ deterioration which is very evident in China at 
) Present time, 


SOME LIGHT ON RUSSIA. 


NATEVER may be the verdict of history upon the 
phe Success or failure of the Bolsheviks, their suc- 
alread es thing which is all-important for politicians is 
their oe They have attracted the attention of 
nent Ow-men. One of the many proofs of this fact is 
a z the stream of books—in many languages and of 
subject c of merit—which -has poured’ forth on the 
1917 of Bolshevism ever since the second revolution of 
i: Here before us we have three : one by the present 


wrutive head of the Government of the U.S.S.R.,* 
another by aR ; 

















+ Cc . - 
‘ China Year Book, 1928, pp. 642-3. § Wright, of. cit, p. 179. 
% Ibid, pp. 77-78, 87-90. . 
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mist who has been perhaps the leading modern authority 
on Russian economic history. { ’ 

It is particularly interesting at this moment to have 
Stalin’s writings placed before us in English—especially 
since the present volume contains a variety of pieces of 
which the lecture on Leninism, delivered in 1924, is oaly 
one. The rest of the volume is made up of & nusabor 
of speeches, reports and written answers to questions. 
Among these we may note the answers to ten written 
questions which were delivered at Sverdloff University in 
June, 1925. The interest of this series of answers lies 
in the fact that the questions epitomise the chief issues 
in that controversy between Stalin and his opponents, 


which has ended in the defeat and banishment of the 
latter. 


While the result of that struggle was still in doubt 
the world outside Russia watched its progress with 
interest and perplexity: with interest because we felt 
dimly that this conflict was of momentous importance for 
the future orientation of Russia in her relations with the 
rest of the world; with perplexity because it was so diffi- 
cult to ascertain, beneath the welter of words, what the 
conflict was really about. The Trotsky faction, we were 
told, wanted to strengthen the urban proletariat of 
Russia against the peasantry, in order that the Russian 
proletariat might still fulfil its supposed mission of lead- 
ing the international proletariat in a world revolution; 
and, in order to gain this end, Trotsky was said to be 
in favour of re-attracting foreign capital into Russia, 
even at the price of going a long way to meet the foreign 
capitalists’ terms. On the other hand, Stalin was said to 
be opposed both to the import of capital and to the pro- 
motion of the world revolution, and was reported to 
favour a compromise in the conflict of interests between 
the Russian proletariat and the Russian peasantry which 
would be distinctly in favour of the latter. Some foreign 
observers even hailed him as the leader who was to wind 
up the dictatorship of the proletariat in Russia in favour 
of the peasant States. More cautious observers, how- 
ever, warned us to beware of such drastic distinctions 
and generalisations, and to remember that, after all, this 
was a family quarrel within the bosom of the Communist 
Party. We must not measure the differences between 
the two factions in our own terms. We must be pre- 
pared to find that differences which seemed fundamental 
to a Trotsky and a Stalin might appear to outside 
observers to be hardly distinguishable variations upon an 
identical theme. <A perusal of Stalin’s works, as now 
presented to us, suggests that these more cautious 
observers were right. 

The first thing that will strike a Western reader about 
this book is that Stalin is a faithful soldier of the 
Bolshevik Church Militant here on earth, or at least that 
he cannot afford to present himself under any other aspect 
to his Russian readers and audiences. The spirit of a 
church militant breathes through every page. Leninism 
is the conduct of a war, in which strategy and tactics 
and military leadership are all-important. The oom- 
mander has to isolate his opponent ; he has to make sure 
of disposing of the necessary reserves in order to drive 
his offensive home; he has to be looking constantly for 
allies. Are the Russian peasantry to be a reservoir’ of 
man-power for the Russian proletariat or for the Russian 
bourgeoisie? Are the native peoples of Africa and Asia 
to be mobilised to fight for their ‘‘ imperialist ”’ masters 
or against them? These are the terms in which Stalin, 
like Trotsky or like their common master Lenin, con- 
ceives his task. 

This militancy, however, 





is always somehow eccle- 
siastical in its atmosphere; and there is a systematic 
orthodox theology of Communism which the faithful 
soldier has to take into account at every turn. The 
tenets of this theology are evidently common knowledge 
to all parties to the controversy. They are also rigid, 
since they are enshrined in texts from the works of Lenin, 
which in turn find their sanction in texts from the works 


a ne inlet nen 
* Stalin, J.: ‘‘ Leninism”; translated by Eden and.Cedar Paul. 
(Allen and Unwin, 1928. 


78 6d.) ill . 
+ Zagorsky, S.: “Ou va la Russie?’’ (Paris, 1928. Frs. 10.) 
¢ Mavor, James: 


1928. 218.) 


“ The Russian Revolution.” Allen and Unwin, 
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of. Marx. and: Is. . There seems to be little..or no 
dispute about what the creed is. , That is common ground 
between the combatants. Where they differ, and where 


they join battle, is in their respective attempts to demon- | ' 


strate that they -are each the only correct ‘followers and 
cxpenents of the Common doctrine. And the more they 
insist that their exposition is:the right one, the more, of’ 
course, do they feel bound. to point» out: that their 
orthodoxy..is unimpeachable... _.. | 

Hence,. in this book, Stalin will .be found maleing, 
passionate declarations of faith in orthodox tenets whic 
are sometimes supposed to have ‘been characteristic of 
his adversaries’ position in the recent conflict within the 
Party. He admits, for instance, that there is a kind of 
class war in Russia, under the Soviet régime, between 
the proletariat and the peasantry in connection with the 
fixing of maximum prices for industrial and agricultural 
products, or, again, in connection with the standardisa- 
tion of taxation. ‘‘ Here we have a definite cause for a 
struggle between proletariat and peasantry ’’; and ‘‘Is 
the State in a position to renounce the above-mentioned 
measures? No, it is not.’’ This is simply an exposition 
of standard orthodox doctrine which tells us nothing 
about the Stalin-Trotsky controversy. It is only when 
we read on that we find an admonition against fanning 
the class war on this front, or even on the second front 
where the proletariat is ‘‘ up against,’’ not the peasantry 
as a whole, but the ‘‘ rural bourgeoisie.’’ ‘‘ At first sight 
it might seem that the policy of intensifying the class- 
war on this front would be sound. This supposition is, 
however, quite false. Here, likewise, it is not to our 
interest to accentuate the class struggle. We can, and 
must, avoid provocation and all the complications such 
provocation might entail.’’ According to Stalin, it is 
only on the third front, where the struggle is between 
the poor peasants and the rich ones, that the Soviet State 
should not kindle the class war, but help the poor peasants 
in the war which they have already kindled for them- 
selves. 

Again, Stalin, like a true theologian, does not shrink 
from self-contradiction. In answer to the second ques- 
tion put to him at Sverdloff University, he castigates ‘‘ the 
failure to understand that, in default of the support of the 
world-wide revolutionary movement, our country cannot 
make an effective stand against world-imperialism.’’ By 
the time, however, when he reaches the ninth question and 
has to ask himself, ‘‘ Is it possible for us to upbuild 
Socialism in our country unless there is, first of all, a 
Socialist victory in other lands, and unless we can receive 
technical and material aid directly from the Western 
proletariat? ’’ he is able to answer with assurance, ‘‘ This 
is not only possible, -but necessary and inevitable.”’ 

It is.easy to smile at this; but, after all, the business of 
a faithful soldier of the Church is to be, not a philosopher 
but a man of action, and one of the sure marks of the 
triumphant man of action is that he can contradict him- 
self with impunity. Witness Napoleon or Muhammed. 
As we lay down this book, we begin to realise why it was 
Stalin. who stayed in the Kremlin and Trotsky who went 
to Siberia. 

The late Professor Mavor’s book takes us into an utterly 
different world—the world of the scientific observer from 
outside.. It was a happy thing that Professor Mavor just 
lived to finish this work, which crowns the two volumes 
of his ‘*‘ Economic History of Russia.’’ Since the Com- 
munist theology expresses itself in economic terms, and 
since Russia is the first country in which this religion has 

succeeded in making itself the established Church, the 
economic historian of Russia is particularly well equipped 
for studying what has been happening in Russia since 
1917, . This. book is, in fact, a scholarly and well- 
documented. history of the internal affairs of Russia from 
the end of the abortive revolution of 1905-6 (where Pro- 
fessor Mavor’s earlier work stops) down to 1925. The 
last chapter, which deals with the remoter causes of the 
revolution, is illuminated by the author’s knowledge of 
the past. 
In the nature of the case, none of.these books can be 
definitive. Only a long lapse of time can bring into 
‘perspective so tumultuous.a phenomenon as Bolshevism. 
- But where the darkness is so deep, and so ‘dangerous, we 
are grateful to all those who relieve it for us by throwing a 
of light upon it here and there. ; | ghia: 













































Notes of the Week. 


_ Mr Speaker.—The retirement of Mr Whitley fro 
Speakership of the House ‘of Commons, and eben a 
bership of the House, causes very sincere regret in me: 
political camp ;-and nowhere is the regret deeper ai 
universal than: among, those who have actually ad -e 
his benign , but efficient’. chairmanship at Seat 
On the personality of the Speaker of the House > 7 
mons a very great deal depends. The tone and sah 
id : ge 
of the House are closely in his keeping, as are the o 
stitutional rights of the Commons. The access 
failure with which he deals with “ incidents” a 
‘“ scenes ’’ have a big effect upon the popular estimate of 
our elected assembly, and his success or failure in in. 
pressing all parties with his impartiality and fairness COne 
tribute incalculably to the smooth or rough working of 
the Parliamentary machine. In these matters, the condug 
of which requires a rare mixture of dignity and tact, \; 
Whitley has approached the ideal. Kindliness, though 
always present, has never eclipsed firmness; and bebinj 
the firmness has been always a personality and a presence 
that caused the creator of ‘‘ incidents ’’ to regret that he 
had defied not merely Mr Speaker, but Mr Whitley. The 
six years during which Mr Whitley has held ofiice ma 
not have been as turbulent at Westminster as the ol 
Irish days, but there have been times, such as the tim 
of the General Strike, when the full talents of a perfec 
Speaker were called for and Mr Whitley always triumph 
antly passed the test. To him, too, fell the task of holding 
fair field for the first Labour Government, and the first 
minority Government in this country, and here he was 
equally successful. No more need be said to show that 
British political life suffers a big material loss, as well as 
a big personal loss, by Mr Whitley’s retirement; and al 
parties will join in the wish that the ill-health which 
causes his decision will pass and leave him long to enjoy 
years of leisure well-earned in the public service. 


wT 


ee ae ttle oe tll eet 





Honours and By-Elections.—The King’s Birthday 
Honours List, published on Monday, elevates three mem 
bers of the House of Commons to the Peerage, namely, 
Sir Alfred Mond, at whose promotion none can cavil ia 
view of his outstanding position in British industrial lie; 
Sir Rowland Blades, whose honour is expected and wel 
deserved on the score of his indefatigable hard work m 
many good causes during his period of office as Lod 
Mayor of London; and Sir J. F. Remnant, a Parla 
mentary veteran, who has done good service as chairman 
of Standing Committees. These three creations caus 
by-elections at Carmarthen, Epsom and Holborn. 1 
Epsom and Holborn, Sir Rowland Blades and Sir J. F 
Remnant had at the last election majorities of 14 
and 7,710 respectively. Both are Tory strongholds 
which appear to be quite impregnable. At Carnet 
however, a very interesting position arises. Sir Alfr 
Mond fought the last election as a Liberal, eT 
straight fight with a Labour candidate ace ts 
majority of 9,328. Since then Sir Alfred has joie : 
Conservative: party without resigning his ae a 
question is how: far Carmarthen has changed er 
Alfred. . There is-no apparent reason for thinking 
this constituency has forsaken its traditional nes a 
but the forthcoming contest is to be a ee at re 
and will be watched with keen interest. Two : Whi 
elections are also pending, at Halifax, where ; 4 which 
ley retires, and in the Hallam division of Ss - 
is vacated by Sir Fredetick ‘Sykes on his appoin Oe ha 
Governor of Bombay. In the latter Sir gee 
at the last election a majority of 6,639 In @ 7’, 
fight with Labour. Even more impregnable = has | 
be the hold which Mr Whitley for the Libera’s 
Halifax, "where he has been u sed since 4 - 
lack of opposition has been mainly due to t eas agai 
truce usually accorded to a Speaker, and + It does 
there will no doubt be.a three-cornered consent 
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that the five by-elections will produce 
regards. representation in the House of 








ot seem likely 
: uch change as. 
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Lord Grey on the Kellogg Pact.—A conference on 







% ration, organised by the League of Nations Union, 
: et ee heen held in London this week, has given an 
a Pvortunity for several important pronouncements in 





Kell Pact—the speakers including Lord 
ow ae tae Cecil, Professor Gilbert acess 
Mr Philip Kerr. Lord Grey began by suggesting that 
she question which we ought to ask ourselves in inter- 

onal affairs was whether the general course on which 
ve were moving was the right or the wrong one; and, 
favour of the view that we were now advancing in the 
cht direction, he adduced the American plan. Though 
‘had no direct connection with the League of Nations, 
he expressed the view that ‘in its effect on the object of 
e League of Nations, which was to secure the future 
ace of the world, it would be very important and more 
peipful than anything that could be done within the 
League itself.”” He pointed out that breaking two treaties 
would be a very much more formidable enterprise than 
preaking one, so that States which had adhered to the 
Kellogg Pact as well as to the covenant of the League 
would be more than doubly deterred from venturing 
upon any lawless courses which they might feel tempted 
to follow. He forestalled the criticism that the Kellogg 
Pact made no provision for written sanctions by observ- 
ing that “‘in the case of written sanctions a vast deal 
still depends upon public sympathy at the time of crisis,’’ 
and that ‘‘in any world war a great deal depends upon 
the kind of neutrality which the United States might 
adopt.” The truth is, of course, that, in taking the 
initiative of proposing the Pact, the United States has 
signified that she does not feel herself able to remain 
indifferent to the organised maintenance of the peace of 
the world. Lord Grey is surely right in assuming 4 
fortiori, that if the Pact were signed and then broken, the 
United States would not smile upon the transgressor, 
and that the fore-knowledge of this would be at least as 
potent a deterrent as some written sanction to which the 
American signature was lacking. The United States 
has made a gesture which brings her back into the 
comity of nations, and which may lead her to advance 
still further than she contemplates at the moment. Mean- 
while, the pronouncements made by Lord Grey and by 
. the other speakers who followed him last Tuesday should 
x strengthen the determination of the British Government 
to work wholeheartedly for the success of the Pact, and 
to accept it in the form in which it has been put before 
us with the minimum of reservations. 




























The Tranafer ot Peking.—As we go to press the city 
of Peking—hitherto still the nominal capital of the 
Mt Chinese Republic—-seems on the eve of being transferred, 
F, without fighting, from the hands of the Fengtien war- 
lord, Chang Tso-lin, into those of the Nationalists or 
‘ne or other of the groups at present working together 
under the Natonalist flag. It is at any rate certain that 
Peking has been evacuated by the Fengtien troops, and 
a itis also certain that Marshal Chan 
i been wrecked by a bomb at Mukden. Officially, the 
he Marshal himself is reported tohave been slightly wounded. 

‘re are also rumours—inevitable in the case—that he 
has been dangerously wounded, and even that he has 


succumbed to his injuries. These rumours require con- 


n frmation. Meanwhile most other important points re- 
m ee Open questions, For e : Are Peking and 
" “r8ia going to pass into the hands of the Nationalists 
without a collision between them and the foreigners, as 
ch “as happily the case of S hai, or are we on the eve 
as A Mpetition of what happened at Hankow, Nanking, 
a ae sinanfu? Which Nationalist group is going to 
f tron Sfiective possession of Peking? Will it be the 
- Bene of the “ model tuchun’’ of Shansi or those of the 
han ik war-lord, Feng Yu-Hsiang? And will 


ut vic, tliance ‘between. the several Nationalist groups sur- 

posite shock of victory, or shall we see a struggle 
one 1, cetween the Shansi-and Nanking forces on the 
ide-and Feng, whom’ siobody loves, on the other? 










Tso-lin’s train has |. 
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Again, what will happen now in the three Manchurian 
provinces and in Eastern Inner Mongolia? Will Chang 
Tso-lin’s power survive, or, even if Chang. himself re- 
mains alive, will the moral effect of the Nationalists’ 
entry into Pcking be so great in the provinces north of 
the Great Wall as to produce a political landslide there? 
And if that happens, will the Japanese allow events to 
take their course in the hope of coming to a friendly 
understanding with an All-China Nationalist _Govern- 
ment? Or will they make sure of their economic assets 
in Manchuria by establishing a virtual protectorate over 
the country at the risk of a permanent feud with Chinese 
Nationalism? Further, what will be the future of Peking 
itself? In Eastern Europe and Turkey the new 
Nationalist States have had a taste for establishing new 
capitals. Will Chinese Nationalism make a fresh start 
of the same kind by transferring the central capital of 
the Republic—if there is really now to be such a thing— 
from Peking to some place which combines old associa- 
tions with new ones—for instance, Hankow or Nanking? 
Peking is associated in the Chinese mind with foreign 
ascendencies—both of Central Asian conquerors like the 
Mongols and Manchus and also of the more modern 
“barbarians from the sea.’’ On the other hand, it is 
often good policy to keep one’s capital near one’s most 
exposed frontier ; and as Paris stands to the German and 
Belgian frontiers of France, so Peking stands to the 
Japanese and Russian frontiers of China. Finally, one 
last question : If a united China emerges from the present 
phase of the civil war, will Japan and Russia draw to- 
gether in face of this new Great Power at their doors? 
It will be seen that the transfer of Peking raises an in- 
finity of interesting and important questions to which the 
lapse of a few weeks or months may supply the answers. 








Our Index Number.—vVery little net change in the 
general level of commodity prices in the past month is 
recorded by our Index Number for the end of May, the 
total being 5 points lower than at the end of April at 4034. 
In April there was a rise of 69 points, and the latest figure 
is still higher than in any other month but April since 
September last, as may be seen from the following table : 
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The further rise in primary foodstuffs is mainly due to a 
sharp advance in potatoes, but home-grown wheat, oats 
and beef were also appreciably higher. These rises, how- 
ever, were largely offset by reductions’ in foreign wheat 
and ‘pork. In the second group declines in sugar and 
butter were partly counterbalanced by a rise in tea. 
Changes in textiles were unusually small, the largest being 
a reduction in home-grown wool. In the minerals section 
movements were also small, rises in lead and copper being 
the most prominent. In the miscellaneous group the 
withdrawal of the newly-imposed tax on petroleum ‘re- 
stored the index number of the latter to the figure ruling 


for | at the end of March. Other changes were imsignificant. 


The following table shows the changes in each com- 


modity’s index aumber in comparison with 






























April, the:figure 50 representing in each case the average | on the basis of short-time workin 7 
for the basic period 1901-5 :— 





and other food products are lower than for several years 
past, the former being now 64 per cent. and the latter 
per cent. above the pre-war level. This is shown in 
the following table, in which the indices for July, 1914, 
are taken as 100 :— 
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Cereals | Other ‘ Miscel- 

End of— le Meat Food. ais prin laneous. Total. 
July, 1914 ....| 100 100 100 100 | 100°0 
Dec., 1918 ....| 228 922 186 941 | 237°5 
Mar, 1920 ... 261 980 4g4 969 309 | 3256 
Deo., »,  oo--| 933 239 909 361 230-9 
Bept., 1922 ...., 151 194 181 150 148 | 1633 
Des., 1923 .... 148 225 167 136 | 1786 
Dec., 1925 ....| 162 193 182 158 141 | 1658 
Dec,, 1926 ..../ 151 209 139 167 132 | 155-0 
June, 1927 ....| 158 | 204 | 163 | 143 | 127 | 1561 
Sept. ” eeoe! 149 213 178 133 129 157-4 
Dec., 4, soe 146 204 167 133 132 | 1538 
Jan, 1928 ..... 145 195 167 131 131 | 151°5 
Fob., ., 000) 147 199 170 128 131 | 1528 
Mar, ,,  .--| 152 192 176 129 131 | 154-7 
Apl., oo oeeel.- 158 190 178 130 136 | 157-4 

a eens). ae 186 178 131 131 | 157-3 


At this time last year the increase over the pre-war figure 
was 55-4 per cent., primary foods standing at 157, other 
food at 206, textiles at 156, minerals at 145, and miscel- 
laneous at 130. 





Shipbuilding Wage Settlement.—In view of the recent 
falling-off in the number of fresh shipbuilding orders 
placed, the decision of the unions affiliated to the 
Federation of Engineering and Shipbuilding Trades, that 
the employers’ wage-offer should be accepted, is indis- 
putably sensible. Last February, it will be recalled, the 
shipbuilding employers, who had been approached with 
a demand for an increase in wages of 10s a week for time- 
workers and an addition of 15 per cent. to piece-rates, 
informed the workers’ representatives that they could not 
see their way to granting any advance to piece-workers. 
They offered, however, to restore the level of plain time- 
workers’ wages uniformly to the point at which it stood 
before November, 1922, by raising the bonus on time- 
rates to 1os per week all round. It is this offer, which 
means in practice an increase of 3s per week to all time- 
workers other than joiners and woodworkers (in whose 
case an extra bonus of 3s was already operative), that the 
federated unions, after a fruitless endeavour in March to 
secure better terms, have at last resolved to accept. The 
attitude of the six “‘ craft’ unions, in which the majority 
of the ‘‘ skilled’? shipyard workers are organised, has 
not yet been announced, these unions not being affiliated 
to the Federation. Since mere rejection of the employers’ 
offer would operate to their members’ obvious dis- 
advantage, while an appeal to force would be a policy 
of despair, it is probable that, on mature consideration, 
the executives of the ‘‘ craft’? unions will decide to fall 
into line with the Federation and accept the compromise 
which the employers have offered. It has to be remem- 
bered that although “ skilled ’’ time-workers’ rates, even 


after the forthcoming increase, will stand ‘at a level! in fact, opposed by the employers, and t ers appeats 
Tepresenting a real wage appreciably lower than that | demand for an immediate increase to time-wor syhose Use 
ruling in 1914, the calculations of the employers (which | originally to have been framed only as a lever, Bain, 
_ the unions have not seriously challenged) show that even | is purposeless if the essential object can be secu 
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—e.g. 

41 hours per week—piece-workers are able mast of 
which can be fairly regarded as adequate for — 
high standard of life. t may well be thar: eM 
extension of the system of piece-work the final — 
of shipyard wage problems should be soy 1 olutin 
industry’s conciliation machinery has resent, 
modified by joint agreement that future nation, 
ferences should be presided over by Mr H. P Mat 
K.C., as independent chairman. The workin a 
unusual but hopeful experiment in methods of this 
tion will be watched with interest. That the eyo 
should be made indicates in itself a real better 
the relations between capital and labour in this im “a 
industry. porta 




















Textile Labour Disputes.—The past week has seen the 
textile trades drifting towards a series of confused Crises 
which seriously menace industrial peace alike in cotton 
and wool. The local dispute at the Ace Spinning Mill ip 
the Oldham district remains unsettled, and the manage. 
ment’s threat to replace strikers in the cardroom 
engaging other (and presumably non-union) hands ip 
volves the possibility of trouble with the spinners, 4 
Nelson the Mayor’s efforts, and equally the endeavours 
of Sir Amos Nelson, to bring about resumption ot NERO 
tiations between the disputants have been defeated so far 
by the equally unconciliatory attitude of both the weaves 
and the manufacturers. The announcement by the local 
Coloured Goods Manufacturers’ Association that ther 
members have resolved to support the grey goods man 
facturers by declaring a sympathetic lock-out has tended 
t> embitter the situation and render the task of mediators 
still more difficult. The position in the finishing trades is 
such as to suggest the advisability of intervention by th 
Minister of Labour, if only that the real issues may ke 
clarified. A brief account of the development of the dis 
pute will show how confused the situation has become. 
Starting originally with the aim of securing an improve 
ment in the relatively low rates of adult time-workers, the 
six federated unions in the dyeing, bleaching, and finish 
ing industries put forward last January, when notices to 
end agreements ran out, a national demand that collective 
piece-work (a system already widely adopted in the man 
branches of the trades) should be universally established, 
and that, failing establishment of the system within a 
given period, time-workers’ rates should be increased by 
25 per cent. The reply of the employers, who hare 
counter-claims that juvenile wages require revision dowt- 
wards, was that, while they approved of the extension 0 
collective piece-work, they could not compel individual 
firms to establish the system against their will. In May, 
after abortive negotiations sectionally with the employers, 
the unions served their demand on individual firms diet 
giving three months as the time-limit within which to 
establish piece-work, and threatening to strike ey 
time-workers’ rates were raised from the beginning 
June. The employers thereupon announced that they were 
prepared to discuss procedure for securing extensim © 
piece-work to all firms. They emphatically refused, a 
ever, the increase in time rates, renewed their an a 
lower juvenile wages, and threatened a national loc “ 
if a strike should be declared in any individual ae 
Last Wednesday the executives of the Ginishing 
unions met to decide finally whether strike notices, ¢ 
piring at the end of next week, should be serv ile 
meeting disclosed considerable difference of ee is 
the unions. The National Union of Textile Workers 
which most of the time-workers are organise’, te 
to hand in immediately notices for employees 1n the ions, 
warp and hank section of the industry. The other call 
less interested in time-workers’ demands, — a J 
reluctant to provoke a conflict, reached no conc “ “ 
the National Union of Textile Workers secede at Jorable 
Federated Joint Dyers’ Societies. It would ~ Wetke a 
if the result of the National Union of Textile so sinc 
action were to be a general lock-out, the more 


‘ e e ¥ k—is n0t, 
the real demand—i.e., for extension of piece wo itematie 
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ase here for intervention by the Minister of 
hose first task should be to secure postponement 
pour, ficting demands both for higher time-work and 
he cavenile rates until it has been ascertained how far 
wer ei of collective piece-work can go towards a 
. a of the whole issue. To allow appeal to force on 
diary point, with the risk of dislocating the whole 
Sana trades, would be inexcusable. 
ED 
Freight Index Number.—The May figure of 
sipping ou of whole-cargo shipping freights 
ks out at 109.12, or 0.85 per cent. lower than in the 
esious month. The current figure, however, is ap- 
imately 16 per cent. below that for the corresponding 
; ith last vear, and is nearly 5 per cent. lower than the 
are for May, 1925- The movement of the various 
quos in the index are summarised _as under :— 
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Basis 
verage, 1898-1915). 100 /|100 
ae 11 113-09) 123; 
sruary, 1920...++.| 814°31| 529°89) 757 
sember,1920.. 000 268 
§ mber, 1921.20 
ember 1922 


deoember, 2 . 
] ember, 1924...0++ 117-44 129° 5 
ember,1925....+-| 11698 121°5 
beamber,1926....«.| 139°71/ 156°10| 145-93] 132: 
. -| 105°57, 116-16) 113-58) 114-1 
SBR: . vces 10669 106-94 111: . 1l 


Date. 


124-93) 139-76) 119-03 
121-43) 127°30| 114-56 


pril, 1928 

y, 1928....00+0++| 101°47 100°70| 105-95) 11 
The month’s chanyes in the index of each group and sub- 
proup are shown in the following table, the figure 100 
presenting in each case the average rate during the 
basic period 1898-1913 :— 


Jutward coal freights. were slightly firmer. Homeward 
grain business was disturbed by the labour troubles at 
Argentine ports, while there was little counterbalancing 
demand from North America or Australia. Indian inquiry 
Was a shade brisker, but in European waters trade was 
inactive and rates dull. The relation of the index to the 
average for 1913 is shown in the following table, the year 
1926, in whose case our index number was distorted by 
the absence of British coal exports, being omitted as un- 
representative of the true trend of freights :— 
Month. 
IMMUALY ......cccccees ee = 
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tiene wo 1. MOETE 
ovem Seeeccee 
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Mean for year sevcecos 1 ee 


Thies té nies 
a evidence that “tramp ” tonnage seeking employ- 
ne - how appreciably in excess of immediate require- 

S, and an early expansion in demand wil! be neces- 


~ if a large number of vessels are not to be iaid up for 
* summer months. 


icici a 
oe Cheque System in France.—Our Paris corre- 
sires be writes :—A remarkable decision has just been 
the iss Y one of the French Appeal Courts in regard to 
Theet a of cheques when there are insufficient funds to 
on of ‘* to which it may be as well to call the atten- 
rmy the British banking and trading world. An ex- 


» NOW engaged in mercantile business in 


e and good will. There appears to be af 
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Paris, was some time ago brought before one of the 
criminal courts on the charge of having issued a- bogus 
cheque for 23,000f. It was shown that the amount to his 
credit was insufficient to meet the cheque, and that his 
bank returned it endorsed with the French equivalent to 

R.D.’’ Under a new law which makes the issue of 
cheques sans provision a criminal offence in this country 
the Court sentenced the drawer to a fine of 200f. The 
drawer appealed. His counsel pleaded that as the ac- 
cused undoubtedly -had an account at the bank on which 
the cheque was drawn it was no part of his business to 
ascertain whether he was in credit or otherwise, but that 
it was the duty of the bank, when the cheque was for- 
warded to it for payment, to advise him of his situation 
before damaging his credit by returning it, and tc give 
him time to pay in sufficient money to meet it. The Court 
accepted this argument, quashed the decision of the 
tribunal below, and acquitted the accused. The judgment 
will doubtless lead to developments by French bankers 
that will render the fuller adoption of the payment by 
cheque system even more difficult in this country than it 
has hitherto proved to be. ; 


International Cartels for Zinc and Motor-cars.—A 
correspondent writes:—Steps taken recently indicate 
the probability of two further additions to the 
already long list of international industrial cartels. 
Delegates representing the principal European producers 
of zinc met in Brussels last month, and adopted unani- 
mously resolutions for regularising the zinc market by 
establishing a statistical office, and by the reduction of 
production when necessity shall call for it. The statistical 
office will be established in the Belgian capital, and the 
provisional agreement arrived at is to remain in force 
until the end of the present year. Delegates who took 
part in the Brussels gathering represented British, German, 
French, Polish, Spanish, Italian and Dutch producers. 
American representatives were also present, but they con- 
fined their attention to defending American interests in the 
Upper Silesian plants. M. Saint-Paul de Singay, who 
presided, pointed out that the development of the Ameri- 
can zinc industry has now placed that country in com- 
mand of about one-half of the world’s output of the metal, 
with the result that European producers are compelled to 
place themselves on the defensive. M. de Sin¢cay was 
authorised to enter into relation with the American indus- 
trialists with a view to securing their entry into the Euro- 
pean cartel. The latest proposals by the new protec- 
tionists concern the formation of an international cartel 
for the motor-car industry, but in this case it is suggested 
that German, Belgian, French and Italian automobile con- 
structors shall combine for joint action in order to defend 
the Continental motor-car industry against American com- 
petition. The initiative has been taken by the Italians, 
who proposed to call together a Permanent Inter- 
national Bureau of automobile constructors in Paris. 
This, however, was. regarded as premature. The 
Italians are now negotiating with their Austrian and 
Czechoslovakian colleagues with a view to the constitu- 
tion forthwith of the embryo of a future international 
organisation. 


Outlook for the English Wool Clip.—Our Bradford 
correspondent writes :—The time of the year has arrived 
for the marketing of a new home-grown clip of wool, 
and if it be calculated as worth approximately 18d per Ib, 
it means the passing into the hands of British growers 
about £9,000,000. Farmers throughout the country no 
longer regard their clips as a by-product. This was a 
very common expression around 1908, when British 
wools realised very small prices indeed. With good well- 
washed Southdown tegs and ewes worth in Bradford 
to-day something approaching 28d and Lincoln hogs 
about 19d, it is evident what position the domestic clip 
has attained. The first fair next Wednesday at Diss 
should demonstrate to everybody concerned what is the 
actual market price of home-grown fleece wool. The 
most pleasing factor of all is that the season opens with 
practically no stocks. A bigger export business has 
been done during the past twelve months than at any 
previous time, and this has contributed a good deal to 
the recent prosperity of the British sheep-farmer: All 
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merchants jhave had a good year. They have made 
money, and no doubt. this will be an important factor in 
the sale of the new clip. At the same time, it is to be 
hoped that country staplers will not lose their heads, be- 
cause to-day’s prices may be regarded as being the maxi- 
mum. Trade is by no means good, export this year has 
fallen off, and therefore it behoves everyone to buy with 
caution. 





Turkish Debt Decision.—What it is hoped may be the 
end of a protracted controversy is indicated by the state- 
ment issued this week that the Turkish authorities have 
now consented to sign an agreement relating to the 
Debt settlement before the 15th of the present month, and 
to secure its ratification before December 1st next. The 
first coupon will be paid on, or shortly after, December 
15th, and the second on May 25, 1929, out of the reserves 
in the hands of the Ottoman Public Debt Council. The 
terms thus represent a compromise under which the 
‘Turkish Government secures a postponement of its re- 
sumption of payments, and it may be hoped that it 
will now do everything in its power to give practical 
effect to the new agreement—a policy which will not 
merely be welcomed by the longsuffering bondholders, 
but must inevitably lead to a much-needed enhancement 
of Turkish credit in the eyes of the world. Writing 
before this final decision, our Constantinople corre- 
spondent says:—As had been anticipated in certain 
financial circles, Turkey has once again defaulted over 
that perennial and disturbing question, the resumption of 
the service of her External Debt. After four years of 
the most laborious negotiations between the foreign bond- 
holders and the Turkish Government, an agreement was 
reached between them by which Turkey undertook to 
resume payment of the coupons on June 1, 1928. This 
agreement was come to in Paris at the end of July, 1927, 
whereupon it only remained for the Turkish National 
Assembly to ratify the instrument before paying the first 
stipulated half-yearly instalment of about £900,000. The 
Turks have now informed the bondholders that, as Par- 
liament is just about to go into recess, there is no 
time to get the measure passed during the present 
session. They aver, moreover, that they are apprehen- 
sive of depreciating the Turkish currency should the 
Ministry of Finance suddenly proceed to purchase so 
900,000. The 
payment of the first instalment, they add, must therefore 
be postponed for a whole year—i.e., up to June 1, 1929. 
As was to be expected, the bondholders lodged a formal 
protest with the Turkish Government, and have followed 
this up by handing to the Turkish Ambassador in Paris, 
for transmission to his Government, a copy of the resolu- 
tions adopted at a special plenary meeting of the British, 
French, Italian, Dutch, Belgian and Swiss bondholders 
which was held in Paris as soon as it came to their know- 
ledge that the Turks had gone back on their pledges. 
One of these resolutions pointed out that the engagement 
of the Turkish Government to pay the first instalment on 
June 1, 1928, formed an integral part of the agreement 
reached last year, and that failure in the matter of this 
particular engagement would invalidate the whole agree- 
ment and constitute a fresh breakdown of the negotia- 
tions. As to the plea of the Turks that a danger to their 
currency must be apprehended if at this juncture nearly 
a million pounds sterling of foreign exchange were sud- 
denly purchased by them on the Turkish market, the 
bondholders pointed out that such apprehensions were en- 
tirely illusory, as out of past undistributed revenue and 
certain reserves, foreign exchange and currency in excess 
of this amount was already in the hands of the Council 
of Administration of the Public Debt. Had the agree- 
ment been ratified, added the bondholders, these funds 
would have been at the disposal of the Turkish Ministry 
of Finance, and the necessity would never have arisen of 
purchasing any foreign exchange whatever at short 
notice. Finally, in order to meet the Turkish Govern- 
ment once again—as so often has been the case during 
the whole course of these tiresome negotiations—the 
bondholders offered to consent to a postponement of 
about six months in the payment of the first instalment— 
i.e., up to November 25, 1928. The semi-official Turkish 
papers yesterday published a ‘‘ communiqué’’ to the 


from the Western Electric Company, 
manufacturing aspect of the American 





effect that it was quite out of the question 







































































it ratified during the present seéci to have 4 - 
ment, adding—one cannot see exactly ae Pari : 
—that it was entirely the fault of the bond ner un ‘ 
ratification had not yet taken place. Neve ders if t! 
tinued the ‘‘ communiqué,” the Turkish Govt 


ever desirous—as they had so often proved ; 
of meeting foreign investors half-way, ie rn past 
to come to some working arrangement with ft te, 
holders after Parliament had reassembled in the autumn, 

Leading Issues of the Week.—New issue business th; 
week has been of moderate dimensions, the se 7 
“ new ’? money invited from the public, accord; ee 
computation, being £ 4,504,075, as onmens - 
42,160,896 last week, 8,329,500 in the 
before Whitsuntide, and £2,010,000 in the 
sponding period of last year. The 
in the trustee group was that of £2,070,000 
per cent. stock of the Tanganyika cena 
guaranteed by the British Treasury, repayable iqg 
68, and offered at 96}. If the loan te compared 
with a similar issue, that of £4,475,000 made 
the Palestine Government in December last, it ig 
apparent that the terms are in this case somewhat m 
favourable to the borrower, the primary yield in ¢ 
present instance being £4 13s 3d per cent., agains 
44 19s 6d on the earlier occasion. The redemption dats 
in both cases were such as would doubtless appeal t 
investors desiring a gilt-edged security standing mit 
way between the irredeemable and short-dated class, 
The Tanganyika Loan was quickly over-subscribed, 
applicants receiving: about 66 per cent. of the amoun 
applied for, though Stock Exchange dealings sub 
quently ed at a small discount. The lists for th 
Tokyo Electric Light Company’s offer of £4,500,00 ( 
per cent. first mortgage bonds at go (into which holde 
of £3,600,000 6 per cent. sterling bonds, due 1948, were 
given the right to convert) were opened on Thursday, 
and closed in a quarter of an hour. The industrial issues of 
the week made to the public comprised (1) £1,000,0000f 
per cent. cumulative preference shares of £1 of th 
United Molasses Company, Limited, a reasonable indus 
trial offer, covered three times as to assets and four times 
as to dividends; (2) 134,250 ordinary £1 shares anda 
like number of deferred 5s shares (offered at 6s) of 
Palatine Industrial Finance Company, a hire-purchast 
finance concern ; (3) £400,000 6 per cent. sterling guara- 
teed debentures to bearer at 85 and a similar nuniber + 
shares of no par value, at 2s 6d, of the Far Fastem 
Photomaton Corporation, Limited ; and (4) 240,0c0 7h per 
cent. cumulative preference shares of 10s and the same 
number of deferred of 1s, at par, of Walters ‘ Palm’ 
Toffee, Limited—a confectionery business established 
1887. The terms of the last issue may be held by the ™ 
vestor to leave something to be desired. The cumulatne 
preference shares carry no right to further participate 
and the public is, in fact, asked to subscribe 57 per ree 
of the company’s authorised capital in return ~ : : 
of no more than 10 per cent. in the equity of aaa 
ness. Summarised particulars of the various new ! 
of the week will be found on page 1193. 
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American Oable-Wireless Rumours.—Reports 
been current in the last few days that the Internal 
Telephone and Telegraph Company of America — 
to acquire the Radio Corporation of America: cual 
bination of the International Telephone and -- it 
Company with the Mackay interests and wit A 
America interests proved to be startling 4 


i rites a oF 
rumours of further amalgamations, hes the i 


respondent, but it is pretty clear — nds 
clusion of the Radio Corporation within a ~ a 
of the organisation will bring about su rably: 


bination as will affect British interests very const evel? 
Indeed, the commercial use of communicarion: y 

country in the world is bound to be = es 
national Telephone and Telegraph Deen net 


Telegraph Company. Apart from its vast mat 
eee within the United States it had 48 tio it 
organisation. As a manufacturing Or; 
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front rank, and many telephone operating 
ag as the old National Telephone Company, 
lad to be associated with it. In process of time 
wer e2-United States aspect of this company came into 
the extra gion of the International Telephone and Tele- 
Company, but also, in addition to the manufactur- 
BP aterests, various operating administrations came 
a ‘ts direction, including Spain, Cuba, and many 
ace in South America. All sorts of rumours of other 
un asions have affected the share market, most pro- 
Fail) being those associated with the United River 
Piste Company. It became clear in recent months that 
this great corporation did not intend to confine itself to 
telephone manufacture or to telephone operation, and, in 
turn, the All-Americas’ Cable system and the Commercial 
Cable system were merged into it, and also that inland 
telegraph system of the United States which is called the 
Postal Telegraph Company. The larger inland telegraph 
system, the Western Union Company, remains separate, 
and is associated with the Western Union cables, but the 
addition of the Radio Corporation to the merger gives it 
an enormous range of interests. At the present moment 
telephony across the Atlantic is in the hands of the Ameri- 
can Telephone and Telegraph Company and the British 
Post Office. The International Company has no part in 
‘t so far as is known. But on a recent occasion there 
was a tri-partite appeal to the Federal Radio Commission 
for the allocation of wave-lengths for further long-dis- 
tance international routes to the American Telephone and 
Telegraph Company, the Mackay interests, the Radio 
Corporation of America. Manifestly we may look for an 
expansion of radio-telephonic; communication for very 
long distances, both to South America and to Europe and 
Africa jand Asia, and it may be that the equilibrium be- 
tween telegraphic and telephonic communication is about 
to be disturbed as regards trans-oceanic communications. 
The consumer might be pardoned some anxiety when he 
sees this process of merging going farther and farther. 
There should be a cheapening of the tariff as routes are 
multiplied, and it would seem that a little healthy com- 
petition might accelerate that tendency. 
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Imperial Chemical Meeting.—The first annual meeting 
of Imperial Chemical Industries, held on May 31st last, 
(a report of which appears on a later page) was the occa- 
sion for a review by the chairman, Sir Alfred Mond (whose 
name appears among the barons in this week’s Honours 
List), of the progress made in organising into a coherent 
and scientific whole the resources of the 40 manufactur- 
ing and trading concerns now owned and the 30 other 
businesses ‘‘largely controlled’? by the company. 
Although the relations of the principal constituent com- 
panies with foreign interests had always been harmonious, 
the chairman declared categorically that Imperial Chemi- 
cals would never make any kind of agreement with any 
company which prejudiced national or imperial in- 
terests. A spirited defence of the principle of industrial 
amalgamations was made by the deputy-chairman, 
Sir Harry McGowan, who declared that it would 

a misconception to suppose that such amalga- 
mations, when properly administered, served only 
the interests of their companies’ shareholders. Their 
obligations were, he thought, four-fold—namely, to the 
— and, generally speaking, to the Empire; to the 

areholder ; to the worker; and to the consumer. This 
credo has considerable significance in view of the source 
. ence it comes. Sir Harry McGowan also gave a general 
aon of the company’s more important commercial acti- 
oo and interests throughout the world. Progress in 
vag ot-ferrous metal branch had, he declared, been handi- 
: + rg by inability to handle composite orders for hot- 
sal as well as cold-rolled metals; but the company’s 
on, had been greatly strengthened by the recent 

“Jusition of Elliott's Metal Company and the British 
= Manufacturers. Substantial progress, both techni- 

na and commercially, had been made in dyestuffs, and 
the on every prospect of further improvement, provided 
factor and for the products was sufficient to fill the 

“$ to the best economic capacity. As regards the 
Alfred of synthetic nitrogen, it was revealed by Sir 
20 output ¢; that the company was achieving, in 1928, 
teight times as large as in 1924. 


J. and P. Coats’ Good Year.—The 1927 accounts of 
this giant of the cotton-thread industry make a decidedly 
favourable showing. The company has fully recovered 
from the set-back of 1926, last year’s net earnings— 
43:729,642—being, in fact, the highest in any year 
since 1920 :— ' 


Gross receipts (after providi 
for depoecia fon eo) i 

General charges and direc- 
tors’ fees .. 


Preference dividends ......| 330 


Earned share .. 
Ordi- {Bai Ser Mhlib. seo, 
—y Amount of divid 


* Figures for six months only. + Equivalent rate per annum. 


The effect of the coal stoppage on the company’s busi- 
ness was considerable, as is shown by the fact that 
both in the twelve months ended June 30, 1926, and the 
six months ended December 31st of the same year, 
ordinary dividends were in excess of earnings. The 
investor will note with satisfaction that the balance is 
now the other way. Though dividends have been main- 
tained at 17} per cent. for the last nine years, net earn- 
ings appear susceptible to quite considerable fluctua- 
tion in response to changing trade conditions, 
despite the extensive ramifications of the company 
in its own branch of industry. Disregarding the 
earlier and abnormal post-war years, and assuming that 
100 represents the average annual profit from 1922 to 
1927, the corresponding figures for the several periods 
are :—(12 months ended June 30) 1922, 108}; 1923, 96; 
1924, 103; 1925, 121; 1926, 67; six months ended De- 
cember 31, 1926 (at equivalent rate for a year), 81; 1927 
(calendar year), 1233. The balance-sheet, a summary 
of which is given on a later page, makes a very satisfac- 
tory showing. Visible reserves (including undivided profits 
carried forward, net, to 1928) total £6,976,896, against 
a total ‘“‘capital expenditure’ figure of £ 16,666,348. 
Net working capital (i.e., totai ‘‘ quick’’ assets less 
liabilities to outsiders) aggregates £12,482,423, the 
company having no less than 45,074,743 in cash at the 
date of the balance-sheet, while creditors figured for no 
more than £2,092,707, a reduction of £1,066,559 as 
compared with a year earlier. Coats’ ordinary £1 shares 
have been unusually steady: in price during the recent 
‘* boom ’ in industrial share values, as the following table 
shows :— 

Prices. 1925. 1926. 1927. 


1928. 
High eeee 68 ecco 64 @eee 68 eevee 68/1 
aoe S78 eece 57/0 eee sais ecce 1/10 


At their present price of 3§ x.d. the shares give a yield, 
on dividends, of £4 16s 6d per cent.; on last year’s 
earnings one of £6 7s 5d per cent., and on the average 
earnings of the last 64 years (£3,018,617) of £5 138 per 
cent. 


Anglo-American Oil Oo., Limited.—A 30 per cent. 
decline in profits, with a cut in the final dividend from 
12} per cent. to 5 per cent., tax free, came as a shock 
to the shareholders of the Anglo-American Oil Co. 
The directors attribute this unfortunate result of the 
year’s trading to the demoralised state of the world oil 
markets. Since January, 1927, the selling price of motor 
spirit in this country has declined 5d per gallon and of 
kerosene 2}d per gallon. The report states that, while 
reductions in the cost of crude oil and refined oil products 
have partly met the situation, selling prices declined so 

ptly that during the year inventory values showed a 
loss of £1,324,000, which practically wiped out the 
ordinary trading profits. It must be remembered that 
the Anglo-American is purely a marketing company 
whose trade is confined to Great Britain. It is the sub- 


sidiary of the Standard Oil Co. of New Jersey, and the 
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market appears ‘to have been surprised that the parent 
company has not invoiced supplies to its subsidiary at a 
price which would allow a better profit to the Anglo- 
American. Why the Anglo-American should be immune 
from the ordinary risks of trade is difficult to understand. 
A comforting feature is that sales have showed a sub- 
stantial increase in gallonage during the year. The 
results for the last three years are shown in the following 
table :— 















































Issued capital (ord. shares of £1) 4,000,000 .. 4,007,185 .. 4,159,245 
Gross trading profits ......... - 2,127,028 .. 2,912,301 .. 1,042,904 
Festi om euie at invasions coos 403,147 .. 267 .. 48,917 
Divs. on investments .......... 118,198 .. 103,568 .. 83,069 
Interest, exchange, etc, eeeeovece ee 26,251 ee 18,910 
Gross income ..:..c.ceesseess 2,668,232 .. 3,042,387 .. 1,193,800 
Interest on gold notes and debs. 66,794 .. 67,517... 84,199 
Income tax ...scccseee ecosese 340,922 .. 512,410... 57,617 
Expense of issuing new capital, 

‘gold n le ee 55,606 .. 28,029 .. 130,092 
Depreciation ..........+. ée 811,485 .. 799,195 .. °713,679 
3 1,274,807 .. 1,407,151 .. 985,587 
Net profits ..........0. bbtide<ee 1,393,425 .. 1,635,236 .. 208,213 

on ordinary shares .. 34-84% 4081% .. 500% 
Dividends, per cent. tax free .... 20% .. 20% .. 124% 
Amount of dividend ........-. 800, -. 817 -- 520, 
Carried forward ........e0. a ee 1,620,532 .. 1,308,618 


* Includes £48,917 to investment reserve. 


The balance-sheet, a summary of which appears in 
another column, discloses that investments in other com- 
panies have increased by £228,109, which is due to the 
acquisition of the Glico Petroleum Co. and other 
interests. The cash balance, amounting to £ 2,334,893, 
shows an increase of £1,230,050. Current assets, in- 
cluding loans to associated companies, bills receivable, 
stocks of oil, investments in British Government securi- 
ties, and cash, totalling £9,110,302, leave a surpius of 
43,802,542 over current liabilities. It will be seen that 
the financial position of the company remains extremely 
strong. As for the future, the directors, while admitting 
no distinct improvement so far this year, are convinced 
that the present conditions in the oil business are only 
temporary. The dropping of the kerosene tax was no 
doubt a great relief to the Anglo-American, as_ the 
company does a large business in the sale of kerosene for 
oil cookers and heaters. As regards the petrol tax of 
4d per gallon, it is interesting to hear that this is the 
highest petrol tax imposed anywhere in the world, being 
equivalent to 6.67 cents per American gallon. - Inci- 
dentally, the company points out that a large sum will 
be required to finance the petrol tax, because the tax is 
payable as soon as shipments leave the bonded installa- 
tions, but is not collected until the goods are sold and 
accounts paid. 


Boots Pure Drug.—In common with the majority of 
the more successful British companies engaged in manu- 
facturing or retail distribution, Boots Pure Drug Com- 
pany suffered a check to its progress in the period 
covered by. the coal stoppage, but more than recovered 
the lost ground last year. Total profits in the twelve 
months ended March 31, 1928, were at the high level 
of £913,973, and after allowing for repairs, deprecia- 
tion, income-tax, an increased appropriation to staff 
pension fund and preference and preferred ordinary divi- 
dend, nearly 40} per cent. was earned on the company’s 
%1,500,000 of ordinary capital, as compared with 37 
per cent. in the previous financial year and 39} per cent. 
in 1926 :— 

--——Year Ended Ma -___— 
1926. 1927. me 1928. 


, ; £ & 

Total profits...... eecccccccces 850,228 .... 789,570 .... 913,973 
, &e.— 

Repairs, renewals eeceeccccecs 42,916 ecoe 49,197 eece 58,567 

Depreciations .............. 39. coos 42,062 .... 42,028 

Staff peviee fund ........0. ~_ cess 20,000 .... 30,000 

Income- KK cecccccccces eees ° eoce @ece 

Stamp duty®........ccccsses ; cee van eves ar 
Net profits .........cccsseeee 688,475 .... 641.733 .... 701,973 


Total preference dividends .... 8,200 .... 


eee 8,200 
” pref. ord. ” @eccses 88,550 eoee 88,550 eves 88 


Issued capital— £ 


550 recent reports, net profits advancing from 173) 


| Fa ee 
Earaed Co eeeeereseccceoecces 39.5% . 


eevee 37:09, £ 
Paid eceoeeesece eeeeeeeooceos 24 ec5ce Pees 40-4 
- ‘Total dividend..........0... 360 ver 3609 os n % 
Reserves of all kinds .,........ 150,000 .... ) 
Carried forward (less brought in) 81,723 ioe aK = 


* On increased capital. 

The directors have this year distributed a bonus of 
per cent., over and above the interim payments ntl 
24. per cent.—the general state of trade ‘being it would 
seem, more optimistically viewed than in either I . 
1927, when the directors refrained from any additions 
distribution beyond the £360,000 which had become n 
garded as a “ standard” payment, though profits sas 
have covered such a distribution. The policy of 
those in control has, in fact, been steadily of a conserva. 
tive character. A summary of the balance-sheet, which 
shows an expansion in most items bearing a broad rela. 
tion to the general volume of current business, is given 
on another page. The ordinary shares, which at on 
time last year were down to 5,5, now stand at 63. 





Allied Newspapers.—Allied Newspapers, Limited, was 
formed four years ago, under the auspices of a grow 
headed by Sir William E. Berry, and owning, inter alia, 
various Manchester newspapers and other publications, 
together with the Sunday Times. The sphere of its 
activities was further extended last year by the acqui- 
sition (through a subsidiary) of all the shares of the Dar. 
lington and Stockton Times Newspaper Company, and 
more recently by the purchase of 99 per cent, of the 
capital of the Derby Mercury and Express, and a con- 
trolling interest in the Bristol Times and Mirror, Limited. 
A subsidiary concern has also been formed to acquire the 
ordinary shares of Edward Lloyd, the well-known paper. 
makers. The net profits of Allied Newspapers declined 
in 1926 from £709,074 to £639,753, and last year 
achieved only a moderate recovery at £644,404, though 
the ordinary dividend was raised from 12 per cent. to 
14 per cent :— 


1925. 





8 % cum. pref., £1......000+00++| 4,750,000 | 4,750,000 | 4,750,000 
Ord 2,000,000 | 2,000,000 | 2,000,000 


53 % first mort. deb. stock ......| 993,660 | 967,750 | 939,750 
Trading profit deprec, & inc. tax)| 760,487 | 682,917 | 686,144 
tatoen eee om 7” @eeeeeoeeoe eee §1,413 43,164 41,70 
Net profit eeeevceoe @eceesessecoece ee 709,074 639,753 644,404 
Pref. dividends Ceoeeeccceceecceosors 299,252 304,000 304,000 

Earned @eeeeeeeeseeoeoeoeeeoese ee 20°5 % 16:8 % 170% 
GUL TONE <banncnsensstnsonsanss 11-0 % 120% | 140% 
PORE OIE 175,375 | 192,000} 224,00 
General TOSETVE ..ccce eoccceeeoeeos 1 6,973 130,000 110,000 


° 7 

Last year the company earned 17 per cent. on its ordi 
nary shares against 12 per cent. paid in dividends. (= 
main feature of the balance-sheet is an increase in tt 
valuation of buildings, plant and machinery, less deprecr 
ation, of £129,494 during the year. The company® 
investments (which include holdings in Allied Northem 
Newspapers and Edward Lloyd Investment a 
taken at a nominal value) have fallen from £159,730 © 
£42,452. Further information regarding the make-up 
of this item will be given by the chairman at the ae 
meeting. Shareholders will doubtless be interest < 
hear, also, further particulars of the “ war” eee - 
Berry and Rothermere groups for the acquisition a ibe 
tain provincial evening newspapers. A summary 0 fi 
balance-sheet appears on another page. The ordinary a 
shares, which touched a low point of 49s last year," 
now quoted at 58s od, giving a yield of £4 158 94 Pe 
cent., less tax, cum final dividend of 8 per cent. 





British Electric Traction.—During the yea — 
March 31, 1928, the receipts of this vette expat 
taking continued to show the gradual but stea z i 
sion which has been the most marked nie 008 10 
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The revenue from investments amounted to 














£17919" representing an average of 6.16 per cent. for 
Pet, compared with 5.79 per cent.-in 1926-27. This 








sult was achieved despite a fall of £75,600 in the .total 
r ‘estments shown in the balance-sheet, which now stand 
The progress of the undertaking in 


) 
2 ° 
) a bas may be seen from the following table :— 











1913-14. 1924-25. | 1925-26.| 1926-27.] 1927-28. 


SS | | es | us | <n 
———— 


per. from investments 198,841 261,670| 261,021) 273,188 
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Amount available .....- 
Pref. dividend .....++++- 
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Prete red Ordinary ry Stock, and £1 and 
LIFE eee ee en ae ane ta 
In accordance with the resolution passed at the last 
annual general meeting of the company, the subscribed 
capital has been increased by the creation and distribution 
by way of bonus to the ordinary stockholders, out of the 
' undivided profits account, of 132,626 fully paid £1 
deferred ordinary shares, which have since been con- 
; verted into deferred ordinary stock. The ordinary stock 
; has been converted into an equal amount of 8 per cent. 
non-cumulative preferred ordinary stock. The reserve 
fund stands at £§20,000 in a balance-sheet total of 
£4,668,542. A full list is given of the company’s invest- 
ments, which cover a (wide field outside that indicated by 
its title. A summary of the balance-sheet appears on a 


later page. 
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U.S. Boom and Employee Shares.—An unexpected 
result of the great increase in the prices of most shares on 
the New york Stock Exchange has been, writes a corre- 
spondent, the effect which has followed on the many 
schemes now in existence for encouraging employees to 
purchase shares or debentures in the enterprises which 
. employ them. It has been found that the opportunity to 
, reap a profit on their holdings has been too strong a temp- 
) tation for many thousands of such shareholders and the 
| National Industrial Conference Board is accordingly dis- 
, turbed over what appears to be the imperilling of an ex- 
) tremely desirable movement. Some companies foresaw 
) the unsettling effect which wide market swings wouid 

have in the price of their securities and issued non- 
negotiable shares to their employees, compensating thei 
lor this lack of marketability by low prices and easy terms 
of payment. Many others offer bonuses where the shares 
| aud held, the United States Steel Corporation being 
. ‘mong the latter. These advantages, however, have not 
- been sufficient to offset present profit opportunities. The 
Conference Board estimates that the employees of 315 
‘ompanies which have adopted schemes for selling shares 
‘0 their workers now own or are paving for securities 
, a in excess of $1,000,000,000, while the number who 
“i us purchasing shares is estimated at 800,000. The 
ri investment would therefore be $1,250 (about 
; me but individual purchases vary widely. While this 
; in a very large total, it is owned, either actually or 
‘ Pectively, by only slightly more than 3 per cent. of 


, shee wage earners and salaried workers in the United 
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,eottinh Equitable Life Assurance Society. — ‘The 
: port ~ year of this society ends on March 1st. The re- 

ae the year ended March 1, 1928, is dated May 17th, 
f € annual meeti 


now— ng was held on May 24th, and it is only 
cial ecu than three months after the close of the finan- 
ino ee? and actually a fortnight after the annual meet- 














ing— 

cies at the report has become available. It is difficult 
. tion, o account for such a delay in _publica- 
- transacted © the past financial year the new business 





amounted to £1,436,118, compared with 


1 
sine’© it the precedi 
ines ng year. Although the volume 
_ appears to be moderate in relation to the fund, 
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the chairman. was able to claim in his speech that it 

consists entirely of ordinary life assurance policies, ar- 
ranged for purely. family or business provision.’’ The 
total business of the society is conducted at a moderate 
expense ratio amounting to 12.1 per cent., being the 
Same rate as that for 1927...The fund as at March 31, 
1928, amounted to £8,644,050, and the rate of interest 
works out at £4 12s 4d per cent., as against 44 10s 5d 
in the preceding year. The balance-sheet reflects the 
policy pursued by other offices of a reduction in holdings 
of British Government securities, accompanied by an ex- 
pansion in foreign Government securities and miscellaneous 
debentures, &c. Accompanying the report is a statement 
of the result of the quinquennial investigation, and the 
figures, together with those for the preceding quin- 
quennium are set out in the table below :— 














1918-22. 1923-27: 
£ £ 
Surplus earned during quinquennium ...... 621,705 1,014,133 
Investment profits .........ciccccecccccccs : a 
Brought forward.......... Cqnredenes tetera 64,189 104,391 
, 795,802 1,1 
Allocations— —— oe 
To bonuses to policyholders ............0. 691,411 .. 867,434 
To strengthening of reserves ............ es ee 125,808 
To carry forward......... pestawese cooeee 104,391 .. 125,282 
795,802 .. 1,118,524 


The increased allocation to policyholders has enabled the 
society to declare a compcund reversionary bonus at the 
rate of 38s per cent. per annum, compared with 30s per 
cent. per annum for the previous quinquennium. The 
strengthening of reserves, which has cost the society 
4 126,000, however satisfactory it may be to the younger 
policyholders, will not be so welcome tu those older mem- 
bers who have lost five years’ bonus as a result of the 
war, and who will not live to share in the increased sur- 
pluses thrown off by the more stringent reserves about to 
be set up. It will be noted that nothing has been brought 
into account on this occasion in respect of investment 
profits, and it is evident that the asset values of the 
investments cover a very substantial hidden reserve. 





Pioneer Life Assurance.—Established in 1891 in 
Liverpool, and transacting ordinary and. industrial life 
business, this company has now accumulated a fund 
amounting to a little over £300,000 in each department. 
The difficult industrial conditions prevailing during 1926 
caused a set-back in the new business, particularly in the 
ordinary branch, but the 1927 report indicates that the 
lost ground has been recovered, and, indeed, that the 
business in the industrial branch now exceeds that for 
1925. The combined interest earnings in both depart- 
ments work out at £5 1s- per cent. net, compared with 
44 178 9d per cent. net in 1926. The expense ratios 
were 14.1 per cent. in the ordinary branch and 39.1 per 
cent. in the industrial branch, as against 12.1 per cent. 
and 43.6 per cent. respectively in the preceding year. 
The usual annual valuation has been made in both 
branches, with the following results :— 


~ = _ 
ed during year from normal 

—. a eeeoeee i TLIO 15,456 ee 8,460 oe 17,432 
Investment profits .....ceceececcoecces 361 .. 3.564 3,711 


8,939 .. 8,731 .. 10,115 


24,756 .. 20,755 .. 31,258 


Brought forward from previous year .... 


Allocations— 


To Shareholders account .......ccee- 10,000 .. 5,000 .. 19,000 
» Investment a ais ame oditins — aoe -» 622 
» Strengthening of actuarial reserves | ori entious 

. Caesy ewaal to next year......- 8,731 .. 10,115 .. 11,636 


re 


24,756 .. 20,755 .. 31,258 


The transfer to the shareholders’ account has been 
utilised as to £10,000 towards reducing the establish- 
ment expenses, which now figure in the balance-sheet for 
£59,000, and as to £6,000 in payment of a dividend at 
the increased rate of o§ per cent. There is no allocation 
to policyholders, since the company’s business ts trans- 
acted entirely on a without-profits basis. . 





Malacca Rubber ‘Report.—The. passing of the rubber 
boom of 1925-26 is reflected in the latest accounts of the 
Malacca Rubber Plantations, which show that profits 
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last year were only slightly more than half those of the 
preceding twelve months. In view, doubtless, of the pre- 
vailing uncertainty as to what the next few months may 
havein store for the rubber plantation industry, the direc- 
tors have reduced the dividend on the ordinary shares 
from 27} per cent. to 10 per cent.—.e., to the level of 
the year 1924—a policy with which few will venture to 
find fault. ‘‘ All-in ’’ costs of production were 10.15d per 
Ib, showing but a small reduction from the 1926 figure 
of 10.19d, while the average gross selling price ised 
declined from 1s 8.83d to 1s 6.43d per lb. The year’s 
output was 5,283,150 lbs, against 5,079,752 in 1926 :— 


engaged in mining, agricultural and other operations in 


The directors state that in respect of 1928 there have 
been sold and delivered 165,659 lbs of rubber at an aver- 
age price of 1s 4.07d per lb, and there remains to be 
delivered against forward contracts up to the end of 1929 
1,260 tons at an average price of approximately 10.74d 


per Ib. As regards the immediate future, therefore, 
much would seem to depend on the company’s ability to 
reduce its ‘‘ all-in’ costs_under a régime of unrestricted 
production. A summary of the balance-sheet is given on 
a later page. 





Tin Mining Results.—A satisfactory start has been 
made by the Tanjong Tin Dredging, whose accounts to 
December 31, 1927, virtually cover only ten months’ 
work. The profit totalled £14,400, out of which £5,950 
was written off and £8,000 disbursed in two dividends 
of 5 per cent. each. Larger distributions should be prac- 
ticable this year. The Kinta—an old-established enter- 
prise—earned £46,500, as against £39,500 in 1926. No 
increase was made in the dividend rate, this remaining at 
30 per cent., but £3,000 was transferred to reserve and 
an increased balance carried forward. The reserve of 
410,000 has been written off property account, reducing 
that entry to £59,100—a low figure. Kampar Water 
Works now stand at only £5,000. By outlay on further 
plantings the Sanglop rubber estate entry has been raised 
to £20,400. Investment account is somewhat higher at 
453:200. As to the working results, these showed ex- 
pansion both in the quantity and value of the ground 
treated; costs were swollen by some exceptional outlay. 
The managers intimate that the ‘‘ standard of returns 
should be maintained ’’. during the current year. This 
conclusion has been upset by shortage of water and the 
.fall in tin. The 5s shares are quoted at about 15s. A 
considerable interest is held by the company in Tanjong. 
The Leeuwpoort Tin, whose property is situated in the 
Transvaal, did not fare so well last year as in 1926, there 
being decline in ‘the tonnage of ore treated, as well as in 
the average price realised. Thus the profit came out at 
415,300 instead of £20,100, and the dividend rate was 
cut down by one-half to 5 per cent; although the balance 
forward is nearly £6,000 up at £8,000. At 108,700 tons 
poset reserves show an era 13,000 tons, the 
grade remaining at 1.24 per cent. margin of profit 
being ‘much smaller than with dredging coupaitten, the 
“a — to be hit by the recent fall in the price 
oO metal. 





Eaperansa Oopper.—The benefits of an increased out- 
put at a reduced working cost last were more than 
enemas by the a rate of ye 

met profit amounting to £15,100 as against £21,300. 
Accordingly the. dividend rate has to be cut down from 
pil aadip ong to 6 per cent. The directors express them- 
selves as entirely satisfied with the p at the mines 
former! i 
Company. 
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to the Seville Sulphur and Copper | Federal Reserve System’s restrictive measur ytd 


























































__ [June 9, 1999 
by’s Consolidated.—A further inp... 
shown’ in the financial position, the ee i 
quoted. shares and debentures on December.” 
being £338,000, as compared with £279, on last 
months previously. The company has also ts twelve 
foreign Government and other bonds, eines 
£9,600. It is in view of the change in this res - 
the directors are able to declare an interim divide that 
24 per cent. The last preceding cash distribution d 
per cent. in July, 1911. Actually last year’s net Was 
ings compare favourably with those of 1926. At £ a 
the gross profit was £7,900 down, but only £1 nae 
to be written off in respect of abandoned claims, & 
against £28,200; the net surplus of £20,000 i a 
ferred to reserve. The company, it will be recollected, js 


Rhodesia. The price of the 1os shares has lately in. 
proved to gs 3d. t a 
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THE ninety-fourth annual general meeting of the 
Royal Statistical Society will be held in the Hall of th 
Royal Society of Arts, John street, Adelphi, on Tuesday 
June roth, at 6.30. 7 





— Obersea Correspondene, 


UNITED STATES.—STEADY MARKETS—Inpv; 
TRIAL OONDITIONS— FEDERAL RESERV 
POLICY — GOLD EXPORTS — PRESIDENTIUL 
PROSPEOTS—TAX REDUCTION. 

(FROM OUR CORRESPONDENT.) 
NEw York, May 29, 

THis week has seen a return to the five-hour day on the 

Stock Exchange without any very great increase in the 

volume of trading. The circumstances suggest the con 

clusion that the Exchange authorities embarked on their 
experiment just at a moment when the volume of trading 
was about to fall off. Without doubt, the four-hour day 
tended to reduce the volume somewhat ; but that the drop 
from nearly five million shares to only three million was 
due principally to the change in hours seems quite im- 
probable. What the experience of the last two weeks 
seems to indicate is that the market still is at a stage 
where it turns relatively quiet on reactions. Thus the 
interval since the establishment of a 4} per cent. discount 
rate at the Federal Reserve Bank has seen a 6 per cetl. 
call money rate become the ruling one, and has even seen 
a 6} per cent. rate—the highest since 1921—without the 
turnover rising above 3,500,000 shares. So far compart 
tively little stock has been for sale on the reactions, and 
the liveliness of rallies has suggested that a good deal of 
the selling has been done for short account. The plam 
fact is that the steadiness of the market is a constall 
surprise to conservative critics. Meanwhile, it must be 
pointed out that business has been more active than anlor 
pated, and profits better than expected so far this ure 

Steel production bids fair to set a new high record for 

first six months of the year, and while the first — 

profits of the railways were slightly smaller than ee 
the first quarter of 1927, the earnings of public S aa 
and industrial enterprises have aggregated distinctly 
than in the corresponding period of last year. 
apparent paradox represented by active penducine br 
diminished railway car-loadings is explained ae 7 : 
the decline in ore loadings. ‘The latter, in tur, ay 

explained by a change that has occurred in = a 

steel industry. While steel output has been ™ shied the 

high records, that of pig-iron has been falling - 
record of a year ago. Greater use is being may, 
steel as a basis for new steel, and this, oe ad 
diminishes the demand for pig-iron, and 50 It Une 
coke. In addition, an interesting change Lda are beitl 
whereby the merchant iron furnaces gradualy (sf 
eliminated as the great steel companies make a 

© proportion of their own iron. ; the 
go question that is continually asked s wheel not 
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finally bave an effect on the share market. 
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id; but as yet they have not done more than slow 

om trading, even though they have firmed up the money 
Jo on very definitely. One explanation for their failure 
nar ure liquidation 1s embodied in the idea that specula- 
\ sethusiasm and in the level of values have 
iV so strong (partly as a result of the nature of 
owe Reserve operations during the last year) that 
than a brief period of firm money will be required to 

age the frame of mind of the country. Another is that 

. Reserve authorities have carried out their restrictive 
sramme of the past five months in such a manner as to 


‘ake it the least effective. 


i follow through,’’ and there have been some unfortunate 
‘Acial utterances regarding brokers’ loans. These have 
sade the market less fearful of Federal Reserve power 
‘4 intentions than formerly. Some observers may now 


b» found who, bearing in mind political conditions and the 
lear that seems to have developed over the possibility that 
, break in the share market will slow up business, main- 
in that the Federal Reserve authorities would be content 
sith a quite modest reduction in speculative borrowing, 
and that, having obtained this, the authorities might even 
then lean toward lower discount rates. Such observers 
feel that the extra credit that the Reserve System is 
xtending to the market as compared with a year ago is 
Iikely to remain in the market until a gold movement in 
this direction again is established. 

Shipments of $20,000,000 in gold to London were made 
during last week, and this naturally has excited attention, 
particularly as it was claimed in some quarters that this 
gold represented part of a shipment of $100,000,000 worth 
iof the metal that was to be made with the object of 
strengthening your reserve prior to the amalgamation of 
our note issues. Such an export movement would be 
likely to have an interesting effect on the local money 
market at this juncture. However, no basis can be 
discovered for believing that the gold is going forward 
m account of your cufrency plans. The New York 
bank making the shipments indicated that they represent 
exchange transactions; and it is one that has not acted 
in the past for either the Bank of England or the British 
Treasury. Nor does there seem to be any foundation 
for the theory that the movement represents the transfer 
to London of part of the proceeds of the recent Aus- 
trian loan. One is forced to the conclusion that 
someone has found a way to make a profit on gold ship- 
ments to London under present conditions. Meanwhile 
the question of what France intends to do with respect 
to taking gold from here remains a mystery. No one 
sems to have much idea of when or how Poincaré will 
move. While sympathy. is felt for the theory that home 
vaults are a proper place for gold reserves, there also is 
a feeling that the French should be careful to leave ample 
balances abroad when returning to the gold standard, 
because, after all, no one really knows just how much of 
the money now held abroad for official French account 
really belongs to the official agencies. Establishment of 
pa standard might show that part of these funds 

y temporari n placed at the disposal of those 

who now control them. ° se 
oe the national political conventions close at hand, 
tmor Smith appears the probable choice of the 
: ts. For the Republican nomination the winner 
em SO apparent. Hoover’s strength has diminished 
aie the past few weeks, partly because of his defeat 
Peas Partly because of the manifestations of ‘his 
ston $ with the farmers, and partly because the oppo- 
” him has grown more determined. Oddly 
Ment » the President’s veto of the objectionable 
ary-Haugen farm relief Bill has augmented farmer 
“von to Hoover without weakening the “‘ draft 
ee movement. Meanwhile, the ‘‘ favourite sons ee 
. become increasingly bitter against Hoover. Mr 
fhe = apparently is firm in his determination not to 
t0 make ie convention may be sufficiently deadlocked 
Mellon aren of a ‘‘ dark horse ’’ necessary. Mr 
: cat his Pennsylvania delegation of 79 votes, 
Mr Mellon arge part in determining the result. So far 
althoug S, eeanes to commit himself to a candidate, 
than the ae said that Mr Hoover measures up better 

Before ner oat already in the field. 
ig the Congress passed a tax bill call- 
"8 for a reduction of Sith cheese, The principal 


There has been a lack of- 
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cut is due to a reduction in the tax on corporate profits 
from 134 to 12 per cent. The only change in income-tax 
rates is an increase from $20,000 to $30,000 in the maxi- 
mum exemption that may be claimed for earned income. 


FRANCE._THE NEW CHAMBER—STABILISA- 
TION—IRON AND STEEL. 
(FROM OUR CORRESPONDENT.) 
Paris, June 6. 


THE opening: sittings of the new Chamber have already 
amply confirmed the conclusion of shrewd observers, who 
predicted at the conclusion of the pollings a month ago 
that they would probably be found to have resulted in 
victory for neither the Nationalists nor the Cartel des 
Gauches, and that for the next four years the majority 
will be of a constantly fluctuating character. So far as 
financial policy is concerned, the vast majority of the 
electors undoubtedly strongly endorsed the policy applied 
by M. Poincaré since the middle of 1926. _ For the rest, 
all that can be predicated is that the country expressed 
itself fairly plainly in favour of M. Briand’s Locarno 
policy, and strongly against both jingoism of the old 
Bloc National type and the form of extreme Socialism 
which derives its inspiration from Moscow. 

Yesterday’s re-election of M. Buisson as President 
(Speaker) of the House against M. Franklin Bouillon’s 
frankly anti-Cartellist candidature, may be regarded as an 
acid test which largely revealed the real political temper 
of the new House. The inclusion of M. Loucheur in the 
Cabinet as Minister for Labour was expected in some 

ers to weld into a potential non-Cartellist majority 
the Radical Left ip of from 30 to 40 Deputies which 
he leads, and which is on many questions in a position 
to give a deciding vote. Yesterday the Loucheur group 
cast its weight on the side of the rtellist candidate for 
the Speakership, with the result that the journals of the 
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' Left this’ morning are unanimous-in imsisting. that it is 





now! Obvious ‘that ‘the country ‘demands a return. to 
Cartéllist -policy. . White ‘this ‘must -not‘' be: taken’ :too 


“literally, it is now plain’ that’ purely party politics: will 


playa much greater part. in the new Legislature: than 
had ibeen hoped would be the case. -: “4 
' ‘Fhe demand for immediate’ stabilisation has now 


“becoire’ insistent; under the leadership of the banks and 
‘a latge proportion of the industrial and commercial com- 


munity. The fear is that, unless the future value of the 
franc is ‘now speedily fixed, speculation will inevitably 
force the franc to higher levels than the vital interests of 
the country call for, and will compel stabilisation at a 
figure so much higher that it might easily, in present 
circumstances,’ prove’ as disastrous as would a further 
fall below’ the jevel.it has for so long occupied. Expert 
opinjon regards the Bank’s purchases of foreign exchange 
as having now reached saturation point, owing to the 
enormous sales of French securities on foreign account 
during the past few weeks. It is clear that, sooner or 
latér; the Bank.may have to throw on the market large 
quantities of sterling and dollars, the effect of which 
miglit send the exchange value of the franc up to a point 
that would upset the whole plan which M. Poincaré has 
m'so long building up. 

Another unknown factor that is causing some anxiety 
is as to the amount of notes that have been put into 
circylation by the Bank in payment for its ever-increasing 
stock of foreign exchange. It will be recalled that, by a 
special law passed some time ago, it was enacted that, as 
notes issued for this purpose were completely covered by 
sound money actually in the hands of the Bank, these 
should not be included in the weekly return of the 
ordinary note circulation, but should be cancelled in pro- 
portion to the re-sales of sound money effected. The 
exact amount of notes that have been created in this 
way is unknown. 'M. Henry Bérenger estimates it at 
45,000,000,000f (in addition to the. ordinary note issue, 
which figured in last week’s Bank.return as slightly over 
59,000,000,000f). 

To a Senator who raised the question in a somewhat 
hysterical fashion yesterday, and who asserted that the 
Bank has purchased ahead 15,000,000,o00f of foreign 
exchange, ‘‘ which does not figure in the weekly return,’’ 
M. Poincaré retorted that his interlocutor ‘‘ did not know 
how to read the return,’’ and that the statement was 
‘** absolutely inaccurate.’’ The Bank, the Premier ex- 
plained, was authorised to issue notes to an unlimited 
extent for the special purpose in question, and all its 
operations had been perfectly regular. The Bank’s stock 
of sound money had enabled the franc to be kept stabilised 
for eighteen months, and had consequently ‘‘ prepared the 
way for. the measures for currency restoration which we 
shall have to take one day or another-—probably sooner 
than later.’’ Rash journalists who practice the dangerous 
policy of ‘‘ intelligent anticipation of coming events”’ 
assert this mornirig that a Bill to legalise stabilisation may 
be laid before the Chambers on Friday and rushed through 
during a special night sitting. One goes so far as to 
suggest that the rate will be 126.25, ‘‘ just five times the 
pre-war rate,’’ which would leave the Bank, on an 
assumed stock of £ 360,000,000 worth of sound currency 
bought at 124.10, a handsome profit. 

In an effort to check the flow of foreign exchange into 
the coffers of the Bank, the buying rate, which has stood 
at 124.02 for the past year, was on Monday suddenly 
raised to 124,10, and the selling rate from 124.10 to 
124.20. Whether this will have any appreciable effect on 
the present disordered situation remains to be seen. The 
short fact is that both foreign buyers of francs and French 
sellers of foreign exchange are hoping to be able to profit 
from revalorisation at a better figure. The Bank’s action 
on Monday is directed against this double current. It is 
difficult to know what definite means can be taken to put 
an end to the existing extraordinary situation. 

Iron and steel production figures for April, which are 
now available, both show a drop as compared with March, 
but are still well above the monthly averages for 1926 and 

1927. The total output of iron in April was 834,000 tons, 
against 857,000 tons in March (the highest during the six 
months), and substantially superior to the monthly 
average of 774,000 tons in 1927, 786,000 tons in 1926, and 


749,000 tons (Alsace-Lorraine output ‘included) in. 1913. « is :— 





559,000 tons in 1913 (the then output of Alsace” and 


9} per cent. more than in November. Th 


Wane 9, 1099 


Steel production in :April totalled: : 8 os 
$06,000 tons (corrected figures) a3 March. against 
average of 689,090 tons in 1927, 703,000 tons in scnoathly 
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1927, and Over 


return for April showed a drop of 10 ek te . be 


pared with April, 1927, and of 16 per ; 
November last, while the French tetal ‘ae, against 
and 8} per cent. higher respectively. So far = — 
parison with British iron and steel production is shiionen 
the remarkable development of the French metallur . 
industry since the war may be summed up in the era 
ment that whereas before 1914 the French Output of wa 
steel and iron was only one-half of the British tonn, 
production of iron on this side of the Channel (accord 
to the full figures for 1927) now exceeds the English tota 
while the steel output has drawn up very near the Engi 
figure. 

One reason for the recent striking growth of the Frenc 
Metallurgical industry, as compared with its German con. 
petitors, is that nearly all the French steel and iron cop. 
cerns now possess vast supplies of their own iron or 
practically adjacent to their respective plants. This cit 
cumstance alone is estimated here to give the French a 
advantage of something like roof a ton over German com. 
petitors. The combustible difficulty has been similarly 
happily solved. Several of the big metallurgical plants 
have latterly individually bought outright sufficient oo 
lieries to furnish them with adequate supplies of coal, 
while others have entered into close relations with French, 
German, or Belgian colliery concerns, or have acquired 
large interests in coke-producing undertakings. The rate 
of profit earned by leading French metallurgical concerns, 
which a couple of years ago was almost nominal, is now 
asserted to be about 200f a ton higher than that of their 
German competitors. Studies recently published by the 
journal Capital indicated that the intrinsic value of French 
metallurgical companies is largely superior to their issued 
share capital, and that the margin of revalorisation if 
stabilisation occurs in the neighbourhood of the present 
exchange value of the franc, will be something like 
120 per cent. 


being included in this case also). Ger 

April totalled 1,0§2;000 tons Tua one ae 
than in April, 1927, and 5 per cent. less th 
ber, the previous 30-day month; while the 
was nearly 8 per cent. higher than in April, 








GERMANY.—CREDIT— FINANCES -— INDUSTRIES 
—BOURSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, June 5. 


PRESSURE on the money market for the month-end 
settlements was rather less than usual, and, contrary 
the recent precedent, rates began to fall off on the hrst 
day of the new month. Day loans, which had risen 
rapidly after May 25th from 44-64 per cent. to 3 
cent., are to-day back at 6}-8} per cent., and the private 
discount rate has already this month been twice redu 
to 6} per cent. Month loans remain at 73-8} per aa 
There is a continuing inflow of foreign funds, but ' 

dollar rose in the last few days from its lowest at 
4.176 to 4.1785. The Reichsbank’s status in t c “ 
week of May developed normally. Discounts 08 7 
by 434 million marks, as against 457 million ma | 
the corresponding week of April; advances by Lede 
million marks, as against 67 million marks; and ci ae 
tion 665 million marks, against 649 million ease 
The discount rise is moderate in view of the rete 
tendency of the commercial banks to finance vortter 
at the end of the month through handing in §0 
bills. The reserve of legal-cover exchange fove  ', 
million marks, apparently owing to the a, xreiit 
the Bank of the latest section of the Renter peak is 
anstalt’s dollar loan. The position of the es apa 

increasingly satisfactory. It is concluded that oe fist 
movement of credits and circulation, which g° th, is a 
check by the discount rate increase of October : slacker 
an end—naturally in connection with the Ce caher 40: 
ing of business. The movement since its heights 
1927, when the credit pressure about reach 
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Dis- Ad- |Qircula-| ‘De- Gold and 

counts.| vances. | tion. | posite. ——o 
joi 30,1908 eens] SHS | "om: | asee| 00 | Baar 
be alt iil 2,469 43 4,487 §81 3,315 
Circulation, including Renten notes, has fallen from 


1 to 5,073 million marks. In the financial Press a 
ction ‘of the discount rate is already being talked of, 
b r ‘a view of the American Federal Reserve Banks’ 
a measures a reduction is hardly likely just now. The 
Disconto Bank publishes the following comparison of the 
credit situation in the past spring and the spring of 1927 
(in millions of marks) :— 

oo April 30, — 
1927. 1928. 
Credits by note banks eeoeececvececesone 2,590 eon 2,780 


its by private banks .......ss06. 8100 .... 11,100 
crete by State end provincial banks 1970 ;... 3,230 
Credits by Municipal Giro-banks .... 1,750 .... 2,240 

14,390 .... 19,350 


The Disconto Bank expresses the view that this expansion 
of credit, which was to a great extent made possible only 
by the import of foreign capital, about corresponded to 
the increase in production and in sales. 

The home capital market shows signs of drying up, 
but borrowing from abroad is proceeding at a great pace. 
Home loans in May totalled only 67 million marks, 
against about 180 million marks in April. The May 
figure for foreign loans (which is estimated and un- 
official) is 431 million marks, the loans numbering 19, as 
against 71 million marks in April and 58 million marks 
in May, 1927. In the first five months of 1928 70 foreign 
loans, totalling 877 million marks, have been floated, 
which is 727 million marks more than in the same months 
of last year. In the first months of 1927, however, a 
set official policy against borrowing was pursued. Much 
the greatest part of the borrowing this year has been 
for public or semi-public purposes: that is, municipal, 
joint-agricultural, and for public utilities. The actual 
increase of indebtedness to abroad has increased by much 
more than 877 million marks. Foreigners subscribed 
heavily—to an estimated 400-500 million marks—to 
internal mark loans, some of which constituted an evasion 
of the Loans Advisory Board’s sanction system. The 
burden upon the foreign balance of payments is, of 
course, the same with mark loans as with loans floated 
abroad—in fact, rather heavier, because the home mark 
bonds carry higher interest than foreign loans. There 
is the further circumstance that foreigners have this year 
heavily bought German shares. In the autumn of 1927 
the annual interest burden on foreign loans and credits 
was estimated at only 700 million marks; to-day it must 
be very much heavier. It is plain that long-term borrow- 
ing has not ceased. The chairman of the Advisory Board 
states that 300 applications for sanction of loans have 
been handed in. 

The Finance Ministry publishes a complete statement of 
the movement of taxation receipts since the financial year 
1924-25, the first complete year of stable currency. The 
year 1925-26 is omitted from the following summary :— 


(Milliuns of Marks,) 
1924-25. 


mi aise . 1996.27. 1907-28, 
Wheto taxes ereeeeseeecee 5,674 ee 4,713 ee 5,54 
Income tax Ceorcccecses @ceostecesesere 2,213 2,254 oe 2,784 
Corporation income tax .......... 313... 382 .. 478 
Property tax ...... sb dhilacene ss 1 «©6499. «= 359442 
Succession tax eeeoen @eeeresescesece 26 ee 34 ee ; 71 
ONE OE os odors ed uch aves ives 1917 .. 876 .. 877 
Capital transactions taxes ........ 169 .. 165 .. 148 
Rworvehicles tax ....4s000e00- 62 .. 105 .. 156 
way trans rt tax eeeeseeesese 312 ee 312 
“Then - Excise. ®Ceeececoaere @erers : ee 1,550 2,641 2,940 
ustoms POP eeseseccessecs eee 356 940 e6 1,251 
obaeco vere Ceececevere eececes 514 ° 712 — 734 
Bee Rene SPeecsese @eeesesecosoce 219 ° 285 224 
Be fA2t hens epwesennsnnte snes 196 241 360 
AN gers Monopoly 2.6... see e ee . 14 227 261 
taxes SPO eeecescccece COesec eevee eced 7,514 7,174 8,490 


ve most marked change—the decline in the turnover tax 
a is due to reduction of the rate from 14 to } per cent. 
income-tax yield increased every year except 1926-27, 


which was a bad trade year. The yield of the capital 
transactions taxes did not increase, mainly owing to 
reduction of the rate of the Bourse transfers tax, which is 
the biggest item in this group of four taxes. The yield of 
the motor-vehicles tax trebled; that of the railway trans- 
port tax showed no great change until 1927-28, and then 
rose, owing to exceptionally good trade. The revenue 
from Customs quadrupled, partly owing to the increased 
rates of the “‘ Minor Tariff ’’ of 1925, and partly owing to 
very big imports, financed: largely with loans.. The rate 
of increase in taxation revenue is now falling off. From 
1926-27 to 1927-28 the yield rose from 7,174 to.8,490 
million marks; the estimate for 1928-29 is 8,862 million 
marks. The older years’ totals include considerable sums 
for non-recurring taxes, such as the Rhine-Ruhr levy, but 
the amount has fallen off from year to year, and is 
estimated in 1928-29 at only 25 million marks. 

The Cabinet has rejected the Railway ation’s 
plan to increase fares and rates. It is not convinced that 
the increase is yet necessary, but it is ready to negotiate 
as soon as the necessity is visible. The official wholesale 
prices index number for May 3oth is 141.7, as against 
141.6 one week earlier ; the official cost-of-living index for 
May is 150.6, as against 150.7 in April. Bankruptcies 
and compositions in May numbered 955, as against 842 
in April. Bankruptcies in the textiles branch again show 
a big increase. The report of the Institute for Study of 
Trade Fluctuations for the end of May is relatively favour- 
able. Activity in the more important consumption 
branches continues to decline, but the later decline in the 
production branches is being partly compensated 
for by increasing exports. Stocks of goods are increas- 
ing. No marked trade stagnation is yet visible. The 
Prussian Trade Ministry’s monthly report mentions con- 
tinuing good business in the chemicals and electro- 
technical branches, and declining activity in machinery 
and textiles. The per tonnage assessment of the Ruhr 
coalmasters is about to be again increased, from 1.48 
marks to, it is understood, 2.20 marks, but this is mainly 
a question of accountancy, in connection with the recent 
rise in coal prices. Ruhr average daily production in 
May fell to around 369,000 metric tons, as against 394,000 
tons in April and 405,000 tons in January. It is under- 
stood that the Ruhr Syndicate’s sales in the last month 
have declined by about 15 per cent. in the “ non-competitive 
districts ’’ and 25 per cent. in the “competitive.’’ The 
decline in the ‘‘ non-competitive districts’’ is to a great 
extent seasonal, or is due to the Rhine shipping strike. 
The Syndicate shows great reserve in selling to the *‘ com- 
petitive districts.’’ Export in iron and steel is very satis- 
factory, particularly in bars, bands, thick and thin sheets. 
The May home prices of heavy iron and steel are retained 
for June; but wire prices, as a result of the recent increase 
in wire rods, have been raised all round by 15 marks per 
ton, and the home prices of all kinds of machinery have 
been put up. Foreign orders for textiles and paper machi- 
nery are reported to have increased. The cotton industry 
is much weaker; most of the cloth mills are working 35 
to 50 per cent. belew capacity ; and some kinds of cotton 
cloth are being sold at January, 1927, prices, although raw 
cotton prices have since then risen very much. 

The Bourse was firm towards the end of last week, but 
this week it is undecided, with a downward téndency. 
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The biggest gainers last week were potash stocks; the 
leading Salzdetfurth Company stock has risen since mid- 
March from 250.0 413. Vereinigte Glanzstoffe (Artificial 
Silk Trust), after rising steadily and rapidly in the first 
four and a months of the year, has of Jate been 
weaker. Foreign buying continues. 


SWEDEN.MONEY RATES—ECONOMIO POSI- 


TION-—-STRIKES AND THE TRADE BAL- 
‘ANCE—EXCHANGE PROBLEMS—INDUSTRY 
AND SHARE | ° 


(FROM OUR CORRESPONDENT.) 
STOCKHOLM, June 2. 


In my last report, dated April 20th, it was stated that 
the discount question was acute in Sweden as a result 
of economic developments since the turn of the year. 
A few days later the Riksbank found itself compelled to 
raise its discount rate from 3$ to 4 per cent. as from 
May 1st. Against the background of the very heavy 
strain to which the country was exposed by the severe 
labour disputes and the resulting unfavourable trade 
balance, such an adjustment of the rate was inevitable. 
Even at the time the rate was raised there was reason 
to doubt whether } per cent. increase would be sufficient, 
and the discount question therefore remains acute, the 
more so as New York has also raised its rate to 4} per 
cent. The question is not yet finally disposed of, though 
there is a tendency to believe that with the current rate 
it will be possible to pull through the weeks which re- 
main befote the seasonal swing in the balance of 
payments. 

The consequences of the labour disputes have been 
greater than were perhaps imagined, and it is evidence 
of the strength of the economic position that they could 
be borne so easily. The latest figures of foreign trade 
show an increase in the excess of imports for the first four 
months of the year from 72 to 183 million kr, i.e., 111 
million kr worse than a year ago. It is true that some 
of this increase must be ascribed to other causes than the 
labour disputes. ‘Thus the unsatisfactory harvest of 1927 
affected the balance to the extent of 28 million kr. and 
imports in general stood at a high level. But in the main 
the increase is due to the labour conflicts. The indus- 
tries affected show a decrease in e of 78 million kr 
for the period January to April. In the first place, paper 
and pulp decreased by almost 49 million kr, then iron ore 
by 243 million kr, and finally timber, which fell by only 
5 million kr. If the strike in the iron mines had come to 
an end, the consequences of the strike would scarcely 
have mattered so much, insofar as the May figures 
showed a much more favourable position as soon as the 
three important industries, timber, paper, and pulp, were 
in full operation. The miners’ strike, however, continues 
and shipments of ore have shrunk to a minimum with the 
exhaustion of stocks. The Gringesberg exports have 
sunk to one-tenth of last year’s total, and the res for 
the first five months of the year were 1.40 million tons, 
compared with 3.56 million tons in 1927. New negotiations 
with the strikers have led, however, to a draft agreement 
which will, it is hoped, be accepted. 

As bas been remarked, it is principally in the balance 
of payment and in the money market that the effects of 
the strike are to be seen. Whereas during the last normaJ 

» i in 1927 there was an unu large import 
recedes bank claims abroad Sere enced op 
million kr, in January to April, this year, the position is 
worse by no less than 175 million kr. The figure corre- 
sponds closely with the above-mentioned excess of im- 

of 183 million kr, which shows that other important 
items in the account cancel each other out. Above all ic 
indicates that a met export of capital has taken place of 
about the same amount as the net income in freights 
for the first four months, or about 50 million kr. The 
low discount rate which prevailed until April necessarily 
stimulated the rt of capital, since it could be invested 
abroad on more favourable terms, whilst at the same time 
the en banks could or the Riksbank at 
3 percent. A comparison ‘with 1926 shows,, therefore, a 
‘considerable increase in the demand for credit. In that 
year the effective volume of it, t.e., the loan surplus 






of the commercial banks, including redi . 
Riksbank, dropped by 85 million ike during the sm 
January to April. | iThis year, on the other hand ihe 
was an increase of 75 ion kr. » Mere 
At is obvious that this development my 
exchange market. The exceptionally large dems 
foreign exchanges has been satisfied in the firs: o.. 
by calls on unusually large holdings of the Riksbank 
at the turn of the year. During the period January.A,- 
the Riksbank thus released 127 million icibeiee 2 pri 
37 millions last year and 29 millions in 1926. This sta 
continued during May, so that the total amount 4); 
week amounted to 153 million kronor. The Riksbank 
has, of course, endeavoured to meet these claims by the 
raising of the rates for the chief gold currencies. Sing 
the close of last month quotations for German marks anj 
the £ have approached dangerously near the gold point 
and the strain has been met by the sale of foreign money 
since the bank did not wish to release gold. The a 
tion is quite peculiar, asthe Swedish kroner is, neverthe. 
less, quoted above par in New York. The situation has 
become complicated, in other words, by the remarkable 
firmness of the English and German exchanges. Hoy. 
ever, it may be expected that the situation will change to 
Sweden’s advantage this month, when the real period of 
shipment begins, especially if the ore conflict is settled, 
A good measure of the strength of the ecenomi 
ition and of that of leading enterprises has been the 
tock Exchange. The first part of May was a bul 
period in the Stockholm Stock Exchange, surpassing even 
that of January, both in higher quotations and in tum. 
over. On the whole, it was justified, and was kept 
within reasonable bounds. The first part of the year 
has yielded pleasing evidence that the leading concems 
are enjoying a period of expansion without parallel in 
recent years. With the rise in the value of A list stocks 
by 195 million kronor in May these stocks show a ris 
since the beginning of the year of no less than 485 million 
kronor. Even if the magnitude of this figure is explained 
to a large extent by the weight of Kreuger stocks, which 
are now all quoted on the Stockhalm Exchange, yet the 
increase is considerable compared with that of previous 
years—1927, 282 million kronor, and 1926 only 113 
million kronor. Generally speaking, the stocks quoted 
on foreign stock exchanges have risen most, insofar as 
no less than 294 million kronor of the above 485 millions 
during January-May are derived from four stocks: 
Matches, Kreuger and Toll, Skefko, and Separator. 


AUSTRIA._THE STATE AND THE PROVINCES— 
ECONOMIC OONDITIONS — BUSINESS WITE 
RUSSIA—MONEY AND MARKETS. 


(FROM OUR CORRESPONDENT.) 
Vienna, May 28. 


Ir the negotiations between the State and the provinces 
were not impeded by politics a settlement would very 
quickly be arrived at in regard to the fiscal affairs of the 
provinces. Apart from Vienna, which is the wealthiest 
territory, the balance-sheets of most of the provinces will 
close with a deficit, which is expected to aggregate about 
40 million schillings. The Minister of Finance has - 
clared that the State could accord the provinces the he ‘ 
they require, but he demands control of the financi 
affairs of the provinces. This would extend to the - 
penditure on employees’ salaries, &c., and to the ee ; 
ing and utilising of loans. In this respect eye ° a 
provinces have not proceeded economically. But t I a 
vinces are afraid that at some future time the F “ 
Government may be Social-Democratic, and they ne 
prepared to accord to a Social-Democratic ae . 
the same measure of control as they would be w! ie 
permit the present Government. Again, the 
Democratic province of. Vienna. will not rel papier 
tain advantages which might be granted to the © » énds 
vinces. Under these circumstances the Governme' oe 
it particularly disagreeable that the Joan nego’ State 
proceeding so slowly. It is, however, said La 5 oes: 
can get through to the end of the year wie dl 
but in this case it will be obli Bere 
ments and collect taxes more rigorously 
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-. absolutely no animation in. economic life. 
eS of course, individual industries which are not| 
ere oe badly, but their profits fall far short of expecta-i 
oe The Alpine Montange lischaft, for instance, will! 
on pay no dividend in respect of last year’s business. 
» balance-sheet shows @ net profit of only about, 
5. 000 schillings, but to pay a dividend of only one 
silling it would be necessary, apart from taxes, for the, 
to earn at least 3 million schillings. And this, 
oe of the fact that the company: has increased its 
afuction of ore by 48 per. cent. during the last year. 
sales of other articles have advanced, invoice values 
wing an increase of about 22 per cent. within the last 
oyears. It is a great advantage for the company that 
5 big German shareholders are endeavouring to secure 
ivileges in Germany. For instance, it was recently 
reed that the German works should send no crude steel 
; Austria, while the Austrian works should be permitted 
» export 20,000 tons to Germany. A strike, which was 
lared for political reasons at the company’s iron mines 
+ Hittenberg, has not spread, as a large portion of the 
okmen of the company no longer act under Social- 
smocratic orders. The electricity works are working 
ily well. Just recently they got orders from the Munici- 
ity of Vienna amounting to 33 million schillings. On 
ihe other hand, the orders expected from the Federal 
Railways have not materialised. In view of the post- 
mement of the loan, electrification will hardly be pro- 
eded with this year, especially as the railways take the 
andpoint that the change has not effected the savings 
wed for. The report of the experts, who were ap- 
ginted to examine the question of electrification, will 
pst likely not advocate pressing forward with the work. 
he waggon factories, the automobile industry, and the 
notor-cycle works are busy, and the last two have already 
booked orders amounting to two-thirds of their yearly 
butput. Fusions of existing automobile factories and 
ationalisation of their management are resulting in wider 
listribution at home and better export business. In the 
mber industry, too, there is evidence of improvement, 
but reports from the textile industry continue to be un- 
atisfactory. 


A most disappointing feature is Russian business. In 
he first quarter of the present year Austrian exports to 
Russia scarcely amounted to g million schillings, as com- 
pared with 11.8 million schillings for the corresponding 
period of last year, even though this year there is the 
mmense difference that the Municipality of Vienna has 
tsolved to give guarantee against losses, whereby Aus- 
nan exporters are covered on their deliveries to a con- 
siderable extent, even in the case of non-payment on 
he part of Russia. The fact that business nevertheless 
mains slight is explained by the cirtumstance that the 
Kussian buyers force down prices consistently, so that 
he risk to be assumed by the Austrian industrialists 
appears to be out of all proportion to the prospective 
Profit. This explains the fact that up to the present the 
guarantee given by the Municipality of Vienna of 60 mil- 
n schillings on contracts with Russia has not been ex- 
Poited to a greater extent than 25 per cent. The trade- 
teaty negotiations between Austria and France have 
practically been concluded. Austria has succeeded in 
petting the right of passing into France a number of 
apparently important articles at the minimum Customs 
duty. In return for this it has d greatly to increase 
the contingent of French auto iles allowed for import 
into Austria. The duties on French champagne and on 
Sardines and various other French products have also 

n modified. Among other important trade-treaty 
yecations which are still to be carried on, those with 
: Woslavia may be satisfactorily concluded before 
“pecagh On the other hand, it hardly seems likely that 
a wety with Germany will be completed before 
, imn. It is important for Austria that an article which 

mmerly exercised unfavourable influence on the balance 
Within ee trade is now being uced almost entirely 

; aia Sour . The erection of new sugar facaottes 

at Austria’s enti irement of sugar wi 
be prod nce ‘at homie? Ss entire requirem 4 
magnmployment has decreased somewhat on account of 
it recein ok, At the middle of May there were 140,335 
Pt of the dole. Nevertheless, it will be necessary. 


ie. 


to examine cases still more sharply. While, on the 

hand, many try honestly to pes oct there ‘ate others 
who throw’ up their regular jobs in summer and content 
themselves with the dole, eked out by casual work. Un- 
employment would have been still further decreased if 
activity in the building trade had not slackened off. The 
Municipality of Vienna has cut down its building pro- 
gramme, and, even though the Federal Government has 
announced various big contracts, the complete cessation 
of private enterprise in building. makes itself keenly felt. 
Bee Tenpnte: Feewrtie Act, the dearth of capital and 
igh costs make uildi except th i 
authorities, impossible. i list cade — 
_ Monetary conditions have recently become somewhat 
tighter in Vienna. It is clear that short-term American 
loans have been withdrawn. A short while ago short- 
term foreign credits in Austria were estimated at about 
120 million dollars. Savings deposits are expanding still, 
but their growth within the last few months has been 
relatively small. The explanation is that profits from 
domestic business are but slight, and the not inconsider- 
able sums which have been gained in security business 
on the Paris and Berlin exchanges hardly have any bear- 
ing upon saving deposits, for only a very small circle of 
the public venture into business on foreign exchanges. 
Some people, including a few foreigners, have used their 
profits for the purchase of Austrian shares. . These pur- 
chases were made in view of the greatly improved earn- 
ings shown on one and another Austrian. share. In 
general, however, business on the Vienna exchange is un- 
usually slow. Individual banks have tried to create in- 
terest for first-class securities in the hands of their con- 
cerns, They have also disposed of seyeral batches 
abroad, but Vienna itself has for the last few months been 
under the influence of the big international markets. 


JAPAN.—THE DIET—BANES AND EMERGENOY 
MEASURES — TRADE RETURNS — VITAL 
STATISTICS. 


(FROM OUR CORRESPONDENT.) 
Tokio, May rt. 


THE special session of the Diet came to a close on Sun- 
day. The Diet approved supplementary estimates of 
77,869,000 yen, which, together with the working Budget, 
put the estimated expenditure for the fiscal year 1928-29 
at 1,709 millions, or a decrease of nearly 50 millions upon 
the previous year.. Though the Finance Bill, which pro- 
vides for such uncontroversial items as the coronation, 
the despatch of troops to Shantung, &c., was passed 
without much discussion, the Government found the House 
rather hostile, and were forced to drop the Home Minis- 
ter, upon whom a vote of censure had been proposed by 
a combination of the Opposition, Labour and other minor 
factions. The numerical strength of the Ministerial 
party and the Opposition in the new House being prac- 
tically on a par, a mere handful of independents were in 
a position to dominate the situation during the sitting of 
a fortnight. This anomaly that a balance of power is in 
the hands of a loosely-knit body of only half-a-dozen 
‘* independent’ members will inevitably continue for 
some time, until another general election will give a clear 
jori either major party. 
jag, 5 Sy Special a aneeee Loans Acts passed a yon 
ago as remedial measures to combat the banking 
crisis lapsed on Tuesday. Under these Acts 91 banks 
had borrowed 879.4 millon yen from the Bank of Japan 
up to Tuesday night for the purpose of their reorganisa- 
tion or consolidation. The Bank’s return for May 8th 
showed that advances rose to 1,057,068,000 yen on 
account of these loans, the highest since May: 26th last 
year, immediately after the crisis. These advances made 
by the Bank under the Acts cannot be easily called in, 
and therefore are virtually beyond the control of the cen- 


tral bank. Pointing out that the Bank’s power of con- 


trolling and regulating currency and credit is thereby 
badly interfered with, many critics observe neg ee 
remedial measure for the central institution itself: 


™ — ia hy”. E ") ee Rr C 
we a pI wet ce ae a SO ee ees Fee) RRO ete ie ett cen 
* r RG a  kcd : : s é ile ee é a gt p) 
* $ os sg Neb Sera Bee ae oe oie : esas ge Me es 
i OP i ie ES % . pein ‘ 9 ecagtoas. - z on 

che ie ot re lt ce a A ili ee - eee by set a ER eae ey pee ee 
eee re ere ? Ya he ato OEM aah 

. ‘ ; ean ita nay peg sine Bee op tab =e 2 were oe 


a 


> ad 
, ie 


EARS ti oe Eh 
hist Saat a 


© ih 


Brees es 
eee 
oa 


ee 


te SP 


Rael Aree ite 


Rha. wae? 
Sin hi ateemmart ef 


<a 


ae 


Rage emer es 


Pe: 
oe ae 





‘190 





‘become necessary. To check the possible currency in- 
flation the Bank, on its » has up to now sold Govern- 
ment securities amounting to 126 million yen. But in 
‘view of a colossal sum advanced during the fortnight just 
‘before the expiration of the Acts, ‘‘ open-market opera- 
tions ” are obviously not effective enough. The Treasury 
‘and the Court of the Bank are studying means to cope 
with the situation. The Governor of the Bank hopes 
that the ‘‘ special loans ’’ will be reduced by more than 
300 millions by the end of the year. Unless, however, 
some very ingenious scheme be devised, the major portion 
of these loans will remain unredeemed, and prove: to be 
a ‘‘ financial cancer,”’ just like unretired earthquake bills 
which were once a malignant tumour in our monetary 
system. ue 

Of the three large banks closed during the crisis of last 
spring, Jugo Ginko has successfully arranged with its 
creditors, and was reopened for business on April 28th, 
the Omi Bank of Osaka is to be formally absorbed by 
the Showa Bank to-morrow, and the Watanabe Bank 
alone remains as yet unliquidated. 

The trade returns for April show that imports totalled 

182,057,000 yen, and exports 1 59,638,000 yen, the excess 
of imports over exports amounting to 22,419,000 yen. As 
compared with the corresponding month of last year, im- 
ports fell by 51.4 million yen, while exports were only 
less than 1$ millions lower. There was thus a marked 
improvement in the adverse balance in comparison with 
April, 1927. Trade with China during last month makes 
‘a decidedly better showing, exports having risen more 
than 12 million yen, or 32 per cent., as compared with a 
- year ago, while imports have been practically un- 
changed. But this satisfactory record, it is feared, may 
be substantially reversed during later months as the civil 
disturbance in the neighbouring Republic is becoming 
rather more serious. 

According to the preliminary figures of vital statistics 

. for 1927, just published by the Bureau of Statistics, the 

number of births in Japan proper during the year was 

' 2,059,364, and of deaths 1,209,313, the excess of births 
being 850,051. As compared with the previous year 
births fell by 45,041, while deaths rose by 48,579, the 
actual increase being thus 93,620 lower. The decline in 
the birth rate is not accounted for by any important 
cause. The statisticians are inclined to regard the 
arrested growth as more than temporary, and predict that 
a downward trend has set in. 








- SOUTH OHINA. — CONDITIONS IN CANTON — 
GREATER OONFIDENCE STATE OF 
BUSINESS. 


(FROM OUR CORRESPONDENT. ) 


HONGKONG, May 8. 
Tue return of Marshal Li Chai Sum to his post in Can- 
ton, after a prolonged visit to the North, has had a re- 
- assuring effect in business circles, but has not led to any 
noticeable stimulation of trade, which continues to be 
depressingly dull. The ambitious reform programme pro- 
_ mised by the Marshal has not yet been tackled; there has, 
however, been a conference with the Kwangsi Military 
‘ leaders to bring about closer co-operation between the 
_ two Kwang provinces, and from this interchange of views 
may result a more efficient control of the main trade 
routes of the South. Before this conference Sir 
. Robert Ho Tung paid a visit to Canton (his first for 23 
_ years), and was received with great cordiality. He ad- 
- mitted to a local Press representative that he had dis- 
cussed with Marshal Li the question of arranging a loan, 
and although he withheld details, he appeared to consider 
_ that there would be little difficulty in raising a substantial 
amount of Chinese business men here. Presumably the 


‘ Joan will be employed in the first instance for redemption 


_ Of the depreciated Central Bank Notes, a pressing need, 


.which must be satisfied before the Canton Government’ 


- can embark upon any domestic legislation. Very little 
‘ news of interest filters through from ‘Canton nowadays, 
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normal requirements. 












[June 9, iyy 
and it is probably a tribute to the firm rule of M, 
that affairs are so peaceful. -May 1st, which for the 
four years has been the occasion of an orgy of " 
oratory, passed without incident, processions a * 
strations having been banned by the Government. Ye o 
day, the Day of Humiliation, -the ban was tem; 
lifted in order that the Citizens of Canton might expe 
their feelings against the Japanese, in view of the » 1a 
fortunate clash which occurred at Tsinanfu. Indignati 
meetings are, however, rapidly losing their sting, fo, g 
and poor alike are showing signs of political wearing 
The events in Shantung have naturally Caused a good dp 
of uneasiness, and as the news which reaches Cany 
comes entirely from Chinese sources, the Japanese acti 
is made to appear an unwarranted interference with 1 
progress of the Nationalist forces. Foreigners here pre 
fer to withhold their opinion until more reliable inform 
tion is available; but in view of what occurred in Ha 
kow and Nanking, and what was undoubtedly in st 
for Shanghai before the arrival of the British Force, the 
isa general feeling that the Japanese will be able to just 
themselves. 
The annual meeting of the Hongkong General Chamig 
of Commerce was held on April 24, and was marks 
by a return of that spirit of optimism which has be 
lacking at the last three gatherings. The chairman ly 
great stress upon the interchange of visits betwe 
Marshal Li, Sir Miles Lampson, and the Governor 
Hongkong, and felt that the renewal of friendly relat 
with Canton held out every hope for a revival of trade 
In view of the suspicion with which Far Eastern busines 
communities are still regarded, interest attaches to tt 
chairman’s reference to the British Government's poi 
in the following terms: ‘‘ The friendly and sympathet 
attitude of Great Britain, which appeared to be looke 
upon at one time as a sign of weakness, is now bei 
fully appreciated by the Chinese authorities, merchant 
and people. generally.”’ Sir Cecil Clementi, th 
Governor, addressed the Chamber, and reviewed the situ 
tion in the light of the entente cordiale with Canton. H 
warned his audience against a recrudescence of Con 
munism, an evil which is still a festering sore in certat 
parts of the neighbouring provinces. Sir Cecil went 
to plead for the interest and support of members of ti 
Chamber in the Chinese Language School at the Uni 
versity, and he asked that every inducement should | 
given to mercantile assistants to acquire a competet 
knowledge of the Chinese language. It mast be om 
fessed that this appeal, a repetition of one made t 
years ago, is not likely to meet with much response own 
to practical difficulties. In the case of banks, insurat0 
companies, and a few big firms, it might be possible 
arrange for one or two junior assistants to take the Un 
versity course of study. This would, however, resi 
the career of the assistant, as his knowledge of Cantonts 
would be of no value in other Eastern offices of such 
stitutions. Apart from the big concerns, the staffs of i 
great majority of businesses ‘are limited. To allow 
assistant sufficient time off for a thorough course of “ 
would mean a serious disturbance to office routine, i 
alternative of acquiring a difficult language SU"! 
Chinese during leisure. hours is a long and tedious P 
cess. : ag the pas 
The share market has been very quiet during the Pt 
month, but the rise in values, which followed from art 
steady buying during the earlier part of the oy it 
been well maintained. Exchange has improv ‘s fu 
and is now officially 2s03d TT, but the market ee 
4d higher. New business in piece goods is very T° son {0 
and although it is now getting late in the sce 
spring fancies, there has been little bulk — a 
Replacing costs, which have advanced rapidly nal rs 
above local values, and unless there 1s on market 
in exchange it is feared that dealers will emt thei 
and’ will only be able to fix a small prop 
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Fetters to the Editor. 


TIN STATISTICS. 


TO TH& EDITOR OF THE ECONOMIST. 


siz—The letter in your paper from Mr William ‘Graham 

mae a point which should be af vital importance to the tin 
csostty and it is an extraordinary thing to think that, year 
er year, the industry appears to be satisfied with statistics 
as are inaccurate and misleading. It is still more curious 
fsa it is realised that by a closer study of available figures 
an approximately accurate estimate of supply and demand 
could be presented. : . ai 

At the end of 1927 all expert writers on tin statistics stated 

sat OF oduction exceeded consumption by 12,000 tq 13,000 tons, 
and yet“ visible” tin in sight was slightly less. _ 
“Some prophets said this tin would come into sight; others 
wid it represented “ abnormal stocks” at the smelters, or 
suggested some of it might have ‘‘ by-passed ”’ into invisible 
consumption. : = nite eg 

When it is realised this missing tin is worth £2,700,000 and 
js unaccounted for by statistics, the uselessness of them is 
manifest. . . 

The absurdity of smelters in Europe carrying such stocks 
should also be apparent, and yet even to-day, five months 
having passed, one still reads in a metal journal, ‘‘ What has 
become of this tin? ” 

The answer is that it has been consumed, and if all the 
figures relating to tin were published in a comprehensive 
fashion simple arithmetic would prove this to be the case 
with regard to 10,000 tons out of the 12,000. The balance is 
gecounted for by an over-estimation of the tin-content of some 
of the ores coming to European smelters; the smelters know 


this. 

The effect of this 12,000 tons, supposed to exist and ready 
for use, is that of a concealed bombshell which has frightened 
down the price of tin, and is still keeping it down. Con- 
sumption in 1927 exceeded supply in spite of the 12,000 tons 
increase. The figures which show this are all official and all 
published, but the metal market statisticians ignore them.— 
Iam, &c., WituraM HEnry. 

31 and 33 Bishopsgate, London, E.C.2, May 31st, 1928. 


Books and Publications. 


THE AGE OF THE FUGGERS.* 


Tue growth of modern capitalism is a subject which has 
of recent years proved attractive not only to professional 
economic historians, but to writers on general social sub- 
jects. German scholars especially have devoted consider- 
able attention to it, and the well-known work of Dr 
Richard Ehrenberg ‘‘ Das Zeitalter der Fugger,’’ which 
has now been translated, was in many ways a pioneer 
work in a subject to which writers such as Weber, 
Troeltsch, Brentano, and Sombart have made so note- 
worthy contributions. The present translation, the second 
volume in the admirable ‘‘ Bedford Series of Economie 
Handbooks,’’ will be welcomed by all students of economic 
history, Their gratitude, however, would have been 
greater if it had not been found necessary to omit three 
chapters and most of the footnotes of the original version 
— the bibliographical references in the latter are 
ined), 

The period of the Renaissance has generally been 
regarded as that in which the force of money capital began 
‘0 exercise a decisive influence in world affairs, and this 
a Period with which Ehrenberg’s work is concerned. 

's book is a monument of German erudition of a high 
mn and although it was first published in 1896 and the 
~ later reprints have not been revised, it remains one 

the chief authorities on the financial aspect of European 
eat at the time of the Reformation. Its subject is the 
vittes of the large financial houses of Germany, Italy, 
rance, and Spain; their often amazing wealth and the 

erful influence which great wealth gave them in an 

=> which chronic poverty was accompanied by great 

nitions, No less valuable is the account of the two 
fancial centres, Antwerp and Lyons. 

*“ Capital and Fi 
Se re eae 
wy, “by (Mrs) H. M. Lucas. Pp. 


{ the’Renaissance : A Study of 
s.” By Richard Ehrenberg. 
390. Jonathan Cape. 21s 


tories of this period to 


The story is one of the greatest interest. It is set in 
Surroundings which have been vividly revealed in the 


recent publication of the Fugger News Létters, a publica 


| tion which has not only proved of value to scholars, but 


has excited sufficient general interest to warrant. its 
reissue in popular form (Lane, 3s 6d). It is to the house 
of the Fugger that Ehrenberg accords pride of. place, both 


on account of the extent of their wealth and the manner 


in which they utilised it to support the Spanish and 
Imperial thrones. 


Too little attention is given in the average general his- 

t the important influence exercised 
by financiers on the trend political events and the 
publication of the present translation has, therefore, a 
very real value to historical scholars generally, in addition 
to its special appeal to all who are curious of the manner 
a = the power of money capital began to make itself 
elt. . , 

—_—_ 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.]} 
The Evolution of Industrial Organisation. By B. F. 

Shields. (London) Sir Isaac Pitman, Parker street, 
Kingsway. tos 6d net. 
_ In this book the Professor of Commerce at University College 
investigates the origin and development of modern industrial 
organisation. Among the subjects specially treated are business 
combinations, methods of industrial remuneration and the 


minimum wage, vocational guidance, industrial education, and 
industrial welfare work. 


Investment Trusts. By Theodore J. Grayson. (New 
York) John Wiley and Sons, Inc., 440 Fourth 
avenue. $5.00. 

A timely work, reviewing the remarkable growth of investment 
trusts in America in recent years, by a Pennsylvania professor, 
who shows clearly what the American investment trust is and 
how it operates, and points out differences between the American 
and the British species. 

The Mastery of the Pacific. By Sir Frank Fox. 
(London) John Lane, The Bodley Head, Limited, 
Vigo street. 8s 6d net. 

An analysis of the situation in the Pacific by a close student of 
the subject and an accomplished writer. The average English 
reader will be tempted to style the book ‘“‘alarmist,” and inquire 
why the author should think that either of the great Anglo-Saxon 
nations or anyone else should in present circumstances aim at the 
‘‘ mastery ’—rather than the share of proper rights in—the 
Pacific or other oceans. 

Monetary Policy, 1914-1928. By D. M. Mason. (Lon- 
don) Martin, Hopkinson and Co., Limited, 14 Hen- 
rietta street, Covent Garden. 7s 6d net. 

Mr Mason is a persistent protagonist of the gold standard, and 
his book, which reviews some of the leading financial events in 
Britain and abroad since the outbreak of war, gives prominence 
to the work of the Gold Currency Association, of which he is 
chairman of the executive committee. The prospective stabilisation 


of the French franc is discussed. 
Cancer. By J. Ellis Barker. (London) John Murray, 


Albemarle street. 7s 6d net. 

Mr. Barker has been devoting years to study of the cancer 
problem, and has written extensively on the subject in a manner 
that is not altogether complimentary to the medical profession. 
This new volume should be read in conjunction with his previous 
volume, ‘‘ Cancer, its Prevention and its Cure. 

Stock Exchanges. Ten-Year Record, 1918 10 1927. 
Compiled by Fredc. C. Mathieson and Sons. 
(London) Fredc. C. Mathieson and Sons, 16 Copthall 
avenue. 20S. : 

This large volume of 542 pages is one of the most useful of in- 
vestment reference books, the _ of securities being very exten- 
sive and the information reliable. : 

Ou va La Russie? Par Simon Zagorsky. (Paris) 1of. 

A review by a former Petrograd University Professor 
probable course of Russia’s political and social future. ae 
Income Taxes in the British Domtmons. Second edition. 

Compiled in the Inland Revenue Department. 
(London) H.M. Stationery Office, Adastral House, 
Kingsway. 5s net. ere 

This a. te is a digest of the laws imposing a 

taxes and cognate taxes in the British, Demeienss an a 
&c., is compiled in the In eve: . 
aad te the official guide to the subject. = a > cont in ee 

i hanges, it 1s proposed to issue a lemen 
Br cecess the first of which is to appear at the end of — : 
Aufbau und Entwicklungsmoglichketten der . 
paischen Elektrisitats-Wirtschaft. Published by 
Schwartz, Goldschmidt and Co., Mohrenstrasse, 


54°55, Berlin. ical a . 
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‘the survey. Numerous maps and diagrams are appended. 


directory, but is intended to give investors the essential facts 


call money has been an occasion as hi 






A most oomprehensi of the development and future 
der enti to the German electrical ry. s ‘ ‘ : & = 
et ey of the difficulty of finding new and promising bargain ia 






other European countries outside Germany, and 
the need for co-operative working. Part III. eal the 


moment, the fact remains that markets as a whole 
financial history of the different firms in the countries treated in 7 


their resilience. have log 

Gilt-edged stocks were steady to a degree, thou 
quieter after a firm period at the beginning of a my, 
Landon monetary position is regarded as sound, cae 
in view of the large amounts of gold which 
recently arrived, but the Stock Exchange is disinclined 
to expect any startling development in the hese 
future, and was mot disappointed at the absence of 
any change in the Bank rate this week. Monetary 
prospects on the Cantinent are regarded as Satisfactory, by 
the same cannot be said of America, where the banki 
authorities, it is generally believed, are making a determined 
effort to check stock market speculation. The per cent 
War Loan hardened, and Victory Bonds were firm in vey ¢ 
the forthcoming drawing. Recent issues, such as Ne 
Zealand 4% per cents. amd Kenya 6 per -cents., remained 
steady. The Tanganyika issue was over-subscribed, a icants 
receiving about two-thirds af the sums asked for. li 
opened on Wednesday at 3 discount, but strengthened to + 
discount. 

A moderate amount of investment buying was in evidene 
in the foreign market, though this was insufficient to caug 
any general movement of prices. Turkish Unified j 
on news of a new ad referendwm agreement, which, if ratified, 
will enable holders to receive a veturnm next December. Frenh 
loans weakened on a rise in the French exchange rate, after 
a long period of stability, but rallied subsequently. Brazilian 
loans continued to meet with good support. Prospects of a 
“* bloodless ’’ evacuation of Peking gave a satisfactory tone 
to Chinese issues, and some Japanese loans showed a smal 
advance. 

Idle conditions prevailed in the Home Railway market, the 
public finding no ground for expectations of an early change 
for the better in a perusal of the latest traffic returns, which 
revealed a falling off in revenue as compared with Whitweek 
of last year. London, Midland and Scottish Ordinary, how. 
ever, rose § on Thursday. The disclasure of the. railWay’s plans 
for effecting- working economies or for developing their road 
services, if and when these are obtained, would be welcomed. 







Moody’s Manual of Bank and Finance Company Invest- 
ments. 1928 Edition. (New York and London) 
> Moody's Investors’ Service. £5 58., with monthly 

supplements. : 

’- A new volume in the annual series issued by Messrs ar 

Investors’ Service. This manual does not serve the purpose of a 









pertaining to the shares of » insurance companies, and in- 

vestment trusts. Although the new book is essentially American, 

it covers the Canadian field thoroughly and embraces the Euro- 
pean field also in so far as the major companies are concerned. 

Il Traffico Fra L’America e l’Oriente. By G. Frisella 
Vella. (Palermo) Remo Sandron Editore. 

An Italian study of the traffic passing through the Mediter- 
ranean, with an appendix on the Port of Palermo. 

L’Impiego dei Capitali. By Giuseppe Prato. (Turin) 
Unione Tipografico. 

_ .Am Italian work on the employment of capital. 

The Oil and Petroleum Year-Book, 1928. Compiled and 
published by Walter E. Skinner, 15 Dowgate hill, 
Cannon street. 7s 6d net. 

Hitherto known as the ‘Oil and Petroleum Manual,” this 
‘usetul reference book’s nineteenth annual issue appears under a 
new title. It deals with 588 individual companies, of which many 
detailed facts are given, and also with production and other im- 
portant aspects of the world’s oil industry. 

Journal of the Royal Statistical Society. Vol. XCI. 
(London) Royal Statistical Society, g Adelphi terrace. 
7s 6d net. 

This issue includes, besides the usual features, articles on ‘‘ The 
‘Post-war Depression in the Lancashire Cotton Industry,” by Pro- 
fessor G. W. Daniels and J. Jewkes, and ‘‘ The Vital Statistics of 
Wealth and Poverty,” by T. H. C. Stevenson, and an obituary 
notice of the late M. Yves Guyot. 

‘The Round Table. June, 1928. (London) Macmillan 
and Co., Limited, St Martin’s street. 5s net. 


The a issue leads off with a careful and weighty survey of | Underground Electric issues have been an exception to the 
the Kellogg proposals for the outlawry of war, which are examined | prevailing tendency, the debentures issued last week advanc- 
in relation to the League Covenant and the Locarno treaties, ing to 2 premium. The foreign railway market was quiet, 
while the distinctive American, French, atid British attitudes are | but Argentine stocks were a little harder on improved traffic 
ore Britain—“Mentk other articles, special interest attaches to| figures, and Antofagastas moved upwards, a favourable view 
eat Tie African py: Ge. alge, ‘Egypt a Kingdom,” | being taken of the company’s achievements in the way o 


increased traffic and lower working expenses. 

The volume of business in the industrial sections was cor 
siderably reduced, and conditions showed much irregularity. 
One result of the recent setback to activity has been to throw 
up into relief those stocks previously pushed up to high levels 
as a result, not of any marked achievements or improved 
prospects, but in the belief that in a general period of buying 
activity ‘‘ their turn would came.” ore belief that, 
though a quieter period may be in store, no early and wide- 
spread falling off in quotations is probable, is based largely 
on the view that no large professional operations a ae 
standing, the type of investor who has been largely concemne 
in the movements of recent months being likely to retain his 
holding even my, otis are not moving altogether favour 
ably. Imperial Chemical shares showed a reassuring St i 
ness, though some selling of the deferred took place after 
announcement of the new capital issue at last week’s gen : 
meeting. The chairman’s speech encouraged optimistic ‘un 
as to the future expansion of the company’s widely- “ 
activities, Artificial silk shares were active but a ' 
British Celanese ordinary being depressed on overseas wae 
and the revival of the rumour that arrears of pda 
dend are to be cleared up by the distribution of 7 
shares. The talking machine group was also irregular, 
of the more speculative favourites losing ground, 


The Bankers’ Magazine. June, 1928. (London) 
Waterlow and Sons, Limited, London Wall. 2s 6d 
net. 

Besides the usual features this issue contains a verbatim report 
of Mr Churchill’s Budget speech, editorial articles on the “ Bud- 
get” and ‘“*The Amalgamation of the Note Issues,”’ and a con- 
tribution by Mr. Brunton on the Agricultural Credits Bill. 


International Labour Review. May, 1928. (London) 
George Allen and Unwin, 40 Museum street. 2s 6d. 

The May issue includes articles on ‘‘ The Growth of the Cor- 
ree am Italy” and ‘‘ Wage Changes in Great Britain, 


The ing may be obtained from H.M. Station 
Office, pda eaten. Kingsway, W.C. 2:— a 
Statistical Abstract for the United Kingdom, for each of 


the Fifteen Years from 1912 to 1926. Cmd. 
ao 92 3084. 


Depertment of Overseas Trade: Report on the Economic 
Situation in Nicaragua. 1928. 6d net. 


gs ‘ ; Eee 
: STOCK EXCHANGES NEWS. 
Wan iy SETTLING DAYS. 


textile group was dull. Hudson’s Bays reacted on pre 
taking after a favourable dividend statement. Qu iy bell 
vailed in tobacco shares, though Imperials were firm 





| Trcxet. -. Accouns, : 
ee Jane 12. | June 14. maiden dividend on the deferred, which took ah by 
there “has ; . | market by surprise. Radio Corporation was cod feature 
‘Tnouen there Has ‘been no pressure to sell or any great | American selling. Bovril Deferred were a & fe 
decline in prices, Stock Exchange business has fallen off to 


Iron and steel shares, with some exceptions, show 





an; appreciable extent this week, the tone of most markets 










2 ». > : ¢ i 9 however, be 
nd on Whether the cause of this develop. | ton and Hornsby and cooten made by their annual reports 
three weeks’: while thé market appeared to have Pisce Cua 
Epsom ordinary and Petes 7 : teretally uninteresting stif- 
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Columbia Graphophones ‘hardened later. Bournemou 
Electrics advanced on a sustained investment demand. oo 


son of & 
Amalgamated Dental shares improved on the declaration. a 


{ x 7 _ Rue 
ward‘tendency, Mond Nickels in particular being eS cae 
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Jone 9, 1928.) 
rubber share market was severely cestricted, 


Business in the remained steady. Malaccas were hea 
| ‘ vy on 
though the tone which showed a drop of nearly 50 per. 


last Jom vernings. A fair volume of business was 


nt, in share market, where small rises in quotations were 


in the tea . 2 P: e e 
Oil shares were quiet, Paris being a seller of 
frequemt. Declines prédiintnased in a dull tin market, 


: agles. 
Mesican Fag rices for the commodity being disappointing. 


the 
African market had no outstan feature, apart 
ot ne Sate amount of investment buying of Modder, 


from ° ° ae 
OT Niels and Springs. Paris was an uncertain influence 
Soe Chartered and Union Corporation, but selling Gold- 


fields. 
NEW ISSUES. 
new issues of the week and the dates of opening of the 
siabave been as follow :— ' 
Nominal Cash Sub- Pirse Lie 
; SS ne — 
Amoant previously recorded, 317,294,979. 
geuss OF THE WEEE— 
National Savines Ozariricarss, 


Net Sales, week ended June 2, 1938, £50,000. 
Tota) Receipts April }, 1928, to June %, 1988, Dr £500,000, 


1, 1948-68), 

at $64 (June 4) + 0a5 => SOTOMOO ee 1,997,550 ee 207,000 ee 1,790,550 
one { £l each, at per 

Teme Dean cneeetes ae gz, 0000 .. 000000 .. 135,000 .. 575000 
“hase a a 

16, es 3150.00 tor 

bees rte. ” g0no00 .. 810,000 .. 90,000 .. 720,000 
Fer Eastern Photomaton 

Sa : 

7” 1352 ( EOP o-soee, 400,000 .. 340000 .. 4,000 .. 300000 

value, issued at 28 6d eocces 50,008 eo 50,000 ee 20,000 ee 30,000 
Palatine Industrial Finance Co., 

Limited, 134,260 Ord. Shares 

of £l each, at par ....... .oo 13,950 .. 134,250 .. 16,782 .. 117,469 

Do 14,250 Def. Shares of 58 

» at Ges p.s, (June §) 2 33,562 eo 40,275 ee 16,781 oe 23,494 
von Pref 10s, at par 

(June) ..20 se.  spahannt aes 120000 .. 120000 .. 30000 .. 

Do 240,000 Def., 1s, at par... 12,000 ee 12,000 ee 32,000 ee — 
Total offered to the public...... 4,504,075 .. 657,562 ..3,066513 
90 Shareholders only— 

Mee OM Ae tte ee” 1961s 4. 62068 «. BAIS .. 09685 

Do | New ., 10s, at ee ow ae 

Corse oseeereesesesee eacee A147 ee 64,147 ee 12,629 ee §1,318 

_ Trust, 27 at £5. 110000 .. 137,500 .. 27,500 .. 110,000 

Ni Ord, fl, at 356 — 173,206 S464) .. 138,565 
Trust, 50,000 Ord. 21, ee ee ee 
et £) 12s Od eeeeceseccce eoccce 50,000 oo 90,000 oo 80,000 oe 


‘Nal to shareholders ececceccsoce oe ee 516,921 oe 167,383 ae 349,538 
Tal efered for subscription af wet Total offered for sabsorigtion for whole 


& 
i icnevitiisniegitessuiiaal 222,365,975 Coeoeeeeveseeccoseeese 366,166,970 


Fr rittreseseesseesevnee 4 1936 COOSS COHSSECOSOETCOOOCE 
Sanson ae: ie iotoervomncnaseounave aie 


enna particulars of the week’s new issues are given 
. low, Comments on the leading issues will be found in a 
Note of the Week” on page 1180. 


ne Industrial Finance Company, Limited.— 
te ‘ho pitage ardinary £1 shares at par (entitled to half 
os uted profits after a cumulative preferential 7 per 

‘ and a like number of 5s deferred shares at 6s, applicants 

trdinary being entitled to apply for deferred share for 
Sinens par ge has been formed to develop hire-purchase 
established oe take over a concern transacting this business 
stated T years ago, the amount of whose profits is not 
cash, purchase price is £28,000, of which £7,000 is in 


cunt Government.—Issue of £2,070,000, 4} per 
ona stock at 964. Principal and interest are 
8 Sun ted by the British Treasury. The loan is repayable 
by a a. or after June 1, 1948, on three months’ notice 
til be ower. A ‘sinking fund is provided. The proceeds 
Goverment chiefly for railway extension. The Tanganyika 
2d expend ene for, 1988-29 is estimated at 42,529,150, 
brig. ins at 42,378,703. Imports have risen from 
datas 1924 to L3 ro, last year, and exports from 
to £31440,576. The territory has at present no 


THE ECONOMIST. 


| purchase of an additional 275,000 kilowatts. 


iss 


indebtedness other than advances from H.M Tredewy total. 
ting 43,135,446. A trustee security givin ‘a primary yield& 
of £4 13s 4d per cent., and a yield, Soiled redemption in: 


1968, of £4 15s per cent. 

United Molasses Company, Lisited.—Issued capital: 
£:2,500,000 in 3,410 8 per cent. cumulative convertible £1 pre 
ee shares, 1,000,000 6 per cent. cumulative £1 pre- 
erence shares, and 1,496,590 £1 ordinary shares. The 6 per 
cent. preference are now offered at par. They rank behind the- 
8 per cent. convertible preference, and have na voting rights in 
ordinary circumstances. Further 6 per cent. preference may 
be issued to a limit of two-thirds of the ordinary capital. The- 
company took over two molasses businesses in 1925, and) 
Sodio of £226,405 . 1926 and £265,258 in "1927. 

rom existing s i 
aa g shareholders will be given pre- 


Walters’ “ Palm” Toffee.—Issue of 240,000 7} per cent. 
cumulative preference shares of 10s at par and 240,000 
deferred shares of 1s at par (of an authorised total of 
2,400,000, some 1,990,000 of the remainder being issued ta the 
vendor and 170,000 under option). The company has been: 
formed to acquire a confectionery business established in 1887, 
with net assets of £121,639, for a purchase consideration of 
4,166,500, of which £67,000 is payable in cash. The prefer- 
ence dividend is covered two and a-half times by the average 
profits of the last three vears, and is guaranteed for three 
years by the founder of the business. preference have no 
participating rights, but subscribers may apply for one- 
deferred for every preference share allotted. . 


Tokyo Electric Light Company, Limited (Tokyo- 
Dento Kabushiki Kaisha).— Issue ot {4,500,000 6 per cent. 
first mortgage bonds (sterling series) at 90. Holders of exist- 
ing £53,600,000 6 per cent. sterling bonds, due 1948, have the- 
right to convert into this issue on special terms. The bonds. 
now issued rank pari passu with $70,000,000 being issued in: 
New Yark and 60,000,000 yen in Japan, and are repayable at 
pe by June, 1953, a sinking fund operating from June, 1929. 

e company is the largest electric undertaking in Japan, and 
one of the largest in t world, serving an area of 11,395 
square miles and a population in excess of 12,900,000. Its: 
generating stations have a capacity of 652,016 kilowatts, of 
which 75 per cent. is hydro-electric, and has contracts for the 
Net earnings 
have been: 1925, £3,355:442; 1926, £4,445,082; 1927, 
44,836,795. Dividends on share capital have been paid every 
year since the company’s formation in 1886. The running 
yield on the bonds is £6 13s 4d per cent., and the yield on 
redemption, allowing for an average life, £7 4s 6d per cent.. 


Far Eastern Photematon ration, Limited.— 
Offer for sale of £400,000 6 per cent. Sterling Guarant 
Debentures to Bearer at 85 and 400,000 shares, of. no par 
value, at 2s 6d. The debentures are unconditionally guaran- 
teed as to principal, sinking fund, and interest by Photomaton 
Parent Corporation, Limited, which undertakes to give no 
other guarantees ranking prior to or pari passu with them. 
The assets of the parent company (which has an issued me sac 
of £,1,578,500 in 5s shares), comprising patent rights, freeho 
and leasehold properties, factory and ‘* Photomaton ” machines 
will, it is stated, exceed 452,300,000 “in a comparatively short 
period.” The parent company is granting the Far Eastern 
company the right to exploit the machine in China, Japan, 
India, Egypt, Ceylon, Malaya, &c., for a period af 50 years. 
The directors estimate that £1,000 will be received in_ profits 
from each of 250 machines to be installed by the Far Eastern 
Company. Investors, however, will note that this involves 
the -assumption that Eastern customers will be as able;- 
as well as willing, to patronise the machine as generously as 


English customers. 


t 


Particulars of the following have been advertised for public 
information only :—Iaternational Bitumen Emulsions, . 
capital £350,000 in 1,400,000 shares of 5s, of which 440,000 
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have been issued at par, established to take over the businesses 
owning processes for manufacture of pure bitumen emulsions 
for road-making and industrial purposes; Societe Francaise des 
Petroles de - 8, capital 80,000;000°-French francs, profits, 
year ended June 30, 1927, 11,538,451 francs, owns and controls 
a number of Polish oil-producing companies; Fabrique. de Soie 


‘Artificielle de Tomaszow, S.A., capital 39,000,000 zloty, a syndi- 


cate has been formed to acquire 185,511.shares of 30 zloty 


, each at £53 10s per share, and bearer certificates will be issued 


against the deposit of these with.a.London finance company ; 
British Columbia Power Corporation, Limited, incorporated in 
May last, in Canada, to acquire the preferred and deferred 
ordinary capital of the British Columbia Electric Railway 
Company, an issue is being made of 1,000,000 class ‘‘A”’ 
shares of no par value, with a bqnus of one-quarter class 
** B”’ shares of no par value with each class ‘‘ A”’ share; 
British and Foreign General Securities and Investment Trust, 
Limited, issued capital £300,000 in equal amounts of 5 per 
cent. cumulative preference stock, and £150,000 ordinary 
stock, £150,000 5 per cent. first debenture stock is being 
issued at gI. 


ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
more active securities of the various markets :— 


British and Colonial Government Securities 


ai li isl ai its 
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BRAZIL. 


DR. WASHINGTON LUIS PEREIRA DE SOUZA’S MESSAGE TO CONGRESS. 


pr. Washington Luis Pereira de Souza, President of the U.S. of | advantage by this frightful situation, because they continued: to- 
ssasil begins the Message he addressed to the National Congress | pay more or less the same pound or the same dollar for the same 
on May grd by stating :— Vie : Produce, and to receive the same pound sterling borrowed, which,. 

« Measures of a financial order principally occupied the Govern- | with the varying values in Brazil, were now at 40 milreis and now 
nent during the last year, as they will do in subsequent ones if | at 20 milreis. All the national economies disappeared with the- 
ae seriouslY wish to solve the fundamental problems pertaining to | fluctuations of the rate of exchange. 
vor nationality.” : __ STABILISATION RATE. 

The reading of this important document discloses that amongst Sr Washington Luis makes quite clear the motives which induced’ 
all the preoccupations of his Government, the financial problem him to adopt the rate of 5 115/128d for stabilisation purposes, and 

ed for the special attention of the President, and this was | Which gives the milreis a value of 200 milligrams of gold of a fine- 
justified by the fact that a solution to this problem would facilitate | ness of goo millesimos, or to the pound sterling 40$680 and 8$359 
that of all others. Sound finance, adds the President, will only | to the dollar, which is the average rate of exchange for the last 
sist where there is a healthy monetary position; consequently, | five years. 
where currency is stable and where it is convertible into gold. 
«The first and imperative duty of a Government is, therefore, to 
bestow upon its country a stable and convertible currency.” 

The advantages of convertibility and the dangers of fluctuations 
in the rate of exchange were demonstrated by Sr. Washington Luis 
by a number of arguments, some of which we will attempt to sum- 
marise. His Excellency said that, with the exception of a small 
minority who speculated and gambled in exchange, the people of 
Brazil today deeply deplored the wild fluctuation of paper cur- 
rency, and there were none who had not felt the irremediable losses 
that arose through this. In the sphere of fluctuations in the rate 
of exchange he who bought at 20 milreis to the £ (exchange at 
iad) might have to pay at the rate of 60 milreis (with exchange 
at 4d), and when one sells on credit at 40 milreis he would only 
receive 15 milreis (with exchange at 16d); on the other hand, he 
who loaned at 4o milreis (6d) would perhaps only receive 15 
milreis (with exchange at 16d), or, having borrowed at 20 milreis 
to the £, might possibly have to refund 60 milreis with the 
exchange at 4d. The President cites two aspects which frequently 
arise in Brazil when exchange is erratic, be this caused by 
material improvement or due to production. 

For carrying out a useful projected work Brazil had contracted 
a lan of 400,000 contos of reis, or, say, £10,000,000, which at the 
tate of 6d, which ruled at the time, produced in national currency 
just the requisite amount. When negotiations for this loan were 
opened and became known, the rate of exchange showed a ten- 
dency to go up. When it was concluded and an abundance of gold 
currency, or bills of exchange which represented it, came into the 
country vastly superior to the usual requirements of the market, 
and aided by speculation that knew no bounds, exchange jumped 
up to 12d to the milreis, and continued to remain high during 
the period in which the proceeds of the loan were being drawn. 
At the rate of exchange of 12d the £ sterling is worth 20 milreis, 
which means to say that Brazil only actually received 200,000 
contos for the £10,000,000, when it expected and required 400,000 
contos, and would be obliged to repay 400,000  contos 
or more, being forced to take the pound at the former 
of exchange or a lesser one because the foreign obligations would 
be greater and the result of the very loss which the gamble on 
exchange was preparing would entail disastrous economic financial 
consequences. 

A more significant case—one which occurred annuajly—was that 
of the sale of coffee, which represents 60 to 70 per cent. of the total 
exports. The crop gathered, indispensable requirements for pre- 
paring the ground hastened the despatch of the coffee to the selling 
and shipping markets, where it was sold at 30 to 6o days’ date at 
the end of August to the middle of November, in the height of the 
crop, Nobody ignored, however small their contact with the 
economic life of Brazil, that in those months there was an abund. 
2% of foreign bills of exchange and drafts which proceeded from 
ae of coffee. Those sales and the consequent entry of gold 
: € country, the aggregate of which might amount to some 
en (18,000,000 bags at 45 on the present crop) at short 

i an amount far superior to the requirements of the moment, 
a : Powerful influence on the value of the Brazilian currency, 
~ OBically and infallibly forced up the rate of exchange from 
“won at which it was at the time of the sales, to 8d, 10d, or 
ei the time of receiving payment. Now, the coffee produced 

Tate of exchange of 5 115/128 to the milreis, or a basis of 
eae milreis to the pound could not obviously be sold at a 
which = milreis to the pound without incurring enormous losses 
a a the precursor of inevitable ruin. To-day this hap- 
and an; only with coffee; there were many other agricultural 
Bteatnesg oem added H. E., which increased the economic 
factories, works ens also mineral and industrial products of 
internal consume manufactures, which, although destined for 
Ot Were Thined ce underwent the same deleterious influences, 
that both the toate the same canses. It was interesting to note 

¢ign consumer and the moneylender gained.-no 
















GOLD INTACT. 

The 10 millions of pounds in gold, the property of the Union, 
which guarantees the emission made by the Bank of Brazil under 
the terms of its contract of 1926, and which the Government were 
empowered to make use of for the purchase or sale of foreign 
drafts and bills of exchange in order to maintain the rate of 
stabilisation under the expressed terms of Art. 8 of Law 5,108 of 
1926, millions remained intact in the vaults of the Caixa de 
Amortizacao. 















COFFEE AGREEMENT. 

Feeling confident in the stability of the currency, the States 
of San Paulo, Minas, Rio, Espiritu Santo, Bahia and Parana were 
able to conclude the Coffee Agreement, which had received moral 
and material as well as legal support from the Federal Govern- 
ment, and by which a national economy was effected by the sale 
of 70 per cent. of the amount for exportation at remunerative prices 
which compensated the capital and labour expended, and inci- . 
dentally benefited the remaining 30 per cent. , 

NATIONAL INDUSTRIES. 

To-day, national industries occupied a prominent position in 
the economic life of the. country. During and after the Great 
War certain industries were implanted that stimulated the nationa? 
production of raw materials, and large capitals were accumulated 
and a large number of skilled workmen employed.’ The products 
of those industries to-day compared very favourably with the best 
foreign products. In view of the stabilisation of the currency 
in 1927 to the average value at which those manufactures were 
produced, the factories were able to dispose of all their stocks. 
which had accumulated in 1926 and were now working full time. 

PUBLIC DEBT BONDS. 

The improvement in the financial and economic situation “in 
Brazil was proved beyond doubt by the high quotations of. the 
Public Debt bonds. So much was this so that the price of the 
uniform bonds rose from 645 milreis in March, 1927, to 743 
milreis in March, 1928; the bonds of various emission rose during 
the same period from 643 milreis to 741 milreis; railway stock 
rose to 899 milreis in March, 1928, as compared with 817 milreis 
in the same month of 1927. 

THE 1927 LOAN. 

The gold received from the only foreign loan effected up to now 

was deposited in the Stabilisation Office’s vaults. 
STABILISATION OFFICE. 

Up to December 18, 1926, the fiduciary circulation of the 
country was 2,569,304 :350 milreis, there being in gold only 
£10,000,000 sterling, which showed a ratio of 15.833 per cent in 
relation to the liabilities and the money in circulation. 

On the date that Sr Washington Luis sent his message to-the 
National Congress the gold reserves of the country amounted to 
1,151,085 :629 milreis 410 reis, which showed a ratio of 34-738 
per cent. between the gold held and the money in circulation, a 
percentage that approached that admitted by the most trust 
worthy financiers and ‘bankers, for declaring the convertibility of 
the whole of the Brazilian currency. tang 

All this was attained without obtaining loans for this special 
purpose, with untold advantages to Brazil, in the short space of 


some ten months. 








































BALANCE OF THE BUDGET. 

When, in December, 1927, a balance was struck between revenue 
and expenses, there appeared a balance in favour of the Treasury 
amounting to 559,779 :749 milreis 112 reis, a surplus that had not 
been attained for many years. There were supplementary expenses 
during the financial term of 1927 of 1,272 :018$091 milreis gold 
and 326,279 :6848319 milreis paper, or a total of 332,088 :9908g40 
milreis paper, which, deducted from the balance of the Buc 
as above of 559,779 :7498112 milreis, still leaves a favourable 


f 227,690 :758$172 milreis. a 
ae he ps bow Thich swere incurred in the year 1927, either 
‘those included. in the Budget or the supplementary ones,. were less 
than the revenue received, and show a difference of 227,690. 17588172 


milreis.— AMERICANA. 
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ithe highest efficiency. In addition to this the company had pro- 


_ wtealised appreciation of over £1 million above the merger values. 





IMPERIAL CHEMICAL INDUSTRIES, LIMITE) 


FIRST ANNUAL GENERAL MEETING. 
ANTICIPATED PROFITS CONSIDERABLY EXCEEDED. 


The first annual general meeting of Imperial Chemical Indus- 
tries, Limited, was held at the Hotel Cecil on Thursday, May 31, 
1928. 

The Right Honourable Sir Alfred Mond, Bart., LL.D., M.P., 
chairman of the company, presided. 

The secretary (Mr. J. H. Wadsworth) read the notice converting 
the meeting and the resolution seeking sanction for the increase of 
«capital of the company. 

The treasurer (Dr W. H. Coates) read the auditors’ report. 

“The reports and accounts were taken as read. 

‘Sir Alfred Mond said that the results of the first year’s working 
-exceeded the anticipation held out in the circular which was sent 
to shareholders of the merging companies, on the creation of the 
merger, by over half a million pounds. The profits shown in the 
balance-sheet were £4} million, but in accordance with the old- 
established practice of the merger companies, not only were their 
works maintained in a complete state of ordinary efficient repair, 
but amounts were charged to special maintenance or large repairs 
“which were nsed to keep the works up to date and in a state of 





measure of control over more than 30 other companies, Tp 
organisation which had been effected was on a scale i 
attempted on this side of the water, but the company had the 
benefit of the experience and ability of Sir Harry McGowat ‘ 
this direction. But the result achieved would not have been 
possible without the loyal co-operation of all the members of the 
board and of the staff and workers of all grades throughout all the 
subsidiary companies throughout the world. 

Sir Harry McGowan would deal in detail with the commercial 
results and development, and the acquisition of new companies, 
particularly in the metal group, but in as much as he was going 
to deal with the fertiliser section of the business, he must mention 
the acquisition of Casebourne and Co., which manufactured cemen 
amongst other products. This acquisition was mecessary to the 
future prosperity of their synthetic ammonia plant at Billingham, 
where large quantities of materials which Casebourne could readily 
absorb were produced as by-products. Working with the synthetic 
ammonia plant, the acquisition of this company would be of great 
value as the new processes for the manufacture of cement and su. 
phuric acid had already been worked out. 









































THE COMPANY AND ITS WORKERS. 


He had always attached the greatest importance to the re 
lations of the company, which now employed over 40,000 men and 
women, with their workers. They had inherited a happy tradition 
of an industry which for generations had escaped, by the wis 
and considered conduct of those responsible for its affairs, the 
evils of labour disputes and conflicts. The companies forming the 
merger always had the best of relations with trade union repre. 
sentatives in the many branches of industry which they covered. 
They had always found such relations useful, and had every in- 
tention of continuing them. The maintenance of a personal contact 
with. those directly employed could not be underestimated, and tt 
had always been of the most cordial and friendly character. It 
was their desire they should, as they had always, give the lead 2 
taking steps for the amelioration of hours, conditions and benefits 
as an example to the other industries of the country. A nw 
labour policy had already been announced, including the creation 
of a central labour department, a complete system of works councils, 
culminating in a central works council (over which he, as chairmat, 
would preside), a foremen’s pension scheme, inauguration of 
staff grade, of holidays with pay, and a system of long service 
awards for those who had completed more than 25 years’ servicé 
and of whom there were already qualified over 4,500 for prt 
sentation. 

-He felt sure that it was the desire of the shareholders that th 
workers should also become shareholders, and a new scheme bad 
been established on advantageous and easy conditions, under which 
in less than four months this year 5,279 employees had wee 
341,434 ordinary shares. This was in addition to shares acqu! 
by the employees of Brunner Mond and Nobels before the _ 
tion of the general scheme. At the present time workers sets 
653,000 ordinary shares. Business was not carried on by mall” 
but by human beings, and it was too seldom realised that the va 
asset of any company (which never figured in a balance-shett) 
the goodwill and co-operation of all the workers within 
industry. : 


vided funds for obsolescence and depreciation accounts amounting 
‘to a very considerable sum, which were accumulated to enable the 
-companies at any time to replace processes or plants which might 
‘become out of date by the introduction of new and unforeseen 
developments. He had always attached a great importance to this 
provision. If all industries had done so, the heavy industries of 
this co would not to-day present the terrible picture which 
they did. ‘The amount spent by I.C.I. for this purpose during the 
last financial year amounted to a very substantial sum. The 
-company had also disposed during the year of a part of the 
imvestments held by subsidiary companies to provide the sums 
required to finance the extensive programme of reconstruction to 
“which they were committed—amounting to a sum of £5 million. 
The sale of these investments showed the satisfactory balance of 


For technical accountancy reasons this amount had been placed to 
reserve in the accounts of the subsidiary companies, but for 
"practical purposes it was part of the reserve fund of I.C.I. 
Taking these figures together, and including for this purpose the 
realised appreciation on the sale of shares, the gross profits of the 
company from these sources amounted to £5} million, of which 
£44 million figured in the balance-sheet and £3,900,000 were being 
-distributed. This was without taking into consideration the large 
-amounts allocated to special repairs and 


NEW ACQUISITIONS. 


Apart from the acquisition of more than 99 per cent. of the 
ordinary and preference capital of Brunner Mond, Nobel Indus- 
tries, United Alkali, and British Dyestuffs, the company had 
acquired during 1927 practical ownership of Cassel Cyanide, 
Union Acid, Casebourne and Co., Oliver Wilkins and Co., 
ibesides minor holdings in other companies. Since the close of the 


@ policy which the board intended rigidly to continue to 
follow,, the total profits (8 per cent. for the year to ordinary and 
Be per cent. to the deferred), while generous, were not excessive. 
While the profits were very satisfactory for the first year’s work. 


RELATIONS WITH FOREIGN INTERESTS. 

Dealing with the relations of the company with foreign ’ 
Sir Alfred said that the principal constituent — aa 
always worked in relations of complete harmony = ea 
important foreign companies, and always to mutual : eee 
notably with Solvays, Allied Chemicals, and Du Ponts. >! abot 
had been ‘made which had no basis in fact or possibility © 
discussions with the German chemical industry — asad 
foreign concerns, interests must touch at many points, - —# 
only natural that all should desire to reach understan np 
such matters as exchange of technical information and ite cate 
vention of uneconomic productiog, He would declare qu 
gorically that I.C.I. would never make any kind of el . 
arrangement with any company which prejudiced ve a 
imperial interests and. requirements. of Britain 2nd 


eign interests 


PROGRESS IN DEVELOPMENT OF ORGANISATION. 


Daring the year great progress had been made in the develop- 
ment .of organisation. 1.C.I. mow had complete controlling 
ainterest in 40 manufacturing and trading concerns, and « large 
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ded iteet a8 the guardian ‘of national and .impecial 
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qig ALKALI AND FERTILISER INDUSTRIES. 


was glad to state in the alkali trade the whole plant was 
He Wejoll time and more. The development of the artificial 
ung ify had greatly increased the demand for heavy chemicals. 
hometrade WaS very good and the export trade very satisfactory. 
" were remodelling works, even the most efficient, in order to 
costs and improve production, on a ecale which would 


i. heen considered impossible a few years ago, but there was no 


ity in industry. p ‘is 

fe desired t0 emphasise the great importance of the fertiliser 
ystry. It was 10 exaggeration to say but for the production 
rothetic fertilisers the world would to-day be suffering from a 
sine, Great progress had been made during the year 1927 at 
gvothetic ammonia works at Billingham. The make of nitro. 
ous fertilisers for 1928 would be four times what it was in 
7, and eight times what it was in 1924. No. 3 unit was now 
tically on full make, and this unit was a triurfiph for British 
nicians, chemists, engineers and engineering firms. They were 
ad in production, and had nothing to fear in competition from 
yy quarter. The return on the expenditure at Billingham was 
ry handsome, and the future expenditure contemplated there 
uid yield an equally good return. The research and investi- 
tions carried out by the nitrogen organisation was of the 
most importance to British and Imperial agriculture. They 
ard a good deal of nitrate of soda, but nitrate of soda was only 
per cent. of the world’s nitrogen production. At Billingham, 
sides the great increase in nitrate production, they were pro- 
wing other ammonia products. A methanol plant would shortly 
in operation, and a whole range of other synthetic processes 
the utmost importance to the country. 
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OIL FROM COAL AND RESEARCH. 


The company had not neglected to study the production of oil 
om coal, which was of the greatest commercial and national 
portance. He was satisfied that a technical solution had already 
en found, and the commercial aspect had been very frvourably 
itered by the imposition of 4d per gallon tax on petrol, They 
¢ proceeding, both here and in the Dominions, with investi- 
ation into all aspects of the problem, for they regarded the pro- 
ision of a supply of fuel oil, independent of the present source 
natural oil, a national necessity. 
A great deal of the success of I.C.I. was attributable to the 
batinuous application of research to their manufacturing prob- 
This was being very much incréased in intensity in all 
A closer rapprochement had been effected between the 
demic and industrial world by the formation of a research 
il, containing some of the best known scientists in the country, 
om the purpose of investigating new ideas to assist those branches 
science likely to be ot industrial use. 
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ISSUE OF NEW CAPITAL. 


In view of the capital programme which the company desired 
carry out, it was proposed to issue the following amount of 
minal capital :—3,363,855 ordinary shares of £1 each, 2,242,570 
ferred shares of 103 each. It was proposed to issue these ordinary 

deferred shares to holders of ordinary shares in the following 
} *portion:—For each 30 ordinary shares, 3 mew ordinary shares 
(2 new deferred shares, and so on in proportion for any larger 
| smaller number than 30 existing shares. The price at which 
l 
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“és proposed to offer these shares was: Ordinary, 33s each (or 

premium of 138 per share); deferred, ros per share (or at par). 

§ would produce for the ordinary shares £5,550,360 and for 

delerred shares £1,121,285, a total of £6,671,645. This meant 
| ve fund appreciation of over £2 million. He was assured 
from the results of this financial year, so far as ascertained, the 
* Capital issue would not affect the maintenance of the present 
' "idend. The issue would be underwritten by the Finance Com- 
'y of Great Britain and America, Limited, which had been 
wed with @ nominal capital of £2,040,000 held in equal pro- 
nuons by I.C.1, and Chase Securities Corporation of New York. 
| . * was a unique alliance, and the first great Anglo-American 
: * y formed to develop and finance the industries of Britain 
ire in particular, and the world in general. A very 


r mate, would accrue from the investment in this 











The j INCREASE OF AUTHORISED CAPITAL. 
4 a would exhaust the unissued capital of the company, 
h biases - the long period programme of development which 
sntorin 8 Bid, it was necessary to ask eanction to increase 
ons Capital by £10 million. This was a very moderate 
. 1§ per cent. of the present capital of the com- 
apa) * MPed Never to be consiected. with any company whose 
“count was closed. In future the growth of bigger and 
















more productive catepprises by 1.C.I., in addition to the necessity 





for expansion of its legitimate activities to met the requirements of 
its customers, many millions of pounds would from time to time 
be required on.a large capital expenditure programme. The in- 
yestment of such capital would not be undertaken unless it was 
strictly assured, and it was obvious that increases of capital 
swelling the profits of the company must ultimately result to the 
benefit of existing shareholders. It was not intended to make a 
further public issue before the end of the present financial year. 
He felt that the shareholders had every reason to congratulate 
themselves upon the results of the first year’s working. While 
paying tribute to the loyal support of colleagues, he could not 
forget the loyal support of the shareholders who now numbered 
nearly 100,000. He was fully confident that with their assistance 
they could steer the ship of commerce across the troubled ocean of 
the world of industry with security and safety. The future security 


ne Prosperity of the company would be greater than it had ever 
n. 


SURVEY OF ACTIVITIES. 


Sir Harry McGowan then gave a general survey of the com- 
pany’s more important commercial activities and interests through- 
out the world. The metal side of the business was an important 
one. Hitherto progress in the non-ferrous metal branch had been 
handicapped by inability to handle composite orders for hot-rolled 
as well as cold-rolled metals. The company’s position had been 
greatly strengthened by the recent acquisition of Elliott’s Metal 
Company and British Copper Manufacturers on account of which 
I.C.I. were in a position to promote concentration of manufacture 
and unification of control to meet foreign competition and secure 
a fair share of the world’s requirements of non-ferrous metals, 
tubes, &c. 

Substantial progress, both technically and commercially, had 
been made {n dyestuffs—a matter of great national and particular 
interest. If the consumer, who had given help in the past, wanted 
the home product maintained, he ought to be willing to give some 
preference as an incentive to the maintenance of that output. With 
the help of I.C.I. there was every prospect of every improvement, 
provided the demand for the products would be sufficient to fill the 
factories to the best economic capacity. 


IMPERIAL AND FOREIGN MARKETS. 


Turning to a resumé of the company’s interests in Imperial and 
foreign markets, the prospects in Canada, whence he had recently 
returned, were excellent. As the Canadian company supplied prac- 
tically all the explosives requirements of the Dominion, the increase 
in mining necessarily meant increased demand. The company which 
was most efficiently administered and had a far-flung organisation 
covering the whole of the Dominion, was also a very successful 
producer of ammunition, paints and varnishes, artificial leather, 
celluloid, &c., &c. In Australia and New Zealand a very large 
business was being done in the various commodities of I.C.I., and 
great developments were foreseen in the not far distant future. It 
seemed probable that in due time the company would proceed with 
the installation of large chemical factories, particularly for the 
supply of fertilisers. The Australian Government was naturally 
very much interested in oil supplies. The company had recently 
decided to instal an experimental plant there to demonstrate the 
practicability of extracting oil in various forms from lignite coal. 
The confidence which had been expressed in African Explosives 
and Industries, Limited, had been amply justified, as there had 
been steady and continuous progress on both the explosives and 
fertiliser side of the business. India was full of possibilities for 
fertilisers, and no effort was being spared in improving the 
position in that developing market. ' 

1.C.I. was interested in various branches of U.S.A, industry 
through investments between the Du Pont, Allied Chemical and 
General Motors Companies. General Motors to-day earns more 
profit than any individual company in the world, and its success 
was a striking example of what could be accomplished by highly 
efficient organisation. In South America the consolidation of the 
selling arrangements effected during the last twelve months would 
make for increased efficiency, and a more effective hold on the com- 
pany’s trade in that growing continent. On the Continent of 
Europe the various investments continued to progress satisfactorily, 
and the company could confidently look forward to the advance- 
ment and extension of its interests there as in China and Japan. 


RESOLUTIONS ADOPTED. 


The resolution and accounts were passed. The resolution sanc- 
tioning the increase of the capital of the company to £75,000,000 
000,000 new shares of 10s each, was carried, 


the creation of 20, 
ie the meeting concluded with the usual vote of thanks to the staff 


roposed by Sir Josiah Stamp) and to the chairman. 
Tone seslgnettit of Sir Josiah Stamp (on his appetnnnns as a 
director of the Bank of England) and Lord Weir's appointment 


to the board were 
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_ GUARDIAN ASSURANCE COMPANY, LIMITED. 


PROSPECTS OF A FAVOURABLE QUINQUENNIUM. 


The annual general meeting of the Guardian Assurance Com- 
pany, Limited, was held, on the 4th inst., at 68, King William 
street, London. 

The Hon Evelyn Hubbard (the chairman) presided; and in the 
course of his speech, after referring to the loss the company had 
sustained by the death of Lord Eversley, said: The net new life 
assurances were £1,287,103, slightly greater than in 1926, and the 
total premiums of the department £509,794, ‘an increase of 
approximately £15,000. The net amount derived from interest 
was £255,889, an increase of approximately £14,000—and the net 
rate was £4 148, against £4 13s per cent. for 1926. The claims 
amounted to £408,157, inclusive of £212,931 for endowment assur- 
ances matured during the year, generally relating to the War 
Bonds purchase schemes inaugurated ten years ago. I can again 
say that there has been a profit from mortality, and that we may 
fairly expect a favourable quinquennium, which will expire at the 
end of 1929. The total expenses of management were £68,940, 
being £13 10s 6d per cent. on the premium income. The funds 
of the life department amounted to £5,707,047, an increase of 
£223,000. The fire premiums amounted to £1,080,694, a redug 
tion of £14,266, and the losses to £440,596 (40.77 per cent.), a 
reduction of £57,850. The expenses of management, commission, 
and fire brigade charges, together amounted to £488,589, being 
45-21 per cent. of the premiums. After credit is taken for interest 
and profit on investments realised, together £67,268, the total 
surplus on the fire account was £221,161, which is slightly larger 
than ever before. We have provided £342 for loss in exchange, 
transferred £150,818 to profit and loss, and left the remainder, 
£70,000, in the account, thus raising the general reserve to 
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in Paris, on Monday, June qth. 
meeting, and was substantially as follows :— 


Transit receipts, at 208 million gold francs, 
11 per cent. over 1925, the previous record. 
been converted into French francs at the rate 
pound sterling has stood since the beginnin 
allow us, on this occasion, to congratulate ourselves on 
of French money, which we have called for for so Jo 
to which the nominal value of your profits, Ceasing to fluct 
with the franc, will show the true position 7 
year 1927, however, compared with the preceding year, show 
results of the change. The rate of 124, at which we mate ut 
conversions of pounds sterling, was much lower than jp seal 
Nevertheless, thanks to the large increase in transit receipts, ¢ 
year’s profit is sufficient to allow us not only to maintain, 
increase your dividend appreciably. We propose a TOSS divider 
of 577.52f, which is an increase of 33.5of on 1926. 


to follow our traditional policy of lowering the transit charge, 

policy which you have always approved. We, therefore, fra 

April rst last lowered the charge by 25 centimes, bringing it dog 
to 7f from 7.25f, which it had been since April 1, 1925. 


increase as compared with 1926 of 38,047,293.74f, due, for th 
greater part, to the increase in transit receipts. 
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SUBZ GANAL COMPAnY. 
EXCELLENT RESULTS OF THE YEAR 
The 74th general meeting of the Suez Canaj Company “ 


The report of the Council of Administration y. 





8S Tead to the 
The Canal traffic during 1927 showed an unprecedented acy 










show an increase a 
Sums in hand have 
Of 124, at which 
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In view of such splendid results, we have deemed it near 


FINANCIAL POSITION. 
Total receipts for 1927 have increased to 784,s595,099f, or 


Expenses, at 65,637,589f, show a decrease of 4,089,587f on th 











of last year, the decrease showing principally on maintena 
work. We propose fixing at 25 million francs the allocation to t! 
fund for writing down development work, and to write d 

material by 25 million francs also. After these allocations, th 
excess of receipts over expenses amounted to 658,876,760, to whid 
has to he added 917,640f brought forward from 1926, making 

sum of 659,794,400f. Of this sum it is proposed to distribute among 
the shareholders 636,642,253f, leaving 23,152,147f, of which we pr 
pose placing 20,000,c00f to extraordinary reserve and carrying 
forward 3,152,147f. We propose a dividend of 577.52f gross, whid 


£900,000, making the total fire fund £1,440,350, against £1,378,000 
as at the end of 1926. 


ACCIDENT ACCOUNT. 


In the accident account are included the figures relating to the 
accident, burglary, employers’ liability, fidelity, motor-car, and 
glass departments. The premiums were £666,979, an increase of 
£52,291, and the claims were £318,022 (47.68 per cent.), or 
£47,434 More than in 1926. The expenses of management and 


commission together amounted to £290,090 (43.49 per cent.). After 
providing £23,540 for the premium reserve, rebates to policy- 
holders £5,845, and £998 for bad debts, there was a trading 
profit of £28,504, which is 4.27 per cent. of the premium income. 
With interest on the reserve funds £29,043, and profit on exchange 
4453, there was a total surplus of £58,001. Of this we have trans- 
ferred £28,001 to profit and loss account and £ 30,000 to the general 
reserve, leaving the total accident fund at £600,150. 

The claims, returns, and other payments on account of 1926, 
settled in 1927, amounted to £56,669, and the account was closed 
by transferring the balance, £7,096, to suspense; £17,075 has been 
carried to profit and loss, an amount within the interest earned on 
the marine fund. 


On the 1927 account the premiums amounted to £157,809, claims 

paid £31,067, and expenses of management £28,206. Interest 
revenue produced £18,178, and profit in exchange £138. The 
amount of the marine fund at the end of the year was £358,118, 
against £322,106 at the end of 1926. 
: We have done well in the fire but less well in the accident depart- 
ment, and this is accounted for largely by a loss in a personal 
accident account. Nevertheless, on the whole accident account we 
oe earned 4.27 per cent. on the premiums, about half the ratio 
of 1926. ' 


MARINE BUSINESS. 


In the marine we can estimate that we have escaped from the 
generally disastrous 1926 account without loss. The total of our 
net underwriting profits was £182,400, which has enabled us to 
further strengthen our position by augmenting the reserves in 
each of the trading accounts. On the debit side of the profit and 
loss account the item of interest, dividends, and rents, £49,928, is 
less than in 1926 by about £4,300. This is accounted for by reduc- 
tion in receipts from rents on property in the company’s posses- 
sion, now, however, again productive. 

On the other side of the account the item of taxes on profits is 
£69,253, against £44,609. In the result we carry forward 
£189,968, about. £10,000 greater than the balance -of: last year’s 
account, 

Assuming that you will adopt the resolution, the net cost of the 
balance of dividends on the ordinary and staff shares will be 
£68,656, and that the balance to be carried forward to 1928 will 
be £121,312, approximately £10,000 more than was shown in the 
@ppropriation statement in last year’s report. : 

The report was unanimously adopted... 














represents 45sf net. 


through the Canal, representing a net tonnage of 28,962,048 ton 
These two figures surpass all previous records. The net tonnagy 
especially, shows an increase of 2,901,671 tons over 192 , 
2,200,113 tons over 1925, the previous record tonnage. Trafic i 
ballast rose to 2,409,621 tons, being 8.3 per cent. of the to 
traffic, as against 7.8 per cent. in 1926. The average tonnage 0 
steamers passing through the Canal shows little change, be 
7,237 tons, as against 7,256 in 1926. The proportion of vessels 0 


last year. 
which is the lowest we have ever shown. This result is partic 


of traffic. The number of passengers also shows an increas 


the demand for raw materials for industry. 


TRAFFIC FIGURES. 
With regard to general traffic in 1927, there were 5,545 passage 


10,000 tons and over was 10.6 per cent., as against 10.5 per cel 


The average time of transit was lowered to 15 hours 6 minute 





gratifying when one takes into account the much greater amu 


being 340,318, against 286,432. ees 
British-owned steamers, as always, head the list with $7.1 r 
cent. of the total traffic, as against 57.4 per cent. in the on 
year; then come, in the usual order, the Netherlands, - 
(which shows a large increase of 609,910 tons), France, a0 3 
Goods carried through the Canal amounted to 29,500,00 7 
an amount higher by nearly 3 million tons than the previous 1 
ia 1925, and an increase of more than 4 millions on ! * 
increase is reflected on both outward and return movemen 4 
first, maintaining the important progress it had shown 12 
has shown again an increase of 1,000,000 tons. 
CURRENT YEAR’S PROSPECTS. - 
Since the beginning of the current year traffic has eng 
results. The net tonnage of the first four months a of 
increase of about 850,000 tons on the de vest 
ast year. However, the very favourable 1m y th 
Seon this remarkable pro on ie not definitely confine 
prospects for the rest of the year. Without om es of wheal 
again, this year, need to import considerable ag last 3 
Unfortunately , the Australian crop, being smaller did not app" 
shows a smailer amount available for export, and it amount. 
likely that India would be able to supply any large 2M) ay 
regards rice, whilst French Indo-China announces + than I 
hervest, the crop in Burma and Siam will eo which } 
year. Again, progress of the mineral oa r revjous vol 
slackened for a year, is not likely to regain nin intervenes 
during the coming months. Against this, if no pment of 
hinder the economic activity of Europe, the dev time incre 
ward traffic will be maintained, and will at the same 


ollet 
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ur of LONDON REAL; PROPERTY. COMPANY, LIMITED. 
oss) SATISFACTORY LETTINGS, = - | 
ye W. £. B. INNES ON TAXATION DISPUTE. - 


The ordinary general meeting of ‘thé City of London Real 
y Company, Limited, was held, on the 4th inst., at the 


» pert oi 
we Hotel, London. Mr W. E. R. Innes (chairman of the: 


ompany) presided. . Z gti 

the secretary (Mr L. A. Kingscote) having read the notice con- 

ming the meeting and the report of the auditors, 

The Chairman said: Our managing director, Sir William 
on, has asked me to apologise for his absence to-day as he 
gone on a very well-earned holiday of a few weeks to America. 

‘all hope he will enjoy himself greatly and come back much 

ter for his rest. 

The net revenue, after paying all outgoings, including deben- 

wre and mortgage interest, amounts to £526,151, as against 

550,742, @ drop of £24,591. If we examine the reasons for this 

juction, which comes to about 4% per cent. on last year’s net 

arnings, I do not think the shareholders need feel we have done 

dv. Our rents were more than maintained, being actually over 

oo higher than last year, against which there was an increase 

n rates of Sd in the £, costing the company an extra £15,945. 

To the £526,151 net profits must be added £158,925 brought for- 
ard from last year, making a total of £685,076. The preference 
jividend absorbs £37,438, and the directors recommend that a 
jividend be declared for the year on the ordinary shares at the 
ate of 5 per cent., less tax—the same as last vear—of which three 
warterly payments, amounting together to 3} per cent., have 

eady been paid. This will require £352,000, and leave a 

balance of £295,638—out of which it is proposed to place £150,000 
oa building reserve and to carry forward £145,638, about £13,287 
than we brought in. 


INLAND REVENUE CLAIM. 


There is one very important matter of which I think you ought 
o be informed. It is in connection with a claim for income-tax. 
he point really is whether a company owning and letting 
sfices should be taxed as a property owner or as a trader. Since 
8s, as the result of an action which was brought by the Crown 
gainst this company and settled, the company has paid income- 
ax on the rents derived from the lettings of its offices under 
Schedule A as ‘‘ property owners,’? and on any other profits it 
night happen to make under Schedule D, which is the schedule 
under which traders are assessed. The Inland Revenue are no 
mger satisfied with this basis of taxation and have claimed 
axes for last year on a sum largely exceeding that on which we 
ve paid on our rents under Schedule A, on the ground that 
Property companies having memoranda and articles of association 
hould be assessed on the rents they receive under Schedule D 
fs traders, and that in their case Schedule A (the schedule under 
hich property owners are taxed) is not exhaustive. And that 
te tax should not be collected only on the valuations under the 
topolis Valuation Act. 


ADVICE OF EMINENT COUNSEL. 


While I am, of course, precluded from discussing the case, I 
"ay Say we took the advice of most eminent counsel, who expressed 
the opinion that the claim of the Crown is untenable and should 
be contested. We, therefore, appealed before the Special Com- 
Mssioners, who decided against us, and the matter will now have 
© go before the Courts, and will doubtless be some considerable 
ine before being finally decided. What the result will be it is 

Course impossible for us to foretell. The extra assessment on 
ph tax is claimed amounts to £350,000, which would mean 
_— more income-tax. We feel confident, however, that this 
a, is only put forward in order to be sure that it covers every- 

ing that can be claimed in the event of the Crown being success- 
be a is largely in excess of anything for which we can possibly 
f ¢. But probably, before the case can go. farther, the 
te will have to be agreed with the Inland Revenue, and when 
look ge amount of the tax paid, in which event you must 
ad i a ceeraia reduction in next year’s balance of profit 

au s, 2 ough, if we succeed, the money will eventually be re- 
* 70U need not feel that, if the Crown wins, it will en- 
™ your dividend, but it will obviously tend to delay the 

Unde of improvement, 
bain ot eae A no allowance was separately made for depre- 
Sixth for luldings, but this was included in the allowance of one- 
one whi Apres and has proved a very important item and 
itione 1S becoming more and more necessary each year. Con- 


t * 
cua, $0 rapidly changing that buildings require renew- 
rebuilt, ewently to keep up with present progress, and on a 


ng happening a sum should generally be written off for 


of the fabric which is to be replaced. Companies 
that have been taxed under Schedule D, such, for 


~~ 


the 
@ the ature 


example, as factories Or. mills,, are. allowed, to deduct, gne-sixth of the 
annual value of the premises for repairs, and the Commissioners 
may allow’ such deduction as represents the diminished value by 
reason of wear and tear of any machinery or plant used for the 
business. In the case of property companies the buildings are 
the material from which they earn their income, and take the 
Same position in respect to their business as a factory and 
machinery in the case of a manufacturing company and the rolling 
stock in the case of a railway. But weare informed by the representa- 
tives of the Inland Revenue that in the event of its being held that 
we should be taxed unde: Schedule D there is no provision by which 
any allowance can be granted for depreciation, and that we can- 
not deduct anything in excess of what we actually spend on 
repairs. 

Unfortunately, in order to excuse the claims of the tax collectors, 
it is becoming a common dogma to allege that people are very 
fortunate to have sufficient income to be called on to pay taxes. 
The fallacy of this lies in the fact that this country has to com- 
pete with other countries where the taxes are being reduced, thus 
providing more money for trading, and it has been shown beyond 
doubt that the more money a country can save and lend abroad 
the more trade it gets, which, with the impoverished conditicn, 
for example, of our heavy industries, is of vital importance. 
Quoting figures from the Zimes, although during the last eight 
years over £700,000,000 has been applied by the country in re- 
payment of debt, the total capital of the debt has been reduced by 
only £242,000,000. 


PROPOSED NEW RATING. 


If steps are taken to prevent the spending of ratepayers’ money 
on wasteful expenditure and excessive relief, the proposed new 
legislation in connection with rating will undoubtedly be of great 
assistance to the community, but, if the proposed measures simply 
end in shifting the burdens from one pocket to another, the benefit 
derived will be of a shadowy nature. Everyone feels the greatest 
sympathy with those out of work through misfortune and from no 
fault of their own, and realises that everything possible should be 
done to help them, and we all know from the appeals we receive 
what a number of these there are and the difficulty of finding 
them posts. But extravagant gifts to those who are unwilling 
to work only injure the recipients by taking away all incentive, 
and by wasting money create unemployment for those anxious to 
work. Though the income-tax has remained the same since the 
year 1925-26 in poundage, the amount that taxpayers have to pay 
is continually being increased, because the Inland Revenue looks 
for means whereby they can claim to assess the same ‘income on a 
larger sum than before. It is quite impossible to pay more and 
more money away in taxes and, at the same time, increase divi- 
dends. 

THE CURRENT YEAR. 


With regard to our rentals for the present year, we shall be 
without any rent from 37, 38, and 39, Lime street, which have been 
pulled down, and are being rebuilt, and also there will be a 
reduced rental from property in Gracechurch street, the rebuild- 
ing of which is expected to commence about Christmas, and from 
57, Bishopsgate, which we are letting on a ground rent, subject 
to a six months’ peppercorn. On the other hand, we hope to 
receive rent from the corner of Mincing Jane and Fenchurch street, 
which is nearing completion. Generally, taking everything into 
consideration, we have no cause for complaint in our lettings, 
though the demand must fluctuate according to the prosperity of 
the different classes of business to which we let offices. For 
instance, at the moment the requirements, shall we say, of the iron 
trade and the stockbrokers are on a very different scale. 

There is one other subject I am anxious to mention to you, and 
that is in reference to an appeal we have had made to us to sub- 
scribe towards a fund for the establishment of a residential col- 
legiate hall for British and Dominion students in connection 
with the University of London. The want of some suitable resi- 
dence in London for students from the Dominions has been much 
felt, and a very influential committee is being formed for dealing 
with the matter, as it is thought that the encouragement ot 
students from the Dominions will form another Imperial tie. 
Very leading City companies have promised assistance, and, sub- 
ject to your approval, we have offered a subscription of £250, 
on the ground that a scheme of this kind should ultimately tend to 
benefit the trade of London and be of advantage to our tenants, 
and therefore indirectly to ourselves. 

Before concluding, I am sure you will like to express your 
thanks to our managing director and staff for the work that they 
have done on our behalf. I can assure you we have an excellent 
and very loyal staff, who have the interests of the company sin- 


cerely at heart. 
i The report and accounts were unanimously adopted, and the pro- 


posed donation was approved. 
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ROYAL INSURANCE COMPANY, LIMITED. 

An extraordinary general meeting of the shareholders of the 
Royal Insurance Company, Limited, was held on June sth, Mr 
W. R. Glazebrook presiding. 

Resolutions whi¢h had been adopted at a previons meetin 
dealing with the splitting ot each £5 share into five shares of £1 
each, with 108 paid up, were confirmed. 

Arrangements are being made for the prompt issue of new share 
certificates and the shareholders will be duly notified. 





LUBUVA (CBYLON) TEA AND RUBSER ESTATES, LIMITED. 
INCREASED TEA CROP—RUBBER POLICY. 

The twenty-first ordinary general meeting of the Lunuva 
(Ceylon) Tea and Rubber Estates, Limited, was held, on the 4th 
inst., in the Council Room of the Rubber Growers’ Association, 
2-4, Idol lane, London. 

Mr H. J. Welch (the chairman) said that the general reserve 
had been increased by £83,734, represented by {£10,000 appro- 
priated from last year’s profits and by premiums received on 
the new issue of shares. During the year over £94,000 had been 
expended on buildings, machinery, coolie lines, &c., including the 
cost of three new tea factories, with the machinery necessary to 
equip them. A fourth new tea factory was now in course of 
erection. The planted areas were increased in 1927 by 114 acres 
of tea and 307 acres of rubber, so that on December 31st last the 
areas in bearing were :—Tea 6,094 acres, rubber 3,280 acres, 
coconuts 830 acres—a total of 10,204 acres. 


TEA YIELDS. 


The tea crop showed a satisfactory increase of 54 lbs per acre 
over that secured in 1926, and this had been achieved without 
decreasing the plucking standard. All the company’s tea areas 
had now been systematically cultivated for some years, and 
further increases of yields might be looked for without loss of 
quality. 

With reference to the rubber cost, the expenditure on manuring 
called for a word of explanation. A large proportion of the heavy 
total expenditure on artificial manure and cultivation was in- 
curred on the estates acquired from the Sapumalkande Company. 
The price paid by the company for the estates of the Sapumal- 
kande Company allowed for the fact that the rubber areas would, 
for a period, have to be rested or manured if the best was to be 
made of them. The programme undertaken last year, which 
added about 2}d per Ib to the cost of all the rubber produced 
by the company, was strongly recommended by the visiting 
agents. The manuring programme for this year was settled 
before the slump in prices set in, and would cost just under 
2d per Ib of the estimated restricted crop. The average per- 
centage of profits, however, upon the capital represented by the 
Sapumalkande Estates earned for the two years (1926 and 1927) 
exceeded the average of the rest of the company’s properties, and 
there was no cause to regret the purchase of these estates at 
the price paid for them. 

The respective average profits per mature acre of the company’s 
products were £16 17s for tea, £2 38 for rubber, and £4 10s for 
coconuts, compared with £16 ss 1d for tea, £16 198 11d for rubber 
and £3 178 2d for coconuts in 1926. The net profit for the year 
amounted to £121,442. An interim dividend of 7} per cent. had 
been paid, and if the shareholders approved, a final dividend of 
7% per cent. would be declared. After making the other appropria- 
tions recommended in the report, the carry-forward would be 
increased to £44,300. 

THE PROSPECTS. 


The company possessed a larger tea than rubber area, and even 
if no profit was made from rubber, it might reasonably be antici- 
pated that considerable profits would be earned from the tea areas 
alone, enabling the board to continue to pay substantial dividends 
to the shareholders. During the last few years the company’s 
equipment for the manufacture of tea had been largely modernised, 
and with the completion of the new factory, all their tea estates 
should be in a position to enable the managers to obtain the 
highest possible profit per acre. All their forward tea contracts 
expired on December 31st last, and the company was now in a 
position progressively to reap the full benefit of the heavy out- 
lays recently made on tea factories. Forward contracts had been 
made for go tons of rubber ex this year’s crop at the London 


equivalent of 18 gjd per Ib. The board’s policy with regard to. 


rubber production was gradually to work up to the full crop 
which their local advisers believed it would be safe to harvest, 
without pressing for crop in any way or depleting the bark 
reserves. 


“The report and accounts were unanimously adopted. 


‘hopes to visit West Africa in the near future. Major Walter 
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ELDER DENPSTER AND COMPAZY, LIMITE, 
STIMULATING INTER-IMPERIAL TRADE. 

The 18th ordinary general meeting of Elder Dempster 
pany, Limited, was held, on the 7th inst., at Fenton see Com. 
Fenchurch street, London. » Ny, 

The Rt Hon Lord Kylsant, G.C.M.G., in the course of 
speech, said:—The directors recommend the payment of di 
dend on the ordinary shares of 4 per cent., less incometar . 
that £139,527 be carried forward. Notwithstanding the de = 
sion through which trade and industry have been — 
ing, some of our investments have increased ditalacan 
in value. This is especially marked in the case of Elders ‘ae 
ance Company, Limited, which was established just over oid 
years ago, with an authorised capital of £500,000, of Which, 
£400,000 has been issued and £300,000 paid up. For hy yer 
Elders Insurance Company paid a dividend of 15 per cent., free of 
income-tax, amounting to £45,000. which Was a much les sum 
than that company received in income from its investments, 

The satisfactory progress which the company has made ip the 
first seven years of its existence will be appreciated from the 
fact that the reserve fund and amount carried forward have ny 
accumulated to over £280,000, whilst the amount at the credit of the 
marine fund is approximately £450,000, which represent 14 per 
cent. of the previous year’s premium income. The success js very 
gratifying, and I have every reason to anticipate that the busines 
will cofitinue to develop. 









FLEET. 

The fleet now consists of 68 vessels, totalling 323,513 gross register 
tons, and has been kept in good condition. During 1925 thre 
new motor cargo vessels were placed in commission on our Wet 
African services, whilst two more new ships of the same type wer 
delivere€ by the builders in March last. During the past year we 
disposed of five of our older steamers which were no longer suited 
to our requirements. 

The volume of passenger traffic to and from West Africa has 
been maintained, and our policy of continuously improving th 
type of vessel employed in our express mail and passenger sr. 
vices from Liverpool is appreciated. The fine mail motor vesseds 
** Accra” and ‘‘ Apapa,” which we placed in commission in 19% 
and 1927 respectively, are continuing to give satisfaction and t 
maintain their popularity with passengers travelling to and from 
the West, Coast of Africa. 

The importation of palm oil into the United Kingdom during 
1927 showed a reduction of 12,000 tons, as compared with 1926, 
whilst the imports of palm oil into the United States of America 
increased by 13,000 tons during the same period. In anticip. 
tion of the importation of palm oil in bulk into the United Kigg- 
dom as well as the Continent also increasing, our five new moor 
cargo vessels have been specially adapted for the carriage of palm 
oil in bulk. The provision we have made in these new vessels, it 
addition to other vessels, for existing and future demands in this 
respect is evidence of our policy of endeavouring to provide ade- 
quately for all developments in the trade we serve. 

COLONIAL OFFICE AND TRADE DEVELOPMENTS. 

Progress in the direction of stimulating inter-Imperial trade has. 
been made by the Empire Marketing Board, and also as the resil 
of the policy of Empire development pursued by the Secretary of 
State for the Colonies. Mr Amery has recently made an extensivé 
tour of the Dominions, and Mr Ormsby-Gore, the Under-Secret) 
of State, has now visited practically all the Crown Colonies, 
whilst Sir Samuel Wilson, the Permanent Under-Secretary of State, 


>a. &oatmrmarkeserewtwy 4s SS 


Elliott, M.P., Captain Garro Jones, M.P., and Mr William Lum, 
M.P., recently visited Nigeria as the representatives of th 
Empire Parliaméntary Association, and obtained an insight 1» 
the good work done by British administrators and officials. 7 
both Nigeria and the Gold Coast. programmes of railway and 1 
projection are being undertaken, which reflect credit ™ the 
Governments Goncerned, and also on our Colonial authorities at 
home. . 

Thé first part of the scheme for the construction of a deepwil 
harbour at Takoradi’on the Gold Coast has now been comp 
The harbour was formally opened in April last by the Right 
J. H. Thosias, M.P., our ss. “ Abinsi ” taking a conspicuous 
in the ceremony. diff, is 

Our fine new building in Mount Stuart square, Car’ 
rapidly nearing completion, and will be ready for occupation 
summer 


The country is stil) passing through difficult times, se 
for the utmost efforts on the part of everyone connected lied 
company’s organiéatioB, and 1 am confident that sll my” i 
upon to co-operate in enabling our company to render sec 
service to West Africa. 


= 


& 
8. & 


SRRFSFF FE2BESREREAZE 


& 


=~ “— Fe FH 


alee ee ee ee | 


June 9, 1928.] 
SETHERINGTON AND SONS, LIMITED. 
OF ORDINARY DIVIDEND. 
meeting of John Hetherington and Sons, 
bon hoy eile en the gth inst. Mr E. V. Haigh, 
icechairman), presiding, read a speech from the chair- 
BE. (" tin Coles Harman, which had been cabled from New 
oad - ree after regretting absence, and hoping that his 
york, in W US A. would have a favourable reaction upon the 
=” _ rosperity, he referred to the 1926 meeting, when he 
wet a greatest asset, figuring for nothing in the balance- 
a the determination of the personnel to achieve great and 
— ccess. At the same meeting he referred to the four 
ae de company’s prosperity. The first—cotton, wool, 
ong waste machinery (apart from combers, which con- 
. ” stand in good stead), had been poor, and must, he feared, 
cot r so far as concerned home trade until Lancashire’s 
— oo tackled along lines he referred to last year, which 
— “le believed to be right, but which few had courage to 
ae The second, artificial silk machinery, gave great cause 
tection’ Branston’s original order was about to be fol- 
es by a further one, and substantial orders had been secured 
‘owt iklees and others. The third, Maratti Knitting Machines, 
had progressed a further step, and it was anticipated that this 
machine, for which a large order was expected shortly, would be a 
wurce of profit to customers and increased prosperity to the com- 
y. The fourth, machine tools, showed a very gratifying 
degree of expansion, and a London office had been opened in Bush 
House to meet the growing needs of this department. The results 
ofthe year under review were the first fruits of the reorganisation 
and concentration policy for the inception and carrying out of 
which the managing director and vice-chairman, Mr E. V. 
Haigh, had been mainly responsible, and he personally felt, and 
was sure the shareholders would also feel, a deep sense of in- 
debtedness to Mr Haigh and his supporters for success won during 
dark days and in face of many difficulties. He concluded by 
wating that the object was to do balanced business of such a nature 
aod magnitude as would secure a cumulative degree of success 
in bad times as well as in good. The fine spirit of the per- 
sonnel, encouraged by the achievement of better results, shown in 
the accounts, and made possible by the measures referred to, was 
the surest guarantee of securing that larger measure of success 
hich he was convinced now lay within reach. 


Jon 


At the 
i j m ited, 


IMPROVED RESULTS IN A DIFFICULT YEAR. 

In moving the adoption of the accounts and the directors’ report, 
Mr. E. V. Haigh referred to the severe competition between 
English textile machinists, collectively subject to increasing com- 
petition from abroad. Resulting low prices were providing 
spinners abroad with spindles of English manufacture on excep- 
tionally favourable terms, wherewith to compete with the already 
burdened Lancashire dndustry. In face of these difficulties, 
he thought shareholders would be gratified to see the improve- 
ment revealed by the year’s accounts. He attributed improve- 
ment mainly to reorganisation, the new Nasmith Comber, which 
has met with great success during the year, and sales of artificial 
‘sik machinery. 

After reviewing various phases of the company’s activity, he 
telerred to its office in Boston, U.S.A., and stated that while in 
America last year he visited the works of all American com- 
Pétitors. He was satisfied that the company’s remodelled works 
wold bear comparison with others, and acknowledged the frank, 
friendly and open manner in which American competitors opened 
their works for inspection. This spirit of mutual helpfulness 
meg Competitors was a striking feature of American industrial 
Me which we in England seemed to miss and might with ad- 
wrt ey: , Further, he felt that the popular idea that men 
c harder im American than elsewhere was not founded on 

Nowhere in the world had he seen workmen who applied 
"® more diligently to their work than their own men in 
ad '* He drew the conclusion that, given right tools 
bold Mya equipment, the British workman could more than 
He detited (ent S8Y competition. 
4 the staf to join Mr Harman in acknowledging the enthusiasm 
2d to erp ending to the heavy demands made upon it, 
« deartmente, a Gratitude to colleagues on the board, heads 
Sport. He Staff and foremen for their loyal and eager 
4 body of men marin believe that there was anywhere so large 

In the Chain ne With more energy or less friction. 
that the chanae nn», absence, it could be said with less reserve 
Mt Harman care the company’s fortunes was largely due to 
Whole hes eter Sreat ability and energy had been devoted 
4 tie company,” the company’s interests, since becoming head 
Pospects were a affairs. if their present prosperity and bright 
Wdividual was ert ny O¢ individual more than another, that 
without doubt Mr Harman. 
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THE UNITED MOLASSES COMPANY, LIMITED. 
EXTENSION OF ACTIVITIES. 

An extraordinary general meeting of the United Molasses Com- 
pany, Limited, was held, on the 1st instant, at Winchester House, 
London, for the purpose of considering resolutions increasing the 
capital of the company from £1,500,020 to £3,000,000 by the crea- 
tion of 1,000,000 6 per cent. cumulative preference shares and 
§00,000 ordinary shares. 

Mr F. K. Kielberg (chairman and managing director) said that 
when, on his recent visit to the States, he received a proposal to 
sell to the company on favourable terms 75 per cent. of the issued 
capital stock of the Dunbar Molasses Corporation of New York, he 
took advantage of the opportunity to secure an immediate foothold 
in the American market under conditions more favourable than 
he would have dared to hope for a little while ago. The terms 
were such that the board had every confidence in being able to 
earn a very satisfactory return on the capital invested, in addition 
to which their control of that company formed a favourable basis 
for further developments and alliances, and they were hopeful of 
being able to extend still further their participation in the markets 
across the Atlantic. He might mention that they had been offered 
the controlling interest of one other old-established company, and 
had received ‘‘ feelers” from a third. The purchase price for the 
75 per cent. of the issued capital of Dunbar amounted to $1,800,000, 
and it would be necessary to supply that company with sufficient 
working capital to replace the net liquid assets withdrawn by the 
vendors, bringing the total investment up to approximately 
$3,000,000. In addition, the directors estimated that they needed 
£300,000 to £400,000 additional working capital for the unham- 
pered operation of the company’s expanding business in all parts 
of the world. It was intended to issue the £1,000,000 6 per cent. 
preference shares, and this, with the proceeds from the recent sale 
Of 133,421 ordinary shares at 62s per share, would give the company 
ample means to finance the commitments they had incurred in 
America and other parts of the world. ‘The issue would be made 
on June 7th, and preferential allotment would be given to share- 
holders on the books at June rst. Should the negotiations now 
pending lead to a further extension of their activities in the States, 
they might find it necessary next year to issue a portion or all of 


the 500,000 ordinary shares now being created. 
The resolutions submitted were unanimously adopted. 


DALKEITH (CEYLON) RUBBER ESTATES, LIMITED. 
FAVOURABLE FORWARD SALES. 


The eighteenth ordinary general meeting of the Dalkeith (Ceylon) 
Rubber Estates, Limited, was held, on the 4th instant, at 2 Idol 
lane, London. Sir H. J. Delves Broughton, Bart. (the chairman), 
presided. 

The Chairman, in moving the adoption of the report and 
accounts, said he thought the shareholders would agree that the 
profit of £26,724, as against £42,058 in 1926, might be regarded 
as satisfactory in view of the difficulties of the rubber industry. 
The board proposed to pay a final dividend of 7} per cent., making 
15 per cent., less income-tax, as compared with 25 per cent. for 
1926, leaving a balance of £12,660 to be carried forward. 

The crop of rubber harvested was 578,903 lb, as compared with 
768,144 Ib in the previous year, while the all-in cost was 11$d 
per pound, as against 11d per pound. Their standard production 
for 1928, following pressure brought by the board, was raised to 
1,900,000 Ib, as against the previous assessment of 890,750 Ib, but, 
in view of the prices existing in the rubber industry owing to the 
Government’s recent action in terminating the restriction scheme 
in October next, the directors were of opinion that it would be 
uneconomical to harvest more than about 65 per cent. of that pro- 
duction during the current year unless a change in market con- 
ditions occurred. With that object in view the Udawella division, 
comprising 179 acres, had not been tapped during the current year. 
Similarly it was proposed to rest 250 acres of the Prince Lyon 
division until 1929. 

Their forward sales would absorb 309,120 lb, or nearly so per 
cent. of the anticipated output of 650,000 ib this year at an average 
price slightly in excess of 2s per pound. Additional coolie lines 
were now being built, so as to provide housing accommodation for 
a full labour force, and the estate equipment was being brought up 
to modern requirements. Those works would be completed ae 
i would then be in a position to manufacture 
ie poe: Bary =: In regard to the outlook, the Rubber 
Growers’ Association Propaganda Committee was doing splendid 
work in finding new uses for the commodity in order to increase 
the world consumption. Personally, he considered shareholders 
wouki be very unwise = eae ae _ the company 7 
feason resent mar ; opinion 
an a A a thoroughly sound undertaking, which compared 
most favourably with other rubber-producing companies, and 
which had ample working capital to take full advantage of any 
market change in the future. 

The report and accounts were unanimously agreed to. 
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by means of a chart which will accompan 

meeting. That steadiness of revenue has Sie meen of : 
constant tendency in an upward direction, For the » With 
years the total surplus revenue available for dividens a 
deferred stock has been 206} per cent., of which ; ss 
was paid away in dividends and 40 per cent, addeq ne 
We must again accord our thanks to Mr Carlisle—t, him r 
—and to his very efficient staff, by no means a 

: ; : we , AN EXCEssive one ; 
point of size, for the admirable way in which they have perf 
the duties of the year. Perlormed 

With these few remarks, pertaining almost entirely to oy; 
company’s affairs, I beg to move: ‘‘ That the report and sal 
as presented be and they are hereby received, approved ™ 
adopted, and that dividends of £2 per cent., less income-tax nf 
the preferred stock and £12 per cent., less ‘ciate a 
the deferred stock (making with the interim dividend 25 per I 
for the year ended May 1, 1928) be and the same are hereh 
declared.” | 

Mr H. A. Vernet seconded the resolution, and it was carrie, 
unanimously, 

The retiring director, Mr C. L. Dalziel, having been re-clecte 
the auditors, Messrs. Cecil O. Webb and Lionel Baddeley, cha 
tered accountants, were reappointed, on the motion of 
McGlashen, seconded by Mr Ledger. , 

The Chairman, in moving resolutions increasing the compar 
authorised share capital, said that the directors hoped to be ah 
to issue further stock on bonus terms a year hence. 

The resolutions were seconded by Mr C. L. Dalziel and carrie 
unanimously. 

A vote of thanks to the chairman concluded the proceedings 
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INVESTMENT TRUST CORPORATION, LIMITED. 
ANOTHER SUCCESSFUL YEAR—BONUS ISSUE. 

The fortieth annual general meeting of the shareholders in the 
Investment Trust Corporation, Limited, was held, on the 6th 
instant, at the offices of the corporation, Gresham House, 24 Old 
Bread street, London, Mr Robert Fleming (the chairman) presiding. 

The secretary (Mr Hildred Carlisle) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman said: Gentlemen,—The figures of our balance-sheet 
and revenue account are very simple, and they have already been 
in your hands for a number of days, so I think it unnecessary to 
detain you by going over them in detail. 

I might refer to the paragraph in the report dealing with the 
allotment of shates at par to the deferred stockholders. This is 
equivalent this year, as it was also last year, on the basis of the 
market value of the shares allotted, to the substantial bonus of 
about 10 per cent. beyond the cash dividend of 20 per cent. 

I am glad that we are able to continue this for another year, 
although, as I mentioned last year, we cannot count on it as a 
dependable annual distribution, though I see no reason to doubt 
its continuance for the year on which we are now entering. 


THE NEW TRUST COMPANIES. 


In our financial sphere one outstanding feature of the past year 
has been the continuous issues of capital by new investment trust 
companies. The older trust companies have themselves in some 
cases increased their capital, but the increase in the number of new 
companies does not materially damage existing ones, unless to the 
extent that it introduces new competition for securities. So long 
as the new companies can invest their funds in suitable securities 
to produce a revenue, after paying expenses of administration of, 
Say, 5$ per cent. on the whole capital, with a fair margin beyond 
this, there is no reason why they should not continue to be formed, 
but when this margin of profit or safety disappears the investor in 
new trust companies will probably also disappear. 

With rare exceptions, we find it impossible now to obtain such 
rates of return as were procurable five or six years ago, and many 
of the bonds issued then, or at an earlier date, are being paid off 
and replaced by securities of less attractive character from the 
point of view of return. 

In our own case we have had to take repayment during the year 
in this way of as large a sum as £171,000. Though we do the best 
we can to replace matured securities, it is plain that we cannot get 
equal security and old return. Fortunately, the amount that is 
paid off is small compared with the whole fund that we are dealing 
with, and new securities are constantly being made and offered 
which we sometimes find attractive occasions for fresh investments, 

NET EARNINGS 25.1 PER CENT. FOR YEAR. 

After providing the preferred dividend, our net earnings for the 
year have been at the rate of 25.1 per cent. on our £1,250,000 of 
deferred stock, and, following our previous year’s plan, we do not 
propose to increase the cash dividend, but, as I have already 
mentioned, to make an issue of new capital on bonus terms. The 
amount of the issue will be 10 per cent. of the present deferred 
stock, and, when converted, as the new shares will be immediately 
after their issue, will amount to £75,009 in preferred stock and 
£50,000 in deferred stock. 

Each existing {£100 of deferred stock will thus receive £6 of 
the preferred stock and £4 of the deferred stock at par. 

Last year’s issue and this year’s issue of stock at par affect, of 
course, to some extent the percentage of our year’s earnings. 

Our funds remain invested in a substantially similar way to 
that of a year ago, our largest division being in railways, in 
which we have 29.3 per cent. of the whole. Next to that we have 
27.5 per cent. in commercial and industrial investments. In 
nitrate debentures we have 1.2 per cent., in Chinese securities we 
have 0.6 per cent., in tea, coffee, and rubber we have 1.1 per 
cent. 

Our distribution among various ranks of security finds us still 
having the greater part in bonds and preferred stocks. Our pro- 
portion in ordinary stocks is 23.2 per cent. A good deal of dis- 
cussion has been going on in the financial papers as to whether 
the greater profit is not had by investing more largely in ordinary 
shares. A good deal can be said on both sides of the question. 
It depends very much on the view one takes as to the future 
of money, and that is a very difficult question. More than half 
of our investments are either of permanent character or of such 
long term that the question of redemption is more or less negligible. 
As a rule, in choosing investments we prefer those of long term, 
unless tempted by a specially high return. 

VALUATION OF SECURITIES. 

The valuation of the securities is again very satisfactory, the 
market price being £1,700,000 more than the book cost; this is 
£600,000 more than last year. The valuation, as you know, is a 
fluctuating factor and of less importance in the economy of the 
eompany than steadiness in revenue; this feature will be illustrated 


































































































GRITERION RESTAURANTS, LIMITED. 
“CONTINUED IMPROVEMENT IN COMPANY'S BUSINESS," 
The ninth ordinary general meeting of this company was hel 
on the sth instant, at the Criterion Restaurant, Piccadilly 
London 
Sir Charles Cottier (the chairman) said that in presenting th 
report and accounts for the financial year ended March 31st la 
it gave him, on behalf of the board, much pleasure to be ab 
to make reference to the continued improvement in the company 
business. At the last annual meeting he stated that the boar 
anticipated that the reports the directors would submit in t 
future would be even more pleasurable than the one they we 
then considering, and it was therefore gratifying to them that thi 
forecast was proving to be correct. The net profit for the past y 
amounted to approximately £6,000 in excess of that of the previou 
year. The trading profit, including transfer fees and interts 
totalled £62,414, being £5,944 above that of the previous yea 
and approximately £22,000 above that of the year before, so! 
would seem that as foreshadowed the anticipated yearly incre 
was being realised. 
The restaurant side of the business continued to receive ™ 
support and patronage from the general public which the ve 
competent and skilled control of their restaurant manager, M 
Rena, had done so much to secure and maintain. The reu 
obtained were in a very great measure attributable to his ener 
gies, and Mr Rena’s assistance on the board, to which he 
unanimously elected a year ago, had proved of material advan 
tage on the administrative side of the company’s busines, = 
justified in full measure the wisdom of his nomination. he : 
regard to the structural alterations and improvements alre 
carried out and still in contemplation, and the satisfactory letting 
of the various parts of the Criterion buildings, his seg 
E. J. Sadgrove had given this department his particular at : 
The undoubtedly satisfactory present state of the company a 
mises was largely due to that gentleman’s skill and enterprise. 
EXTENSION POLICY JUSTIFIED. nt th 
Reviewing the balance-sheet, the Chairman said he en a 
shareholders would agree with him that this testified mos a 
clusively that the policy of reconstruction, extension and wa , 
sation for which the board had worked through aera os 
difficult periods, and to which the shareholders had g!vé 
loyal and helpful support, had been justified. h he appte 
In this respect he wished personally to say how muc ia 
ciated the confidence which most of the shareholders repose 
policy in the early days of its inception. and addi 
The net divisible profit for the year was £37:72) | gs 
£13,005 brought forward there was a total divisib a 
£50,784, or £9,604 in excess of the figure a year 98 ‘he interil 
posed allocation included the payment, in addition 10° 
dividend paid in October last, of a final dividend =. a 8 
15 per cent. per annum, making a total of 124 en eaving 
for the year. These dividends would absorb £2 te £500 8 
balance of £22,659. Of this it was proposed 0 P r 
reserve, and to carry forward £15,159. 
The report was unanimously adopted. 
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cALouTTa TRAMWAYS COMPANY, LIMITED. 
INCREASED TRAFFIC RECEIPTS. 
' eneral meeting of the Calcutta Tramways Com- 
The ordina ae held, on the sth instant, at 1 Queen Victoria 
BY» Limited, Mr John G. B. Stone presiding. 
rect, London, in moving the adoption of the report and 
Chairman, in ™. =: 
The id:—The capital expenditure, amounting to £35,976, 
ounts, $2” pect of the purchase of land to the east of our 
mainly 12 ae for the provision of further garage accommo- 
ager the additions to.our fleet of motor omnibuses. 
o- receipts show an increase of £42,338, due to the absence 
- improved trade, reduced fares, and the introduction 
ae ays of monthly season tickets, which have proved a 
» —s The Indian expenditure shows an increase of 
ae the running expenses consequent on the additional 
he put on the road during the year. a 
1 providing interest, sinking fund and preference dividend, 
on available £124,907, dealt with by the allocation of £80,000 
depreciation fund, £2,150 to the staff provident fund, paying 
cent. dividend on the.ordinary shares, free of income-tax, 
1 carrying forward £7,758. 
Qur opinion that the tramways afforded the best and most econo- 
means of transport for the mass of the population of Cal- 
‘tg has been fully confirmed. Of the traffic receipts of over 
100,000, 89 per cent. were from the tramways, and the increase 
the number of tramway passengers was over 30 per cent. 
The omnibus results are discouraging, the working for the 
st year showing a considerable loss. Whilst we are successfully 
ring for the needs of the travelling public by our original 
nwav undertaking, we have felt it necessary to continue to im- 
we the bus service to meet the public demands for further trans- 
mt facilities which the introduction of that service has brought 
to being. In the meantime negotiations are proceeding with 
authorities, a committee having been set up by the Calcutta 
orporation for this purpose. 
Experience clearly indicates that it is impossible to provide a 
operly organised and regular service of buses of a type suitable 
the local conditions in Calcutta at the low fares now ruling, 
hich provide no surplus over actual running expenses to meet 
cost of replacements and a reasonable return on the capital 
ployed. They are only suitable, therefore, for the comparatively 
nall section of the population who are prepared to pay higher 


report and accounts were unanimously adopted. 


BAGLE OIL TRANSPORT COMPANY, LIMITED. 
SUBSTANTIAL INCREASE IN PROFITS. 

The seventeenth ordinary general meeting of the Eagle Oil 
tuusport Company, Limited, was held, on the sth instant, at 
inchester House, London, the Hon. Clive Pearson (chairman of 
company) presiding. 

The Secretary (Mr C. H. M. C. Wilson) having read the notice 
mvening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
counts, said: The net profit of £1,036,833 shows a considerable 
crease Over that of last year. This increase is due to the con- 
itions of the new agreement, effective July 1, 1926, under which 
e chartering of our vessels was established upon the basis of 
mrteat market rates, and thus gave us the benefit of the high rates of 
“ght which prevailed during the early part of 1927. The profit 
mis made would allow us to pay a substantial dividend on the 
“inary share capital, but, in view of the subsequent fall in 
nights and the comparatively low level at which they still re- 
"We propose to limit the dividend to 2 per cent., the same 
ast year, and to place £400,000 to a dividend reserve account. 
th this reserve to draw upon we can maintain our dividend 
‘ments without calling upon our charterers’ for freight rates 
ther than those tuling in the market, but I would remind 
“erence Shareholders that, apart from the reserve now instituted, 
"_ wTangements with our charterers ensure, even in times of bad 
Teights, the continuance of the preference dividend at the maxi- 
“uM tate of § per cent. 


| am again able to report that your vessels have given satis- 


on — during the year. They have been well maintained, 
— tf been able to meet all our repairs without drawing on 
5, « ico service. In July last we suffered the loss of the 
rtanate eau. wrecked in the Straits of Magellan, and it was 
nd that an the crew were taken off by the s.s. ‘‘ Inverarder ” 
ring oe." 2® 20 loss of tife. 
at eee Year orders were placed for the construction of three 
mies for the purpose of transporting oi] from Lake 
t thee, 1 Venezuela to @ refinery in the Dutch West Indies, 
pan. have been hired to the Canadian Eagle Oil 
The aa 4 long-term charter. 
qCeDtion ae seven per cent. notes have been repaid, with the 
‘mall amount, whose ownership has not yet been 


1203 


traced. In spite of these repayments the company’s cash position 
remains 4 strong one. ° ache -4 

As stated in the directors’ report, the s.s. ‘‘ San Jeronimo” has 
been sold, and within the last few days we have also sold the s.s. 
“‘ San Nazario.” Both of these vessels, part of our original fleet, 
have been sold for conversion for whaling factories at prices which 
your directors consider satisfactory. 

I should like to say a few words as to the change of relationship 
between your company and your charterers, the Mexican Eagle 
Oil Company. As you will be aware, the Canadian Eagle Oil 
Company was formed early this year under the laws of the 
Dominion of Canada to take over certain assets of the Mexican 
company. These assets included the whole of our ordinary shares. 
In addition, the Canadian company took over from the Mexican 
company the benefits of and the obligations under the charter- 
ing agreement between the Mexican company and this company, 
together with the guarantee to pay the minimum dividend of 6 per 
cent. on our preference shares, and the right to purchase these 
Shares at any time at the price of £6 per share. None of these 
arrangements, however, releases the Mexican company from any 
of its obligations as regards the chartering agreement or the 
guarantee, and we are thus in the position of being able, if at 
any time it were necessary, to call on either or both the Mexican 
and Canadian companies to fulfil all the obligations formerly 
attaching to the Mexican company alone. 

In conclusion, I should like to express our thanks to the managers 
of our fleet for the efficiency with which our vessels have continued 
te run, and to our sea-going staff for their continued good 
services. 

Mr Clive Bowring seconded the resolution, which was carried 
unanimously. 


EAST GEDULD MINES, LIMITED. 
GOOD PROGRESS—SATISFACTORY VALUES. 


The first ordinary general meeting of shareholders in the East 
Geduld Mines, Limited, was held at Johannesburg on May 1s, 
1928. Mr P. M. Anderson (chairman of the company) presided, 
and, in the course of his remarks, said :— 

Your company was formed to acquire from the Union Corpora- 
tion, Limited, a Government mineral lease of the exclusive right 
to mine for precious metals underlying the eastern portion of the 
farm Geduld No. 4, in extent about 2,640 claims. 

By arrangement with the Geduld Proprietary Mines, Limited— 
your company’s western neighbour—the preliminary development 
of the lease area is being carried out by that company from such 
of its headings as are available for the purpose. Operations were 
commenced immediately upon the registration of the company, 
from five headings which were then at the common boundary, and, 
later in the year, the boundary was crossed at three additional 
points. The rate of progress during the year was so satisfactory 
that, by the year end, a total of 11,929 ft had been accomplished. 
Of this footage 8,505 ft were on reef and sampled, the payable 
reef disclosures aggregating 3,605 ft of an assay value of 13.5 
dwt over a reef channel width of 37.8 ins. This represents a 
payability of 42 per cent. and an average value of 509 ins-dwt, 
which, I think, must be regarded as very satisfactory and dis- 
tinctly encouraging. The work has been mainly concentrated in 
the northern and central sections of that portion of your property 
which is contiguous to the Geduld Proprietary Mines. It was not 
possible to attack the southern section until the second half of the 
year, owing to the distance from the common boundary of the 
headings of the Geduld Proprietary Mines. The two main headings 
attacking the area are both under the reef in faulted ground, so that 
we do not expect to get information regarding the reef in this 
locality till the second half of the year. 

Development during the current year continues to give satisfac- 
tory results, the total distance advanced in all headings was 
4,901 ft, of which 3,130 ft were on reef and have been sampled, dis- 
closing a payability of 38 per cent. The average value was 
12 dwts over 41 ins, equivalent to 492 ins-dwt. What we regard 
for the time being as one of the most important headings is the 
Main Incline, which started from the boundary in April last year 
and at the end of last month had advanced a distance of 1,969 ft. 
It is desirable to push this on for a further 1,500 ft. as soon as 
possible, so as to reach a position in the neighbourhood of which 
the firs vertical shaft should be located. Incidentally I might 
mention that the last 600 ft of this Incline has been in payable 
ground of average value. 

The good rate of progress achieved to date, and the satisfac- 
tory values disclosed, encourage your directors to hope that it may 
be possible to come to a decision as to whether shaft-sinking shall 
be proceeded with, well within the five-year period allowed for the 
prospecting operations. The sinking of the Main Incline and the 
Saale in which the anticipated chutes in the southern half of 
the property open up are important factors, but I am hopeful 
that the next twelve months’ work will afford information which 
will crystallise our ideas as to the future programme. 

The report and accounts were adopted. 













5 pears 


We ont ne 


be 


- 


r haiti a Ee Spi i apa cas ai il a 


) pean 
~~ oe 


, ot ts 
ont Paes foe 
oo. SR air ee 





SRANSTON ARTIFICIAL SILK COMPANY, LIMITED. 
$,000 TONS OF ARTIFICIAL SILK EXPECTED. 

At the first annual meeting of the Branston Artificial Silk Com- 
pany, Limited, held, on the sth inst., at Winchester House, 
London, the Chairman (the Marquess of Carisbrooke), in moving 
the adoption of the report and balance-sheet, said that on May sth 
the Burton-on-Trent borough electrical supply was switched on 
and the whole of the Branston machinery turned without any 
hitch whatever. Seeing that there were 27 different processes in- 
volved in the manufacture of artificial silk, and that in the Bran- 
ston factory there was over a quarter of a mile of machinery 
between the first process and the last, shareholders would realise 
how perfectly everything had been erected and installed, and how 
efficiently the whole work had been done throughout. Their pros- 
pectus estimates had proved more than on the safe side, and there 
was every reason to expect that they would enter into production 
with more than the £350,000 referred to in the prospectus as 
being available for working capital and the general purposes of the 
company. Owing to the arrangements made by the board, they 
had been able, instead of sectionalising their process in small 
units, to go forward boldly on lines enabling them to enter into a 
production of four tons a day as quickly as they could train the 
workpeople. Furthermore, they contemplated proceeding as 
quickly as possible from an output of four tons a day to a produc- 
tion of 10 tons daily. All the adaptations and other arrangements 
had been made with a view to entering into the larger production 
with a minimum of further expenditure. Dividends were to be 
expected, not from mere production, but from the percentage of 
high-quality silk produced, and the board had not, therefore, been 
led away by any superficial advantage of early production until 
there was every reason to expect that the silk produced, intro. 
duced on the market, and identified with the name of the Bran- 
ston Company, would be the best possible silk that could be pro- 
duced, and produced at the best possible price. Their aim was to 
produce a high percentage of first-quality silk and on competitive 
terms. The board believed they had succeeded in that, and their 
general manager informed them that the company would definitely 
enter into production on June 15th next. The Branston Company 
entered Into the field of artificial silk manufacture armed at every 
point. The factory was not only one of the largest individual 
factories in the kingdom devoted to the manufacture of artificial 
Viscose silk, but it was the most modern and up-to-date Viscose 
silk factory in the world. ‘The facts justified them in expecting 
that within two years Branston would be turning out some 3,000 
tons of artificial silk per annum, from which a correspondingly sub- 
stantial profit should be earned. In a concluding reference to the 
future of the artificial silk industry, the chairman remarked : 
“The consensus of opinion appears to be that only the fringe of 
the industry has been touched up to now, and that possibilities of 
expansion beyond our dreams lie before us. So far as your board 
can ensure it, no company need look to share in the profits of 
that expansion with higher hopes than yours.” 

The report and accounts were unanimously adopted, and a 
tribute was paid to the valuable services of Mr Martin Coles 
Harman, the chairman of the Rock Investment Company, and the 
founder of the Branston Company. 
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-GEDULD PROPRIETARY MINES, LIMITED 
REDUCED EXPENDITURE—DIVIDEND MADAM 
The twenty-seventh ordinary general meeting of 
the Geduld Proprietary Mines, Limited, was bed ae = 
on May 15, 1928. " 


Mr. P. M. Anderson, chairman of the company, 
in the course of his remarks, said :— 

In comparing the results of last year’s operations with 
of the previous year it will have been a source Of sati ve 
to shareholders that the dividend rate was maintained a | 
per cent. despite the reduced value of the ore milled 
gratifying result was made possible by a reduction in expendi 
and a slight advance in tonnage milled. 

The reduction of approximately sixpence per ton in the work 
costs is due to the curtailment of the scale of develom 
operations which was forecasted in my address last year, New 
theless the figure of 16s 7d per ton milled is a very satistar, 
achievement, for it must be borne in mind that it includes 
expenditure of a capital nature and it compares very favoun) 
with the average of 18s 6d for all the mines of the Far 
Rand. The tonnage milled for the year was 083,s00, being 
increase Of 7,500 tons and, notwithstanding this increas, 
value of the residues was fractionally lowered to a third 
pennyweight, which, as the consulting engineer remarks jn } 
report, is a very creditable performance for a mine ip 
neighbourhood. 


The profit on the year’s working was £551,377 and, in additig 
an income of £25,494 was derived from interest on funds plag 
on deposit, sales of water, owner’s share of claim licences, re 
&c., bringing the total to £576,871. The two dividends declare 
amounted to £498,020. 

When we last met I informed you that, in view of ithe unde 
taking entered into to develop from your company’s workings 
portion of the property of the East Geduld Mines, it was propos 
to curtail to a small extent the work of this nature within yor 
company’s area, even though this might result in a slight ret 
tion of our substantial ore reserves. In pursuance of this pdig 
the work during the year was restricted to a total of 18,009 fed 
or 5,462 feet less than for the preceding year. At the 
time we did 11,929 feet of development for our neighbour, 
that in all we had to cope with just under 30,000 feet. The o 
reserves as calculated at the end of the year amounted to 6,02, 
tons of an average value of 6.4 dwt. over an estimated stopi1 
width of 62 inches. The only change of note in these figu 
compared with those of the previous year is a reduction in 4 
value of a fifth-of-a-pennyweight, which must be expected to aff 
our profits during the current year. 

For the first four months of this year the estimated profit 
£17,500 less than for the same period of last year, due almo 
entirely to the reduced value of the ore milled. A contributot 
cause was a shortage of labour in the early months which has no 
been remedied. In all other respects the working results show 1 
material change. Development operations during this period ba 
been limited to 5,586 feet, of which 4,060 feet were on reef a 
have been sampled. 1,925 feet, or 47 per cent., disclosed pay) 
values averaging 13.1 dwt. over a channel width of 33 inches, ¢ 
434 inch-dwt. 

I will now give you some particulars regarding the a , 
ment results of the East Geduld Mines, Limited, in wh p. 
are so deeply interested. From the commencement of T 
in January last year to the end of April this year oe 
development footage amounted to 16,830 feet, of which 11, aa 
were on reef and sampled. Of the latter footage 4! Ptr i 
estimated to be payable, having a value of 13.3 rk a 
inches, or 504 inch-dwt. You will agree with me that t ae 
are very gratifying. Given a continuance of similar e . 
future development it should be possible for a _ ay 
the company’s future programme to become well wit aad 
year period provided for this purpose in the lease 2g? ri 

You are all aware that this company has undertaken © z capit 
equally with the Union Corporation, Limited, the 4 One! 
of £350,000 of the East Geduld Mines, Limited. su 
of the shares were paid up in full during the year @ + year 
share on the remainder. In my address to a 
was stated that in response to a general desire some Stock 
had been introduced on the London and Jobannetur tid 
changes and your company’s commitment reduce set aside in 
The profit realised in such transactions has been on the bo 
reserve account towards meeting the uncalled NN ee. it ¥ 
ing of partly-paid shares. In addition to such we the compat 
be clear to you from the appropriation account th4 
has ample funds to meet its obligations. 

The report and accounts were adopted. 


Presided, ay 
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que MODDERFONTSIN DEEP LEYELS, LIMITED. 


NEW MILLING RECORD. 
nty-seventh ordinary general meeting of shareholders 
is the Modderfontein Deep Levels, Limited, was held, at Johan- 
gesburg, on May 15; 1928. Mr P. M. Anderson (chairman of the 
company) presided, and in the course of his remarks said :— 
The principal feature of your company’s operations during 
the past year was the setting up of a new milling record for the 


ity of ore crushed amounting to 529,300 tons which 


ine, the quant! : 
gas 1,100 tons more than in any other year. Otherwise the results 


ieved varied but little from those of previous years. 


o yield per ton milled was unchanged at 10.6 dwt, and the 


working costs, apart from the expenditure on development, were 

brought down to the low level of 15s per ton milled. The total ‘ene on 

working costs at 15s sd per ton milled show an increase of 2d eee 
Ways and Means Advances Tene 4,81. peenasae ER, dune f. 


o the expansion of development work, to which I will refer Oe a 
6,060,000..+ 6,000,080: 


owing t ee - 

a 8 and to a greatet levy for miners’ phthisis which for last Advances by of Englana 1,500,000 
’ pe vances ' Public ee oe ee 

yeat amounted to £22,187. Treasury Bills Outstanding 506°390/000, ,*0R 980000. °C OTS B00. + "Teso.nee 


The production of precious metals during the year amounted RA eT 
to ab fine ounces of gold, 27,624 fine ounces of silver, and 147 o‘Tncludee 2 218 500, is proceeds ef which were tot eustied to the Mizahoquet 
ounces of osmiridium. The revenue derived from the realisation within the period of the aceount, 
of these products amounted to 41,192,932, an average of 458 0.9d 
per ton of ore milled. The working profit for the year was PUBLIC INCOME AND EXPENDITURE. 
£785,158, equivalent to 29s 8d per ton milled, to which must be RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
added £15,046 derived from interest, rents, &c., making a total 
of £800,204. £675,000 was distributed in two dividends totalling 
135 per cent. The balance carried forward in the appropriation 


acount was slightly increased to £159,040, comprising cash assets 
to the value of £42,349 and £116,691 in cash. Development opera- | Balances in Exchequer 
tions proceeded at more than four times the rate of the previous | °%,/#+ April:— 
year, and totalled 4,084 feet. Apart from a small footage in main Bank of Ireland .... 
reef headings amounting to less than 7 per cent. of the whole, onnetier 
this work was in connection with the prospecting and testing of REVENUE. 
the “hanging-wall”? or ‘“‘upper’”? leaders to which I referred | Inland Revenue— 
when addressing you a year ago. Most of this work having to ater avy pees 
be carried out over stoped-out areas, it was of necessity limited per-Tax .......... 
in extent and it will not be possible to increase the eo of these | Semen Oma 
operations until considerable areas of the main reef workings have to. 
ben sand-filled. Owing to the small amount of work done and ° . c 
the somewhat erratic nature of the results obtained, it is not yet == : 450,000 ae 
posible to form any definite conclusions as to the quantity and 
vane of the ore that will ultimately be obtained from these leaders v4 2: 0,000}_10,000 z : 
vhen they become available for mining. Of the footage of de- ppm 44,148 000|_$.736,000)_3581,00° 
velopment on this reef sampled during the year 25 per cent. was| Customs ...........] . 18,615 19,073,000, 1,557,000; 1,997,000 
estimated as payable, having a value of 6.5 dwt over 47 inches. : —— |B om a satin pared 
You will remember that a year ago I informed you that the - ee ae 
kaders then being investigated were within a distance of about heq see: 1,673,956, .. j poo 
ne the footwall of the main reef, and that, beyond this | Crown Lands te L 7000 ~ niet hia cate 
it, there were other leaders. It is proposed to test these higher 443.853 
kaders also during the course of ins wad Fase or two, and ith iscella : SE ne eS 
this object in view, it is intended to open up by means of cross- oe : 1,268,158 7000) 110,435 
- and subsequent driving some exposures on the 40 feet, 80 
160 feet, and 200 feet leaders in the western section of the 


mine, 


The ore reserves at the end of the year were calculated to be 
— tons of an average value of 8.9 dwt over an estimated 
: width of 80 inches. There was no material change in 

for és aie as compared with those of the preceding year except 
mage foe tee in tonnage which was to be expected. No ton- 
avon anging-wall leaders has been included in this estimate, 
ing the ee advanced sufficiently to permit of this. Dur- 
our months of the current year operations have pro-: 

i vat in all directions, and the working results have 
be the satiet Oe from those of last year. The estimated profit 
eprotimately’ including sundry revenue, was £258,000, which 1s 
Izy, Work, the same rate as in the corresponding period of 
sal] tenet expenses have risen slightly on account of further 
fling operati in the rate of development and the scale of sand- 
ations. The assay results of development work during 


The twe 


Feearesice 
Seateust 


the fo 
nt months on the hanging-wall leaders have indicated that 39 


Pet cent, 
Width es the footage sampled is payable, the average value and 


Tather Ne ee 7.2 dwt and 42 inches. These results are | ,@ Ways panel Means AdrEANS.+~> 
; se obtained th d r- | In respect 

“hee Payability and average en res ea (Facilities) Acts, 1919 

"and accounts were adopted. main 



























The Bankers’ Srsety, | 
BANK OF ENGLAND. 


Return for Week ended Wednesday, Junc 6, 1928, 
ISSUE DEPARTMENT. 





£& 
Notes issued ........181,628,070 | Government ‘ 
tdebt ..., 11,015,109 


: Gold coin & bullion = teteee 
: 181,628,070 ian 





BANKING DEPARTMENT. 












SELF-BALANCING £ 
EXPENDITURE. Proprietors’ capital .. 14,553,000 | Government securities 361195 
Fost Office ....++.+-.-+++ Rest ..-+-sceeeseeeee 35,251,655 | Other securities ...... 5257899 
poem ieseeaees Public deposits*...... 8,852,628 | Notes Cocccccssccece 45 
ning Other deposits........110,272,764 | Gold and silver coin .. 2201 i 
sink OTH ISSUES, Seven-day & other bills 4,058 
ete on as eoecccccesces 136,934,105 see 
| ro ms nse eben * Including Bxchequer, Savings Banks, Commissioners of Nations! Dein 7 
; Under the Unem eeccee ent insur. Dividend nte. ead 
4 aw Acta 1921 a a aitneg: | ea a PE Ng: 
a ms Sactet sansa elit | June 6,1928.' Last Week. | ee 
Unemployment Insuramoe Acts,1921— ST ee ee Nitin) 
Bepaymen Borro & £ 
Rateenption of f bo _ MOU cnsncpnercesccedcdonnsscoecees 3,251,655 + 41,002 | + ‘ 
Principal! of National Savings Cer- Other deposits ........ccccccecoees + 704 + 
‘Principal of National War Bonds) °§ | - | | | Othersecurities.................... a + 
Die Sibi cdébcebsbbddcsccescbed | Pe eerererereseeeeseseesseces wd + 
Ways and Means Advances Repaid} 95,250,000; 93,550,000! .. | 450000} Coinand bullion .................. . + + 
‘Olsinking Rend emt 
Finance Act, 3908.......c.se0.0s- 
Balances in Exchequer— 
Bank of sm cehoseueseracs 
Bank of Ireland .............ecs0- 
OU sieti otes cc césnncnncoss 
Treasury, June 5, 1928, 





TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on June l, 30 83,96} 
1928, and the total amount applied for was £55,445,000. For bills at | J2D¢ © '164,075,966| 135,661,855 |119,126,308) 88,965,976\1,014,000 in | 48,168,130 0} 


3 months, dated Monday to Friday, at £99 Os 7d, about 29 per cent., " vile 
and above in full; Saturday at £990s 10d, and above in fall, The| _ BANKERS’ CLEARING RETURNS (0's onltwi 







































‘ ; amounts allotted were in bills at 3 months, £40,000,000. Town. Metropolitan. Country. Total, 
mea Amount | Treasury Bills 1928. £ | 
es) Amount 
e Date. Offered. 4 at3 Months. | January 1 to May 23........ 
a | or sea dine Mey ico: 
nt ending June 6 ........ 
¥ Mat. nese wale | salem | £3 of 
=. . sececccccvecovoscese eeoccece “| Www i i O6<00nW | © UY SVi if Total to date 1928...........- 
4 ‘Ape. Bo cccecesccse eeccceccccocoe 40,000,000 $6,278,000 4 0 117 bwads ovunota 
i ; Apr. LS. cccccccccccce eecocccvesece 40,100,000 61,130,000 40 $53 
eo ; Ape. BD. ccccccccccccee eeccccos coe 35,000,000 61,455,000 ; 2 - ; 
a4 qc | Soe | ese | Ss Se 
7a { May Bhacccevccccosce eecccsccoves 40,900700 56,980,008 3 18 9-42 ee eee 
ee : May ppoecoreenenne eccccccocos a 40,100,000 aioe : = phn Aarne st ~ 
eS Jane Levsessesetecsesccscscsesee | @OR0O0ND 55445000 | 316 Tél 
? bs . 
E Q 
? 
a of Working 
; @rvccccccosce | 
“Mar. %B......cc0e0 $2,460 
Bey. 32,460 
RB Then eee evens 96,950 1 
aaa |). 96950 [190 aor 112 | SANGHOTER .......... 
7 Doe 3062220000001 Baas | 
a 
: 66,260 Ree eo conor eee es 
RES ite | 
—  j— SGBBe- Beoccsccesccee 66,260 119 
June SB. ccccocvcece ~ 66,260 196 ro Economist of April 28; Canada, Norway, Serbs, 
; Bept. eeccvecesece 294,798 12; as 56,250 226 Estonia in dune 2, 
Yan Des. ecececcescce 299,791) oe §6,260 133 . 000's omitted). 
4 i ; NETHERLANDS BANK.—In florins ( a Folia 
+ Mar. eccccccccoe 289,508 oo - , M , 
+ May 30............ 295697 12, << | Fee it i= ah Mage | ey" ora (May3 
notes and certificates @eeccecccsseces 24,518 . 15350 
| cuentas testote wetes eoliet bn bud | Bliver........0600.. 25,018 sn 387/542 | 405697 
% for = 448 828,331 813,0 i 5,016 
: * | Deposit veesereees "alias | ‘sonst | ssacn! 51M 





¢ t T.£a% iBank Neateos * 8 8§=§5z8»}§}§=}= = | 


t 


see) s52 | Sa 


a , 
4, FEDERAL RESERYE — 9's (000's omitted). BANK OF JAYA.—In florins (000s oe 
ane 7 —. ncuwts Troan." | “198. 1671,” is 30, 191¢ 
2,634,290 0 | 3006890 | Geld .......... ies : 
OAS 790 3380 ' Ss) | mn ams as a | “Ben 
219,430 a0 262,320 38,060 other investments...... | 120,300 | 114,300 | 115,000 | 112,800} 119,014) 77,567 


otes in circulation 304,600 | 304,600 | 306,300 109,409 
Deposite and bills payable | 42000 |-43900 | “asso | seco | Su933)  20R4a8 


SW188 NATIONAL BANK.—In francs (000's omitted). 
May3l, | M 
ay ' fay 25, “— _n A 1, May 51,| Position 
459.995 ares 437,773 
911,772 | 215,099 | 212829 311,017 
831 772,251 | 785,682 | 8 
75,704 | 126,558! 117,767 sTies 1asb08 35,780 
FEDERAL RESERYE BANK.—In $’s (000's omitted). BANK OF i wi ln lire (000’s omitted), 
fay 17, ; 0, | Apr. 30, | Apr. 20, | Apr. 10, 
1928. 1927. 
edition atte Toss. as 
69,880 
= = abroad due by 
1,847,713 
943,580 | eae 
wot ies combined. 11% 
s0UTH AFRICAN RESERYE BANK.—In &'s (000’s omitted). x . 
May 3, ih Ape 3, ea, Tea 12, | May 14, ante SEES 20-0 SARS AT.ARS TER [16,865,960 [17,236,191 [17,264.66 
bold coin and bullion. . iss bar x ' 7 3s 


4 Z 4 (a) Overdraft 94,576. (b) Overdraft 25,308. 
BANK OF SWEDEN.—In kronor (000's omitted). 
June 2,| May 26, | May 19, | May 13, Jase 4, 
1998. 1 ia 


Geld S@eeeeeseeeerseeeeeeeeeeeosess 231,439 sans 
Gevernment securities—Swedish} 11,018 11,037 iiea7 10,749 
68,524 72,224 | 83,324 49,654 


ca : » Foreign 
uttabilises tf public. . 519% Other Bwedish bond « = a a em 
IMPERIAL BANK OF INDIA.—In rapees (000's omitted). poeieie eeskns "| wee 2h | Lue 


eee 14591 | 72,314 
sae | “Sea | teers | Sens 26,860 "a5 


15,54,66 Tiere | anes tt Laapizeries. : 
ieseso | ivones | “S01 Gevemmen te seccees lsooas | isees | iradas| liens 
33,69 , 3,996 9,783 | 20,125 4,951 


43,57 
281,79 | 2,816 
27,29 23,65 t The eum of the items ** Bills payable in Sweden’ and “ Advances made on 
9,89,21 8,772,173 Gevernment Securities and Bonds ” excludes advances and cash credits which ase 
not available as cover for the note issue. 


NATIONAL BANK OF DENMARK.—In kroner (000's a i 


Ciroulation.....0. 
te 


BANK OF SPAIN.—In pesetas os ae 
190s.” | 1938. 
2,607,871 | 2,607,926 


701,084 | 700,538 
1,811,476 | 1,782,195 | 1,813,626 | 2,054,520 
4,475 ary HAAS | 344,475 
150,000 | 150,000; 150,000/ 150,000 


4,231,130 | 4,281,335 4,295,814 
Sooozsea | haursys | Loss. | “gassns 


* Inclading 92 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 


Sh” | Yaa | “Tee™ | “Te 

“aint 9,188 

err Serr 8,577 8,57? 

mee | san | phe | eae 

loans .. 1,627,378 | 1,629,666 | 1,619,405 


LaaBILitins. 
458 9,460 1,868,521 
Notes seemiation eS 1,84 ; 


NATIONAL BANK OF OSECHOSLOVARIE—In Cs, K. (000’s = 


»| Ma Apr. 
tne ae | a ae a 
sil h eceoee 
Gold and silver een. 
eurrency eeveceeseeo pp vas 
billion paper marks or B Discounts a coccce 148,905 ean 
State notes e OB. ccece 
donald ¢ is calculated in accordance with the new legal preseription | Other assets........-.eccesee | 834 "814,135 | 866,579 
pound of fine gold 1,393 Reichsmarks. 


equals 
BATION ‘ Bank notes in circulation .... 6,540,558 | 6,816,273 


__ NATIONAL ae = ROUMANIA.—In lei (000's omitted). 
May 12, Me Be 
se ide | Te 


asi 


LraBmLitigs. i 
mpi 125 | 15,845,426 
Deposits .ccccccccess| | 701149864 | 9,077,350 











AUSTRIAN HATIONAL BANE.—In schillings (000's omitted). 





























“Gein celebs. .. i “i nh? ~ Se 
Foreign bills Senta siger ior enact ~" 
Bills disoseetea tt?” ys 107,278 j 2,36 
ae | 14.392 
¢ wsnceeoe| Ol6T| aoe} 6 ater | “Sion | “Ser | Loans esas -ne TAs 
| eDeponits Sreseten. 708 
Pa + Indollar and sterting only. Sas : 
oF ‘SETIONAL BANK OF HUNGARY.—In Hungarian Peng (000's 7.500 | 98 
‘ omitted). . ‘tm A 
. . ASsErs. MA ) ¥ 16 iMay 3) JAPAR.—In yen (000's SS 
as Metal reserve— ‘ ° - omitted), 
Gold coin and bullion .............. i ia isa | 168,978 , pr. 38, | Apr. 21, 
Drafts and notes .................... 94,931 | 2,160) 87,342 3} 92,395 
Gnland bille, watrente nnd securities’ | aogSe2 | sno e2| aos 20a,see | Discounts ....-.: 
Advances reasury ............ 06,895) 108 5} 116,511 | Advances .....000 
fl 
Share capital :gold crowns 30,000,000*) A156 | A756) 3; HT cccnccccooce at 1,347,968 | 1,193,036 
N in ciroulation .................. 450,284 ‘ S} 426,640 deposite .... 14017 
; Current socounts, deposite, é.°72"77""| gam | 2 ert iit | states | savage | soraie | 2008] ati 0 


*Caleulated at pre-war parity of exchange 






































é | BATIONAL BANK OF BULGARIA.—In levs (000's omitted). ace 
3 Ma 23, ) Me 35, , e e Gold at home.......ccccccccecs 
Assets, tes.” | “iske” | “ioge”’ | “Sea | MAA | Geld snom enero cesereet: 
q j _ See @R6 Giiver holdings ..... ad eecceces 
i] . 
; 4 i 
esa ae aa 
: 5 
. i 
USSIAN STATE BANK.—Note-Issuing t. 
Ga Tehervonets—000's omitted.) (Nors : 1 Tehervonets = 10 gold roubles.) - 
y Ma Apr. 
Asenrs. 
-Gold in ecin and bullion........ isis ia 15808 
Se .. bibiode putcetocqoesd aan aa71 aon : 
Drofte in (lees 10% }....| 267 267; ‘367 c 
Bile Goss 10 % alsoonnn. =. ee oe 
pidaitininsee am 
95,768 
Geld a, 565.266 as 157, 1 Additional to those offered by tender in the preceding week. 
“Ol which held abroad.--.| 185010 | 188010 | ieagar re _ Comparison with previous weeks :— 5 
; _ eurrencies ...... prennd ae 780,738 807,188 = noe 
4 Keane against sesaritics | SLATS | 65416 | a= 38,118 i Sica Riese ) — . 
ef the Treasary| 25000 | 95,000 | sa0e 25000 | 25,000 a Monthe,s Moaths.'6 Months.'3 Months. 4 Months, 6 Mov 
hero capital............| 150000 | 150000 | 150000 100,080 % % % % | 
--.| 98.435 9435 | sass | aes 4085 ies 4 
. Cennin cizenlasion ....| 1006.90 | 1,00,25 | 11cm | 1amssl | sro | MAY 2Y-.-..- | 5 “a | 
“Government Accounts ..| 95,800 1000 | 15000 15,000 os June 7......| 3 i | r 




















* As trom Ooteber 15, 1937, $91 slotys equal ene U.S, dollar 
SANK OF FINLAND.—in F. marks (000's omitted). 
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<i 
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ae 






















tot , “8 ‘: o ” 
vetvend to#l | TT. mess) 6) iS "a - 
eocccce isu ts to £1 T.T. 80° 13° 13' | 
"I to £1 7.7, 13° 491 x 
4 te £2) T.?. 4 925- 92° q 
ecccces ope to £1 T.T. +, s° BS: § 
_—i‘(i“‘iéw*é*éB pin 8 motion .....-..-; | “155,399 | ‘Ron 3as | 200956) “Sicies | tapeet | Berne. ‘ite ps to £1 T.T. 35° "9 18°22 18° § 
tC tem ss, ne eee | ONS... ie to £1 ry oe aa 18°1 18° 
; nor to sl | T:T. 28 ee elects | 1° . 
‘ 1 .a ar Soant 99° 22-4 aa | 
a 1134-114 ali 
BAC to 41 .T. e . n 
gs bo Tr | svaes | stsass er oat ‘ 
1 em (ae |metjmer, [ero |i 
notes & ar. tof§ | T.T. ara os aoe m4 
Shan tera bilis Sevevscace i T.T. 39°33) §20- 672—7 on—! “ 
Looms agninst securities. . al ZT. | 25238 | 670-80 | sean | SHS ’ 
‘Gther assets.............., 11149| $496) 1ocis| 9146| Innes | soee? | thea ‘la D to T.T. 85°23 +360—65 947. §0-2 ¥ 
‘3 4 res to 41 | T.T. ne 926—31 a, c 
Sa 
meet ame fo ieeseees| SOIL} S69l) S688) gee] egis| ‘sase | Kovno......../i -W 5°58 
+) 
Bi . 


nt tape 


& Zsee 









[ye 
° 
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SOC ee eereeescocceces 


Aggzrte, ul 
yo omen is iat slots 


and eeee 
oredis 85,129 | 82,625 


Se gS 







Dis bechduandbeibengahteeteriitiin iti a ga 
; * “ie 
Beit 





ceek Ebuch! 
ea 





‘you9p 1928. THE KOONOMIST. 1208 


QUOTATIONS FOR .FUHERVONETZ. INDI . 4 

peer ial , the follor one & COUNQIL REMITTANCES 
according £0 vices anne rm a ? owing : The total remittances fromthe Government of: India~to~the 
/Morcow "£1900 sterling equale 94600- tohervontsi. Secretary of State far India .i9 Council from April ist to 
seiareeets a ioqold reales.” £1 sterling = 946 gaid roubles. ¢ J a . 1928, were 8,275,000. by means of purchases of sterling 


BY tno ccaccsun Mae 3 BULLION. 


ie The following. statistice of imparts and exports of 8 foe 
week ended June 6, 1928, are issued by the aeiteteal 
Department of H.M. Customs and Excise:— if. 
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ot dak of Chile—Disoount ase lor member banks, 74%: discount rate 


whe pablic, 84%- 
banks, &c., chargiag aot more than 11 for their joans. 
ea to —s charging more than 11% ie their loans. 


CURRENT RATES IN NEW YORK. GOLD MOVEMENTS. 


The American Exchange Irving Trust.Company cable the | rn. arrivals and withdrawals of gold d 
wi and exchange rates in New York :— gold during the past week, 
eer June 8, Say, Me 16, May 23, May 29, June 6 as announced by the Bank of England, have been as follow :— 

1927. 1908, 1938. ‘1908. 1928. 
& 
1 «68 .. 58 
4%. & 
4 
a BOAR ccctcncescncese ecccce 
| ‘Ramadan 
sau ac) at ; 


eoeeeee . 


wok 


! money poeoraesseeesereeeee 4 ee 3 
hi money(90 days’ mixed coll) eo 5 
acceptances : 


ae oe ae 
Savers ile 90 dar i ren 


Noo em. 
‘tel ripe ee 4 ee 


e 
9 
of ren ; Par 
few York on— Level, 


ee 
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aay 
ge 22°° 


Messrs Samuel Montagu and Co. write on June 6th as 
follows :— 


2 


oa 


GOLD. 


There was a net influx of gold amounting to. £1,014,000 
during the week. The following were the United Kingdom 
imports and exports of gold registered in the week ended the 
30th ult. :—Imports.—U.S.A., £51,036,064; other. countries, 
£:14,880—£, 1,050,944. Exports.—-France, £517,111; Switzer- 
land, £157,546; Egypt, £15,000; India, £74,750; other 
countries, £,18,230—, 282,637. 


SILYER. 


After touching 28/sd for cash and 27}3d for two months’ 
delivery on the ist inst. the tendency. was downward until 
+ Gold pesos for $100, yesterday, when 273d and 277d were fixed for the respective 
SOUTH AFRICAN EXOHAN deliveries. To-day a sharp rise in the China exchange pro- 
OB RATES. duced buying orders, and a reaction of sd ensued for cash 
and 3d for two months’. America has been working with 
London somewhat erratically, and China too has been very 
uncertain, the course of events in China being naturally the 
dominating factor of orders from that quarter. A good deal 
of covering has taken place at the lower prices reached, whilst 
bears have rather shrunk from new commitments with so 
uncertain an outlook. The following were the United 
Kingdom imports and exports of silver registered in. the week 
ended the 30th ult. :—Imports.—U.S.A., £34,078; Mexico, 
£9,516; other countries, £736—£ 44,330. Exports.—Egypt, 
£78,780; India, £123,100; other countries, £9,250~ 
cnn £211,130. se 
The An AND SOUTH AMERICAN Inpian Comrence Rietourne. 
bowing ent American Bank, Limited, quotes the} (In Lace of Rupees.) | 
exchange :— May 5. May 22, May 30. 
Notes in circulation @eceeeeeoneeeee 18,270 e 18,274 E 
Silver coin and bullion in India .. 10,066 10,070 10,088 « 
Gilver coin and bullion outofIndia .. ¢? eh" = 
Gold coin and bullion in India .. 2,976 | 2,976 
Gold coin and bullion out of India... _—s.«»«. Ag 
Securities (Indian Government) .. 3,951 3,960 
Securities (British Government).. 377 377 
Bills of Exchange eeeoeoeveeveveoee 900 ee 900 
The‘ stock in Shanghai on the 2nd inst. consisted of about 
40,300,000 ounces in sycee, 49,200,000 dollars, and 600 silver 
bars, as compared with avout 40,000,000 ounces in sycee, 
83,100,000 dallars, and 22y silver bars on the 26th ult, 
Statistics for the month of May last are appended :— 
Bar Silver, gence Ot Bat Gold, 
Cash ths’ per Ounes,... 
Delivery. Delivery. Fine. 
tec Af tae SES 
Highest price eoccce eeccce eneccee ken 
Lowest 4, ccccses 264 eevcce 26§ eeccwee n aes 


Average 9 «eeccce 27°654...c00 27°492 we cece 


eae 
s 


ts. for Austrn. shig. 
Cents for 1 peseta 
Cents for 1 gnilder 


“+ n| (Cente for 1 kroner 


bac aad gsigeg 


bata 
erty 


ayes 
14095 
16°685 
Ou 
96625 
79 
26825 
1305 | 1305 
i dis, 
50°85 
66°75 
3652 
43°74 
12302 
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a d Tat cocceeh ce EEE ee 1g] ee eaten , 
28 art pore 26, 2988. Bank overdratt. .. - A. +1560) Special epenai, 
q ee Credjtors . ...ccs.k o”= } ture ; ve¥bieess, 

at | am | | a i9m.. Someeree eet arial <> aah Peete Sidious. OS - 
a st | eal Profit and loss.... 4852... + 462) ! 
ee 4 poet ata j D 
27 ane 10, 1927.. Total ........ 8,039,085 .. ~-166,600; Total ...... + 8,039,085 D 

J. AND P. COATS, LIMITED. 

NOTICES. December 31, 1927. 
Barclays Bank, Limited, announce that their branch in SCARELARIOR, Commences | ASSETS. , 
Llandudno has been transferred from 9 Clonmel street to 103 Amount, 531, 1926. | Amount, D 
Mostyn street.. Manager, Mr D. Cule Lewis. A new sub- eB 2,500,000 + wall Capital expendi 
branch has been opened at 141, Hook road, Hook, under the | Pret. “B‘* shrs. 3,000,000 .. 5 ture, fous és. 
management of Mr A. C. C. Dunn, who is also manager of | Div; eae * | pPreciation 6,348 
the Surbiton branches. pcttatanding s $22,777 .. — 226801, wos.” ™ een ~ i ) 

* i: re onee o- 7 Cash Pee eeeeseves “ 
A branch of the Rayal Bank of Scotland was opened for aicaeic ee te Mal Sule rescivabion, SSMS = ake a 


business on June 4, 1928, at 64 New Bond street, London, | Underwriting ac- | Investments, &o, 794,158 || 


W. 1, under the management of Mr William Ellis Reynolds, oe eseeeeee 1,000,000 .. es a, divi- 
of Drummond’s branch. Div. reserve ...~ 2300000... «. | dends due, do. 3,549.6 .. 





con 4 
cies fund ...... 3,000,000 .. a 


The Commercial Bank of Australia, Limited, have opened a 
Profit and loss .. 1,848,771 .. +1,002,767 


branch at Biggenden (Queensland). 









pee teem Tovel ......3L0147%8 ..— 63792) — Total........3LQ1AT8 .. 
LISBON ELECTRIC TRAMWAYS, LIMITED. 
SUMMARY OF BALANCE-SHEETS. | wise, CO 
Amount et | 
— ount. . 
ALLIED NEWSPAPERS, LIMITED. 1,000,000 ord. shrs.  & é one. 
January 18, 1928, of £leach.. ... 1,000,000 .. a Properties ...... 1,669,070 .. 
LIABILITIES, ASSETS. Com: 6% cum. Stocks ....... ss» 63,177... + 
with Jan. with Jan. = shrs. of 41 Goods sae transit.. a. <a 
— a es Ord. shares, ai. 924,681 |. + 290,655 London  oftce i 
cum, pref. S., urniture ...... ry 
Grd shares, £1" +. 300000 °° |Debtornsssscsscs ASLQ9T 2. + T4480 | OSE nsccwsinn ” @2SBBS.. 5. [Investments in 
58% deb. stock.... 750 “oe ™ 28,000 Stocks eerce @secce 171,360 o + 09 - % a ng oans to 
Int. accrued...... p35 -» —  225|Investments .... 42,452 .. + Bras 26,358 .. + 26,358 | bankers........ 446,371 1 
Creditors ....... - 704,907 .. . 21,62] |Cash ............ 316154 .. — 8,666 | Teceventared, -. $60,800 .. — 5,500 | Remittances in 
aeealcnness 250000 oe a $ asetooo Sich désenss 


covercce 9,071,294 .. + 134,105 Total ........ 9,071,2% .. + 134,105 
ANGLO-AMERICAN OIL COMPANY, LIMITED 


E 

























983 | 
(OF ENGLAND). Reserve, beirg 
December 31, 1927. amat. of — 
LIABILITIES. 
Amount. a sites E 31, 1996 2,234.18 4. | Total 2,284,181 
Ord. shares £1 .. 4,159,245 .. + 152,060] cost .......... 593055... + 4970] TM eves en tet | Sen ences ee 3" 
tal reserve... 62085 .. + 50,047 and MALACCA RUBBER PLANTATIONS, LIMITED. 
— oe $19,252 ae. <= 416,906 equipment e@ece 3,075,596 ee + 81,173 927 
stock .. 3,000,000 .. + 3,000,000 | Steamships. &c.. 1,836,088 .. + 51,526 December 51, 1927. 
editors and Debtors and bills LIABILITIES. Compared ASSETS. 
oo —1,088,469 | receivable .... 2,596,989 .. — 261,977 with Dec. 

Degesis asso- Loans to asso- Amount. 31, 1926. Amount. 
_ ae 111,955 .. — i ment «2 mee 2 ae £ “ ses of 
vs. decila socks .......... 3,351, cn % 782 .. 

not paid .. 241533 .. — 197,305 | Investments in he chores e? 2areis 2. + $0,000 | Builaiugs, do... ass. + 
Insurance reserve f . 51,741 ritish Govt. 6% deb. stock .. 156,610 .. — 18,610 | Vehicles, &c..... 2,983 .. — 
Investment res... 452064 .. + 48917 geen. ..».- aan one = General reserve.. 775,936 .. + 20,000 | Stocks .......... 71,840 .. — 
Reserve eeeecece oe ee other cos. eee 2,924, ee > 228, eoesecee ao T 
Burplus.....c.0+ 4,517,086 oe 620,459 Cash eesecce eercee 2,334,893 oe +1,230,051 reece 37,747 + 4,809 Baanentes 00c-- a 

Toval....00-.17545238 .. + 90,8|  Total........ 17 AGASS .. + 926,58 | Geren, TOeTre eet oe9 Coan ne... 98906. 
BOOTS PURE DRUG COMPANY, LIMITED, Profitand lose .. 76,706 .. — 68:62 | British | Gover o5.o08.. - M8 
March 31, 1928. in- 38,260 
LIABILITIES. Compared ASSETS. Comparea}; §g-#= «= | | vestments.....- 
with Mar. with Mar. —— ————— 1823413 «- 

Amennt, 51, 1987. Amount, 31, 1927. Total........ 1825413 .. — 8,875 Total.......- 
£ SCOTTISH OILS, LIMITED 
eye 2,900,000 Sethe. Wan ae et 1928 ; 

tors... 12854. + 108,099] Stock 2.0.02. Rakae LL > aves LIABILITIES, Compared) aseETs. 
Staff pensionfund 148,030 .. : 35,620 oe Wan Bisek 7” 757,239 .. + 128,440 : with Mar. Amount. 
Works  develop- z : sesseeceee.e 40,003 .. + "3,281 cm. Sly BT.) snaresemddedsot £ 

mentfund .... 100,000 .. + 100,000/ Investments in Ord. shares ...... 1,000000.. .. Scottish shale 4 

Freehold property cubattiocicn (ord. Non-cum. ptg. pret. Oil CO%.....+ +0068 2,762,519 + 
Reserve fund... 550,000... + 150,00 0 vel » eeeevse 893,000 ee ee Cred pees atta ere 9, os ae cae 
Profitend loss.... 414,557... — 4,778 investments 49,272... + 2,789 Spat ieee: 13202 :. — 21,501| Debtors .....-.+- 

Total ..::...+ 5142375 .. + 412460| — Tosal........ 5142575 .. + 412,460 ‘Gai. cum) tt 1 rery 

BRITISH ELECTRIC TRACTION COMPANY, LIMITED. cee neareens Sa a er 
_ Mareh 31, ae f UNITED RIVER PLATE TELEPHONE COMPANY. 
LAABILITIES, Compared ASSETS. Comparea rf December 51, 1937. 
with Mar. | with Mar. LIABILITIES. Compared ASSETS. 
: Amount. 31, 1927. | ‘ Amount. 31, 1927. with Dec. Amount. 
& é & £ Amount. 31, 1926. & 
Det. ord. stock .... 152626 .. +152626| Investments ..... 4,432,900 .. — 95,599 & 
8 % non-cum. pref. | Leasehold pre- 
stock PR e.S 2% 1,326,263 oe ° mises eerseoe ese 39,482 —-_— 142, ee 
6% cum. pig. pref. 712,704 Forniture........ 1esene + po waves 
Debentures ...... 1620012 :. <. | Gash ..... 2... 29851. 4,330 
sereswecese 520,000 ee + oe i" eho 
ee 16,133 5 la 2,188 > . eoee 

Interest on de oo 38500 oe mated ¢ Rentals seats =<? 4,514 Sess Cash at banks - 
Undivided profits ine ; ‘ ee ee On el ae ee 
=a... : . 

balance eecrccece 106,493 oo 6,6 


Total .......... 4668543 .. — 79270| - Total ..:..... 466862 |. — 79a) ae es SMlotsl ...++ 


June 9, 1938.| 
WEEKLY TRAFFIC RETURNS. 
_waYS OF GREAT BRITAIN AND IRELAND. 
|| Week ended June 5, Agerogate 22 Weeks, mo 
(000’s omitted.) (000’s omitted.) 


roca etal | NB laa 


Jone 2, 


4 


-- | 448) 778i) 6016) .. oe 
ieee ee 
‘Jncludes receipts from independent omnibuses acquired during current year, 


OVERSEAS RAILWAY REOEIPTS. 


~ fall 


INDIAN, 
5|1,111 | 4] 


Gross Receipts Total 
for Week. Recelpaa 
1928, | + 02— 1928, | + or = 


.| 5weeks|May 
6weeks 


week 
eceeevereeeoe Sweek 
ns 48, Mabr ..| Gweeks 
's Guarantd.(s)| Gweeks 
Bohilk'd & Kumaon| 6weeks 
th Indian ......| Gweeks 


“} Including Lucknow-Bareilly State Railway, 
ARGENTINE (a). 


+ 2,89,166 
(s) Total receipts of all lines, 


of Hevanat leeutalSee a| 1,3011 £6,233 — #404] 3,250,501/— 238,934 
+ Figures include Havana Central Railway. 


URUGUAYAN, 
CE a ae ey 
373 | 31.025, + 4,631) 1,459,742 + 
1,397| | '342,192| + 


une 2 
arial 
a al si aes + 614) 175,473) + 


104} 142,211/— 
CANADIAN. 


atte, $ 8 
Nationa) ..0weeks|Ma alt ¥ 4,863, | 309,689'93,697 
adlan Pacific’ .-2lweeks| 31 1e'ss6 eo £1,048,000179'689,000 + Br isioe0 


BRAZILIAN (b). 


& 
9,600}+ 1,1 310,600} + 5,200 
42,515} 8,267] 1,068,171/ + 290,289 
- + 277,000 
52,950}+ 5,772' 1.037,790)+ 80555 


Went of Brasil. . 


Jane 2 
weeks! 3| Las6 
2) Mirs 
1534 


ln *eosece : 22wee 


om CHILBAN. 
fed Bolivia)... 


3week J f 5 
ceil) Ra AS Baal 


OTHER OVERSBAS., 


yaad Gandia ,./22weeks\June 
Y oa Sweeks|/May 1 ene 7 
er it Spain 104 |Ps131, 
mal area a 432 
Central . 48 weeks|Jun 3% 
menctceses weeks! May 100 2 0001 


®t par. (b) Converted at the current rate of exchange, 
TRAMWAY WEEKLY GROSS RECEIPTS. 


& 
110,865 
104,629 


~~ § 99,248 metric tons). 


THE ECONOMIST. 


1211 


MINING OUTPUT STATISTICS FOR MAY, 1928. | 


{ 


onemen Gold Recovered. | 


4 : Value. | Profit. 
oF 


@ 
s 
— 


FE Mill 


Mill, | Total, 


“Om! 8 


2,4 


Se Ain 
4,461} 1,011 2 
8,747| 1.1 
193} 1,137 


Est. value, £2,473. 


gri 
Chenderiang .............. 
Concentrates. 


Filani (Nigeria) 
Go 


ipoh 
WON bck so oh cv ceuneysosdce “+a 


oO oe 
Kamunting..... whawhessuae Est. value, £14,151. 
Kinta 


Est. value, £4,573; est. costs, £1,423. 


Black tin ; 4 tons alluvial. 
83 |-(Piculs:. ; . 
Est. value, £3,965; est. costs, £1,655. 


Pahan 

Pattani Consolidated ...... 

Pengkalen ....... psvdben ae 

Petaling 

Rahman Hydraulic........ 40 én 
butan ve 


Est. value, £1,530; est. cost, £1,035. 
Eat. value, £4,795; est. costs, £1,773. 


Est. value, £5,775 ; est. cost, £2,045. 
Est. value, £5,415 ; est. cost, £2,670. 


Est. value, £2,654; est. costs, £3,745. 
Black tin, assaying 75°61 % metallic tin. 


Copper oxide, equivalent to 497 refined copper 
assaying 9980%. ~~ 
Concentrates. 


Tekka ........00- ecnkewnee 
Tekka-Taipin 
aaa ar 


Trono 
Wheal 


eereeere nce 


Sold during week ended May 26. 


South African 
Tweefontein 
Vereeniging ...... 
Wankie........... axshineus 


eercccece eeee 


Coal sales ; 35,975 tons coke sales. 


Carats. 
798 carats, realising £5,435. 


7,700 carats. 
Miscellaneous. 
Rhodesian Broken Hill.... 806 | Zinc, 405 tons lead. 


Ce etl ieee i pitpespinsanieigeiemnnloonreeianenapeiaaiboaeliee alana 
Mount LYett.—During the four-weekly period ended May 23rd the mill treated 
10,004 tons of ore, producing 2,337 tons of concentrates. 
———EEEEEE 


OIL OUTPUTS. 


ANGLO-ECUADORIAN OILFIELDS, LIMITED.—The production for May 
is cabled as 9,647 tons. 

BRITISH CONTROLLED OILFIELDS, LimiTep.—Output for the week 
ending May 30, 1928 :—Buchivacoa : Production, 38,919 barrels; 
shipments, 34,676 barrels. Trinidad: Production, 4,642 barrels. 

CREOLE SYNDICATE.—Production week ending May 28 was 240,514 
barrels. Creole’s share was 113,327 barrels. 

Dacta ROMANO PETROLEUM SYNDICATE, LIMITED.—Production for 
the month of May, 2,702 tons. 

Hamitton’s O1t Concessions (RouMANiA), LimiTED.—Production 
for month of May, 1928, 3,890 tons—27,230 barrels. (May, 1927, 
figures, 361 tons—2,527 barrels.) 

Lositos OILFIELDs, LimMITED.—The production for May is cabled 
as 27,605 tons. 

Mexican EAGLE O1L.—The production for the week ended 
May 26, 1928, was 121,000 barrels. : 

‘ Sreava Romana (BRITISH), Lruitrp.—The production of the 
Steaua Romana Company, Bucharest, for the month of May was 
51,740 tons. 

TRINIDAD LEASEHOLDS, Limitep.—QOil produced. during May, 
34,350 tons. Oil purchased during May from other companies, 
24,300 tons. 

Unitep British OILFIELDS OF TRINIDAD, LiuiTep.—Production 
for the week ending Wednesday, May 30, 1928, amounted to 1,299 
tons. ’ jac 
VENEZUELAN O1L Concessions, Lim1TED.—Production for the week 
ended June 2 was 96,616 metric tons (previous week ended May 26, 
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ports Notices. 

Colonel Archibald Christie, C.M.G., D.S.O., has been ent 
a director of the Stockholders’ Investment Trust, Limited. 

Captain G. S. Hopley has been elected an additional director of 
the British Molasses Company, Limited. : 

Mr H. T. Schierwater and Mr H. T. Coles have been elected 
additional directors of the Pure Cane Molasses Company, Limited. 

The board of the Service Petroleum Co., Limited, announce that 
Mr Lincoln George Valentine has resigned his position as a 
director and joint managing director of that company, with effect 
from May 31, 1928. 

Mr Harvey Bowring (Messrs. C. T. Bowring and Co. (Insur- 
ance), Limited) has been appointed a director of the London 
Associated Reinsurance Corpotation, Limited. 

The United States Mortgage Company of Scotland, Limited, 
inform us that their name has now been changed to ‘‘ United 
States Trust Company of Scotland, Limited.” 

The registered office of the Eileen Alannah Mining Co., Limited, 
has been moved to 274 Gresham House, Old Broad street, London, 
E.C. 2, and Messrs Bettson. Fielder and Co., chartered accountants, 
of that address, have been appointed secretaries, 

At the annual general meeting of the Insurance Officials’ Society, 
held on May 30, 1928, Mr R. M’Connell, the manager in London 
ot the Roval Insurance Co., Limited, was elected president. 

——- Brothers and Co., Limited, notify that the transfer books 
of the Commercial Cable Co. sterling 4 per cent. soo-year de- 
benture stock will be closed from the 23rd to the 30th instant, both 
days inclusive, for the preparation of the warrants for the in- 
terest due July 1, 1928. 

The Standard Bank of South Africa, Limited, 10 Clement’s lane, 
E.C., announce the numbers of certain bonds of the Salisbury 


(Rhodesia) 44 per cent. municipal loan, drawn for repayment on 
June 30. 





RAILWAYS. 


ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY.—The result 
of working of the railway and waterworks for the past four years 
are as follows :— 

1924. 1925. 1926. 1927. 

£ £ £ £& 
Receipts .......... 2,062,940 .. 2,183,109 .. 1,862,426 .. 1,689,970 
Working expenses .. 1,150,751 .. 1,335,311 .. 1,245,663 .. 1,055,343 


Net receipts.... 912,189 .. 847,798 .. 616,763 .. 634,527 


The dividend on the ordinary stock is again 7 per cent. for the 
year. The carry forward is £251,312, against £245,894 brought 
in. The latest price of the ordinary stock is £94 cum dividend 
of £4. On the basis of 7 per cent. dividend the yield is £7 9s 
less income-tax. The meeting will be held at Winchester House, 
London, on June 12, 1928, at 12.30 p.m. 





BANKS. 
BANCO DE LA REPUBLICA (BOGOTA, COLOMBIA).— March 31, 1928. 
L1sBiLITIEs. g ASSETS. $ 
Bank notes issued, outst’nding 45,427,215 | Cash on hand— 
pinieenesia iicnceeet 787 COIN ......cccecccccees 13,946,193 
Treasury notes ........... see Gane ee eene ove Sista conenes raneees 
chighephesheambeeninn ot 22,544; Other legalcurrency ...... 1,288, 
Paid up capital ............” 10,486400| Gold with banks abroed .... 
MOBETVOS 00 ccocccccnccosese 1,231,745 | Loans and discounts ...... ee 11,583,170 
Undivided profits .........0.. 574,236 | Discounts to National Govt... 1,000,000 
Government securities ...... 923,550 
Premises .........06 noaiane eo. 1,964,835 


Total ......... ionuae oss ee eo 66,879,133 
(AD figures in Colombian sold pesos. One Colombian gold peso ($) dap 
a 0°91666 fine.) Legal gold reserve, as per Enabling Act,60%. Actual 
egal gold reserve, 64-99%. @Actual total reserve, 94-44%. 
INSURANCE. 


ROYAL INSURANCE COMPANY, LIMITED,—At an extraordinary 
general meeting of the shareholders of the Royal Insurance Com- 
pany, Limited, resolutions, which had been adopted at a previous 
meeting dealing with the splitting of each share into five 
shares of £1 each, with 10s. paid up, were olaiened. Arrange- 
ments are being made for the prompt issue of new share certifi- 
cates, and the shareholders will be duly notified. 


MISCELLANEOUS. 


BENGAL COAL COMPANY, LIMITED.—Particulars of a telegram 
received from Calcutta giving the figures for the half-year 
ended April 30, 1928, are as follows :—Profit of Rs. 878,000, in- 
cluding carry forward; depreciation, Rs. 123,000; dividend, 
Rs. 600,000; commissions, Rs. 65,000; carry forward, Rs. 90,000; 
dividend for the half-year, 15 per cent. 

BOOTH’s D. LIMITED.—The report for year ended 
March 31, 1928, shows a net profit of £55,218, after payment of 
interest on bankers’ loans, short-term notes and debentures. Divi- 
dend on preference shares absorbed £7,810. The sum of £15,000 is 
put to debenture redemption account. The amount written off 
investments was £insye- The ordinary dividend is 7% per cent., 
less tax, absorbing 19,517. The carry forward is £11,031, 

ainst £0,672 brought in. In view of the rapid expansion 
which has taken place in the company’s business, board have 
decided to issue £325,286 new 64 per cent. cumulative preferred 
ordinary shares of £1 each, carrying the right to convert into 
ugg Comoe at any half-yearly dividend date up to August 31, 
1933- * board have also decided to take this opportunity of 
converting the present 500 ordi shares of the nominal 
value of 138 each into 325,286 shares of the nominal value of £1 
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each The short-term notes issued by the : 
falling due on June 30th next will be Tepaid out af ho 
CONSETT IRON COMPANY, LIMITED.—The profit tor... 
March 31, 1928, before deduction of debenture eon eng 
£300,322. This compares with a loss of £35,474 in =, 
year. Debenture interest absorbed £150,000 as. before 
available £150,322. The sum of £4,852 is written of eavl 
expenditure. The sum of £145,470 is deducted from Spec 
of £464,251, leaving a debit of £ 318,781, which has been eae 
from existing reserves, making reserves £871,151, ~ uctg 
£1,189,932 in preceding balance-sheet. The report an a 
nothing has been set aside for depreciation, but since mel 
sum of £1,050,000 has been written off for such purposes” 
plant has been well maintained during the period. The ba) 3 
sheet is fully summarised in another column. The Price . iy 
ordinary £1 shares is 138 6d. The meeting will be held at Cents 
Station Hotel, Newcastle-upon-Tyne, on June 14, at 11 am : 


FOURTH CO-OPERATIVE INVESTMENT TRUST, LIMITED-1; 
Fourth Co-operative Investment Trust, Limited, has been tei 
tered under the Industrial and Provident Societies Acts : 
offices at Broad street House, London, E.C.2. The directors a 
Alderman A. Emil Davies, L.C.C., Ernest Martin, Sir D. Dron 
mond Fraser, Ernest A. Davies and F. W. Cruttenden, who 
also on the board of the First, Second, and Third Co-operati ons 
Investment Trusts. 


HUDSON’S BAY COMPANY.—Subject to audit, the balance availa) 
after bringing in £200,000 from contingency funds no longe om 
required and transferring £50,000 to the insurance fund, £25, 
to a provident and welfare fund and £225,000 to a divider 
equalisation account, will enable them to recommend a final ¢j 
tribution for the year of 74 per cent. in respect of trade, leavin 
£114,000 to carry forward, compared with £105,956. With th 
interim payment of 74 per cent. in January last, the total dist 
bution from trade for the year ended May 31, 1928, will be 15 ps 
cent. on £2,000,000, as compared with 10 per cent. on £1,500, 
in 1927, when no final dividend was paid. The dividend on t 
5 per cent. cumulative preference shares will be paid on July 
1928, Relief at the rate of 1s 6d in the £ to ordinary and prete 
ence shareholders on the register at June 30, 1928, in respect ¢ 
Dominion income-tax will be adjusted by reduction of the Englig 
rate of tax from 4s to 2s 6d in the £. With regard to the lan 
department, it is also proposed to appropriate £12,000 to a fun 
for land settlement and advertising, and to make a distributio 
of 10 per cent. on £2,000,000 in respect of the land departmen 
as compared with 10 per cent. on £1,500,000 in 1927, leavin 
£4,000 to carry forward, against £1,860. The latest price of th 
£1 ordinary shares is £63. 


INTERNATIONAL HOLDING & INVESTMENT OOMPANY, LIMITE 
—At a special general meeting of shareholders of Internation 
Holding and Investment Company, Limited, held at Montre 
on May 26, 1928, a resolution was passed whereby the comm 
share capital of 500,000 shares without nominal or par value w 
sub-divided into 5,000,000 shares without nominal or par valué 
Notice will be given as soon as the new certificates will be read 
for exchange against the old common share certificates. 


LISBON ELECTRIC TRAMWAYS, LIMITED.—The result of the con 
pany’s operations for 1927, after deducting the interest charges 
connection with the Companhia Carris de Ferro de Lisboa and th 
payment of £24,540 interest on and redemption of the debenture 
of this company, shows a net profit of £161,875. This compare 
with a net profit of £230,826 for 1926. To this sum }s -— 
credit balance of £8,307 of profit and loss brought forward . 
last year, which gives a balance of £170,182. From this amo 
the sum of £50,000 has been transferred to the credit of g ne 
reserve, leaving an available balance of £120,182 16s 6d, = 
which the preference dividends for the year to December * " 
have been paid, and £10,000 has been transferred to ad 
benefit fund and {£10,000 to exchange reserve. This a 
balance of £74,649. The ordinary dividend is 6 oe y= a 
for year. The balance remaining of £17,587 is cari hay 
The company’s revenue suffered from public disturbances > - 
in the month of February last year, which lasted near a» i 
night, during which time the service was compieiey S eee 
for two days, and largely curtailed during the rest = oat 
Expenditure has unavoidably increased, owing to . om 
of the Ascensores working charges, the heavier trac he 
that have had to be undertaken, and the cost of the nv oh ' 
issue. £317,013 of the general reserve has been et rnetti 
balance-sheet is summarised in another column. ~ aaa 
will take place at 4 London Wall buildings, E.C., on J ; 
noon. The latest price of the ordinary £1 shares is 158. 


SCOTTISH OILS, LIMITED.—The report for year ended Mars 
1928, states that the refining by the company of impo aa 
and the marketing of products therefrom was carried ou ted crs 
panding scale throughout the year, the quantty of at <howial 
oil dealt with and the volume of products marketed costs agi 
satisfactory increases over the previous year. co apene le oem 
showed a reduction. The results of the company’s 0Per 
however, adversely affected by further declines a eink 
low prices which have ruled for oil products in recen J the pa 
shale industry continued in a depressed condition ~— compat 
year as the result of the low values of products. an in the st 
received no return on its holdings of ordinary ase fin 
companies. The net profit amounted to £iaersa5: - 7 per oo 
for preceding year. cara preference dividen son £5% 
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Period 
Ending. 


Company. 


——~ Breweries. 
noth’s Distilleries 
' a Thompson and Evershed 

Canals and Docks. 

band Junction Canal 

Financial, Land, &c. 
ystralian Sheep Farzr8 ..++eee. 
va Investment Loan & Agency.. 


Gas. 
mouth & Stonehouse Gas Light 
" Hotels, Restaurants, &c. 
The “ Bodega ’’ Co. eoesecee ecoe 
Iron, Coal, and Steel. 
onsett Iron 
Motor and Cycle. 
rrier Motors 
suxhall Motors 
Oil 


pglo-American Oil 
Scottish Oils 
Rubber, &c. 
Pasun Durian 
merald Rubber and Cocoanut 
Heawood Tin and Rubber 


ubber Estates of Ceylon 
nited Rubber and Coffee ...... 
Tea. 


hini e@eerseeeeecee 
Telegraphs and Telephones. 
vnited River Plate Telephone 
Textiles. 
and P, Coats 


pritish Electric Traction ........ 


isbon Electric Tramways ...... 
Trust. 
st Scottish American ........ 
idan and General Investment. . 
Rickman rn 
sWo and = Uxbri 
Valley Water _— 
».; other Companies. 
ed Newspa TS.cccccccccceccs 
Mmagore Jute Factory ..... ees 
boots Pure rag Company .. 
vOWHIee ani i 
Arthur Pearson ®eeeeeeeece 
ectric Construction Co.. vane ; o 
eorge Newnes ..... cae 
ard Johnson, Clapham, and 


Morris ..,, 


Peeeceses Cecces 


CP eccece 
rhe eCeeecces 


, Hart, Limited, 
domas Owen and Co, 


20M) 
eeecece ee 


‘AMERICAN PETROLEUM 


Mont and loss 


. 1 


. Sl 
. 31 


. 31 
. Sl 


. 31 


. 31 
. Sl 


Mar. 
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Amount 
Avail. 
able for 


2,601 


5,292|Dr 81,033|Dr 
22,685 9 


12,184 
10,441 
Dr 464,251 


Dr 348,481 


1,257 


1,620,533 
51,730 


9,4 
Dr 327,443 


257,131 
144,445 


20'931 
464,016 
5,729,642; 
| 

| 

179,924 
161,876 


50.762 
25,554) 


. 25,558 


7,402 


21,386l\Dr 5.714 


¢ Paid in deferred stock. 


“ AND TRANSPORT.—The consolidated 
Statement (exclusive of its proportion of net profit 


La . 
80 Oil and Transport Corporation) shows a net profit of 


NO,015,286, Cash 
Pan-American 
"lg at the rate 
Md 81 for third 


AND CO., 1 


of $1.50 


tee ue Of bonus shares 
pally delay a decision 


dividends paid during the year to stockholders 
etroleum Compan 


yY amounted to $13,447,338, 


per share for first and second quarters 
quarter. No dividend was paid for final quarter. 
slde, y W., .——At the last annual meeting share- 
the Were ee that the directors would y qeuetion 

their careful consideration and not 
upon the point. The directors con- 


ive the question 


der that beatae 
erect. tteY Were justified in deferring that decision until they 


aleve that the result of 


the present year’s trading would be 


- The increased amount of business done leads to 


belie, alth 
Perative until wear. factory at 
n° 20W announce 
be _ distribution 
t When the seat for 


me the balance shez 

ret? RIVER PLATE 
1926, 1927 was 
6 Verking ex 

linsee an revenue was 

the f Te again 8 


that at the 
of 


a bonus of one 7 per cent. 
every two ordinary shares held on the 
resolution has been passed by the share- 
will be issued at the end of August. 


£2,550,524, which 
were £2,073,007, against 
£477,516, against £454,955. The 
per cent., free of income /?tax at 48 


Birmingham was not fully 


part of this year, The directors have de- 
next annual meeting they will 


1 cumula- 


COMPANY, LIMITED. — The 
compares with £2,247,169 
1,792,214 


forward is increased by £28,416, and amounts 


117,441 


Dr 338,995 
Dr326,186 


Appropriation. 
PB Last 
Carried to Year. 


Balance : 
Forward. || Net Divi- 
Profit. | dend. 
; ea” Becks Or a 


£ ii % 
11,031) .. aac 
15t 91,438] 95,396} 15¢ - 


4 5,111} 48,446) 4 


a -. _|Dr 75,741) 48,548) 7% 
20 23,559) 118774; 25 


13,322) .. ee 
| 

al §,212) 

\|Dr 185,474 


| 18,278 
83/,Dr26,039 
172,739) 


Dividend. 


Pretoe.| Ordinary. 


19,51 * 


56,975 
45,200 
75,741 ee 
61,382 
33,194 
15,000 


46,516 
36,333 


1,308,619}|1, 
30,230 


| 
| | 185,322 
| 3,000  6,386|| 15,500, 


| ass 


3,000) 
173,453 
425,600) 

| 

2,581,250) 
106,101, 8 P.0,|) 
6,631) 5 Def. j 


13,262'¢ 10D¢. 
062, 6 


23,040, 24 
13,759) 17 


10) 
7 J 


ee | 


230,826 


38,095) 
22,784) 
| 


137,008 


~_ 


224,000 


31,495 
39,375) 


22, 19,703 
60,000 


115,846 


20,077 33 
51,055, 20 


20.154 *s 


to £165,002. It is proposed to increase the nominal c eos from 
£7,000,000 to £8,000,000 by Creation of 200,000: shares of £5 each, 
but it is not the intention of the directors to make an immediate 
issue. The balance-sheet is summarised in another column. , The 
latest price of the ordinary £5 shares is £114. Meeting will be 
held on June 17th at Winchester House at noon. 


W. AND T. AVERY, LIMITED.—The directors have had under 
consideration the desirability of bringing the capital of the com- 
pany more into relation with the value of the company’s assets and 
their earning capacity, and they feel that the readjustment should 
be no longer postponed. They have decded to submit for the 
approval of shareholders a recommendation to capitalise a por- 
tion of the internal reserve which has been accumulated under the 
powers granted in the company’s articles. The amount so dealt 
with will be sufficient to provide for the free distribution of one 
ordinary share in every two ordinary shares at present held. 
An extraordinary meeting is to be held on June 8, 1928. The 
directors hope to recommend a final dividend of 1o per cent. 
(subject to tax) for the year ended March 31, 1928, on all the 
ordinary shares of the company, including the new shares. The 

f the company are world-wide, and trade conditions 


rations © \ nd 
in the future—upon which the company’s earnings and dividends 
must naturally depend—may show great variations, but if the 


com continues to be as well employed as at present, the 
directors hope they will be able to maintain the annual distribu- 
tion of 15 per cent. (subject to tax) on the ordinary shares. 








TT NOS TN” ots” SOM 


eeprwseray nets mmm nna on 
Ani 


Name of Mine. Est. 
Yield. | Profit, 
Tons. & & 
86,100 | 142,066, 56.174 
ie atomnrarsserentarcoooess oC 1 7; 
City eeeeseee —...... 61,506 97,988 20, 
Crown Mines (10s shares) ...... 236,000 | 314,194) 87,260 
Roodepoort eeeeee 38,700 "259 1 
Bast Rand Proprietary ........ 143,500 154. 
Ferreira eeee eeccecee eeoeo 38,700 30,1 4,084 
Geduld acc msecusd 82,000 } 111,499) 43,019 
a 2ouio00 | 394/392) 235,384 
Kleinfon NOW. cccccccccccce 52,600 110585 1,138 
and Chariton ............ 1530 | 17,200| 20279 1,512 
tein B. ae 1 47,653 
Modderfontein Levels .... 60,984 | 45,700 | 102,737] 66,703 
Modterfontein Bast .-'-.-.-.. 16504 | 61,000 | 81,404) 16,505 
Modderfontein, New (£4 shs.) .. 142,000 | 339,518) 200,165 
Now State Areas, ......cccccccee| 52,67 79,000 138,191 58,130 
Nourse Mines eeececeeoeeceeeeeee we, 4 78,060, on 
eee eocessnseoteoocoees 20,013 | 217,000 10,651, 
peepee a7a98 | vs.800 as 19,258 
Senee tek 3 2038 | Stoo | rans) 7338 
Mines eeeeseeoeseeeeeeeeee Sans 72,500 "30420 bye 
Teena Gold Mining Estates .| ‘979 | 17,158 | 22,290 att 
Van Ry... ..cccccccsccccccccces D 6,004 398,000 41,45 6,056 
Van Ryn Deep.....cccccccccccce 48,063 68,000 120,585 49,046 
West eeeoeeeece ee ; en 56,000 | 3,001 
West Springs ... eee Cees | 18,569 $3500 Ferd aioe 
sp apanasamene | 305 | ao700 3m = 
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TRANSVAAL GOLD OUTPUT STATISTICS. 






































Conunercial Reports. 








THE CORN TRADE. 


Mark Lane, Thursday Evening. 


Cereal crops in the United Kingdom are developing satisfac- 
torily under favourable climatic conditions, both growth and 
colour showing improvement by spells of sunshine and occasional 
rains. Supplies of native wheat at the principal statute markets 
are well maintained, but prices inclined to sag im sympathy with 
imported varietiés,; and business generally was of a restricted 
character. In the floating and forward cargo section values 
further gave way, particularly for Canadian grades, on renewed 
selling pressure and improved crop prospects in North America. 
Buyers were more interested at the decline, and a fair business 
resulted, chiefly on Continental account. Steamers of Rosafe, 63 
Ibs, June, sold at sos 10$d, Baril 63 lbs afloat about 51s 14d, U.K. 
terms to Continent, also No. 3 Northern Manitoba shortly due 
(Pacific shipment) at sos to sos 3d. Of feeding stuffs, La Plata 
maize was more firmly held, due to rains retarding the movement 
of grain to the loading ports, while a better demand prevailed. 
Steamers of La Plata afloat sokd 41s, May 38s, June 38s 3d to 
£38 44d, all per 480 lbs, c.i.f. terms. Wheat easier. No. 2 
Northern Manitoba, ex ship, 56s 6d, No. 3 ditto 53s 6d, Van- 
couver 538 3d, No. 4 Vancouver 52s 3d, Atlantic 51s 3d, No. 5 
Vancouver 48s 6d, Atlantic 47s gd, No. 6 ditto 44s 6d, Vancouver 
45s, No. 3 tough Manitoba 51s 6d, Rosafe 63 Ibs, ex ship to arrive, 
538 3d, Barusso 63 lbs 53s 3d, Australian 56s, ex ship, per 406 lbs. 
English 10s 6d to 10s 10d per 112 Ibs. Flour quiet. London stan- 
dard grade 44s, town whites 45s, patents 46s to 47s per sack 
delivered in the Home Counties, with 6d to 1s per sack less for de- 
liveries in the London districts. Of imported, Manitoba patents 
range from 40s to 438, Minneapolis 41s to 43s, Australian 38s, ex 
store. On c.i.f. terms Manitoba top patents May-June quoted 4os 6d 
to 41s 6d, export ditto 37s 6d to 38s 6d, Ontario winter patents 


40s to 41s, Australian 36s 6d to 37s per 280 Ibs. Maize qui 
near, but firmer distant. Plate landed. 448, ex ship 42s él. May. 
June 39s, June-July and July-August 38s ex ship, white flat 
African 43s 6d landed, per 480 Ibs. Y. maize meal £11 10s, 
ex wharf, per ton. Barley quiet. Californian, ex store, 518 6d to 
64s, Chilian Chevalier 64s to 70s, Australian 56s to 60s, Slovakian 
63s to 72s per 448 Ibs. Algerian landed 38s, Egyptian 38s, Persian 
38s 3d, Marmora 38s 6d, Hama 37s 6d to 38s 6d, ex-store, per 400 
Ibs. English malting 11s to 12s 6d, feed 108 6d to 108 10d per 112 
Ibs. Oats quiet. La Plata landed 33s od, ditto ex ship 32s 6d to 
328 od, black Plate, ex ship, 32s, No. 2 Canadian Western, ex ship, 
35, No. 3 ditto 348, No. 2 Canadian feed 33s 3d, mixed Canadian 
eed 308 6d ex-ship. Chilian tawny landed 348 6d, ditto white 38s ex 
ship, 38s 6d landed. German ex ship 36s per 320 Ibs. English 
black and grey 12s 6d to 138 2d, white 138 4d to 148 per 112 Ibs. 
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during the harvest years 1927-28, 1926-27, 1925-26, 1924 00g 


Average price of English wheat per asd 8 
























[June 9, 1999 


COMPARATIVE AVERAGES oF GRAIN, 
The following table gives the estimated sales of home. 
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Estimated sales of home-grown wheat— | Owts. | Owts 
1 week to June 2 .........ccscccceccees 262,838 | men | as | Own, 01 
40 weeks to June 2 ........ sereceee seeees| 9,955,943 10,909,735 |12,499 20) wn rd 
ernitidiattied ong put | 














UE ceca uidaecai haa hienint ine 2! we we if! 
The following is a statement showing the Quantiti 

Average Price of British Corn in the co ee a! 

corresponding week in each of the years from 1924 to 1927: 


Quanririzs Sop, | AveRAR Paice m Cry, 


wean, | Barter. | Onme | wrens | Daten) on 





a 





928 Owns. 6 Owss., ea W 
May 26 ......| 174,515 12,846 14,868 10 8 
June? ......| 262,838 21,247 24,637 10 10 rot 
May 31,194 ./ 90,630 5,382 14,935 lo | 
May 30,1925..} 322,962 40,188 43,250 10 5 g 
June5, 1996 ..| 118,455 17,413 19,295 93 : 
Jane4, 1927 ..| 131,275 10,481 31,288 ll § quo 


























































_AMERICAN WHEAT MARKETS. 

In the opening days of the week firmer conditions prevail 
weather conditions and foreign crop advices being not too favo 
able, whilst buying was stimulated by the decreased amount ¢ 
passage. A sharp reaction occurred, however, when estim 
of a larger crop came to hand and the position subsequently } 
came oversold. Speculative buyers then came into evidence, a 
the market again showed signs of improvement.— Quotations; 


Jan. g,|Junes Jan, | Ma w, J 
Nearest Forure. 1927.'| 1927." isi | 1928, | 
(No, 1 Manitoba)—Cents per ‘ 
bs eeeeeeeeeeeeseeseee eeeeeeeeeese bi ied 137 141 | 14 . 
Chicago (No. 3 Winter)—Cents per 60 1 1 1309 | 14)" 16 al 
* Previous day’s quotation. dit 


Visible supplies of wheat in Canada at 64,546,000 bushels show a 
increase of 2,027,000 bushels as compared with the previous figur 
Supplies a year ago stood at 27,552,000 bushels. 








COAL. 


Our Cardiff correspondent writes :—The coal market has 1 
shown any pronounced strength this week. The collieries 0 
agreement have been able to prevent inter-competition in conne 
tion with a contract for a fairly considerable quantity of o 
to one of the railways, and have obtained prices in accordand 
with the minimum schedule. The executive committee of 1 
marketing association met this week, and decided to adhere tot 
present schedule, but in several instances collieries have bee 
accepting business at about 3d per ton less than they were gett 
during the shipment pressure before the Whitsun holidays. C 
demand shows no signs of expansion. The following are curte 
quotations :—Best Admiralties, 19s 3d to 205; seconds, 195 
198 3d; best drys, 18s to 18s 6d; Black Veins, 17s 6d to 173 of 
Western Valleys, 178; Eastern Valleys, 16s 74d to 175; best 
steams, 128 6d to 138; cargo smalls, 11s to 11s 6d; coking # 
12s 6d to 138; anthracite, best large, 338 6d to 355 6d; Red Ve 
large, 20s 6d to 258; machine-made cobbles, 4os to 42s 6d; oo 
nuts, 398 to 42s 6d; stove nuts, 37s 6d to 40s; rubbly cl 
10S to 118; foundry coke, 27s 6d to 35s; patent fuel, 218! 
22s 6d; pitwood, ex ship, 27s to 27s 6d. 





a 


Our Glasgow correspondent writes :—Business 1n all ina 
is still quiet, and the market is not quite so steady as it “aed 
for some weeks. Ig is understood that the committee 1n = 
of the pooling scheme have decided to allow collieries to on 
or curtail production under compensation for a term The if 
months, instead of six months as originally arranged. weet 
tention is to bring down supplies by a further ee pri 
making in all a reduction of 150,000 tons @ week. } a el 
are approximately the following (f.o.b. district ports) 6s 
shire.—Ell, best, 14s 6d; splint, best, 17s; splint, secon, |" 
navigation, 16s 6d; navigation, second, 1 58 steam, 135 3; peal 
ley, 16s 6d; trebles, 138; doubles, 12s ; singles, ie 185 
gs 6d to gs od; dross, gs 6d. Fife.—Screened tt ge ‘od 
first-class steam, 128 6d to 12s 9d; third-class steam, 108 


[ 
NATIONAL PROVIDENT, INSTITUT 


BONUS DECLARATION 1927. 


ENDOWMENT ASSURANCE. 


22: $ :— % per annum on materity ot *#° 69 
22:13 :— rr * ms 65. 

£2:18:— # had the Bonuses will 
be 5/-% per annum lees than the above rates. 


0. 
Serplus Divided £1,249.700. Carried Forward 2£392,00 
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to 128 6d; doubles, 12s 6d; singles, 11s to 


d ; 
13; trebles, 1% a Lothians.—Prime steam, 128; secondary og ee en | 
13 303 Ped: trebles, 125 34; doubles, 12s; singles, 11s 3d ; pearls, 
pam, 118 6d. Ayrshire.—Unscreened navigation, 16s 6d; jewel, 
5 to 10S OO 138 6d; trebles, 128 6d to 12s gd; doubles, 12s 3d; 


od; steam 
ss Odi § gd pearls, 108; dross, Ws. 


ote eld correspondent writes :—Depression is acute in the SOUND INFORMATION 


Our Sheff Under the marketing scheme pits are being closed or 
nog) trade. t time. Prices are being maintained in the home trade, FOR THE INVESTOR 
put on — Mes d contracts for export have been booked at rates 
d severa C Owing to the uncertainty of the position there 1s 
below costs. awillingness on the part of industrial consumers to 
general U future supplies. The position of coke is weak and 


oatract for There is a comparative slump in foundry coke. | 
EE 
IRON AND STEEL. M 


changed. 


aw Vs 


T. 
We extract the following from the weekly report of the London 
on wd Steel Exchange :—There has been a noticeable increase 
~~ demand for steel in which the British steel industry at 
vaoth seems to be participating. The prolonged advance in the 


TO WRITE FOR THE 


ngth ; , 
stations of Continental steel materials has been reflected in an 


provement in the postion of the British works. In particular, ~ o 
we high prices and the long period required for delivery on the 4 
‘ntinent have enabled the British producers of semis to secure 
considerable amount of business which formerly went abroad. 

<a result there is a distinctly stronger tendency in British 

rakers’ prices for this class of material. The demand for British 

,i9.iron, however, remains quiet in spite = the _ that com- : 

Farativel’ little Continenal iron is now ing sold to British ] i 

th depressed state of the heavy foundries, however, is HOSE with long — a 

in part responsible for the slackness in the demand. — Most of of stock and share dealing, 

he Continental works appear to be so well booked up with orders ll h k d f 
rat they seem indifferent to anything but particularly favourably as well as the many thousands o 
ysiness. As a result British works are securing a fair amount : : 

— as they are in a position for the most part to give — investors of both Sexes, will be 
uly delivery, and the demand seems to be expanding in this interested to learn that Mr. Cran- 


direction. field Hicks will, every week, 


Our Middlesbrough correspondent writes :—Pig iron.—There is contribute a great new exclusive 
ochange in the market position regarding foundry iron. Demand : 

is fairly cod, stocks are low, the production is being disposed ot feature to the financial columns 
hiely to local foundries and to Scotland. The price of No. 3 of “ The Weekly Dispatch.” 

is maintained at 66s. Little business is being transacted in the 

Hematite market, and whilst the nominal quotation is 7os per ton os . . 
for East Coast mixed numbers, it is understood that business has Beginning on Sunday next he will write 
been done at a lower figure. Manufactured iron and steel.— a series of 

i is reported that some small orders have been placed locally 


for shipbuilding material for shipment abroad. In the meantime 
prices are unchanged as follows : Steel ship plates, £8 7s 6d; steel CRITICAL NOTES ON 
hip angles, £7 178 6d; steel rails, £8 108; iron bars, £10 5s. FINANCIAI TOPICS 


ln ore-—No business is being transacted, and best rubio is 
quted at about 22s 6d per ton. Coke is plentiful at round about 


17s od ton. ° . 

ae saint Mr. Cranfield Hicks is one of the best 
known financial journalists in the countr 

Our Sheffield correspondent writes:—The local steel works vs prise J ys 


eerally resumed operations this week, but on a reduced scale and he will bring to bear in his contribu- 
‘compared with before the holiday stoppage. ‘There is a little tions to “ The Weekly Dispatch” the 
tward buying of pig-iron although a fair amount of hemitate is , eed ; 
ting delivered to this district. ‘The Derbyshire iron works are experience of 30 years’ intimate and active 
(ue in both sales of pig and large pipes, but the reduction of association with the City. 

— is believed to be an ordinary trade fluctuation. For 
Se nes pig 63s 7 — ae price. = ae When he has occasion to criticise 
\ rong owing to the bri t trade. eav ; : 

Sic scrap is firm at Pi The railway ct-ieanoumanee are a adversely, he will write frankly and fear- 
- time. Tyres and axles are produced so rapidly by the lessly in the best interests of the investor 
oer machinery that Productive capacity is enormously in 
fo a normal consumption. Complaints of quietude are heard 
“mi all sections of the lighter branches of the steel trade, includ- 


Mg tools, 
SE al SOO. 215% 10 READ MR. CRANFIELD HICKS 
EVERY SUNDAY IN THE 


Q) . eas : 
bt ane correspondent writes :—The position of. the iron 
Sec industry remains dull. The continued advance in 


ape Prices should be helpful, but meantime there are no a, ey 
inproved pee ont In the pig-iron market demand is slightly 
bor No ‘c prices are unchanged at 74s for Hematite and 70s 
works or’ oundry. Steel works are finding difficulty in keeping 


an ne Messrs. Harland and Wolff, Limited, have received 
Steamshi te Cargo steamer of about 9,000 tons from the Hain 
P Co, Limited, of Cardiff, and this will be built 


2% thei e 
dec covan yard. Both black and galvanised and corrugated 
being {8 ar working at full capacity, price for }$-inch black 1S 
Corrupt, per ton, and fo au alvanised and 
Trugated £13 58 per ton basis. r 24 gauge € 


RE 


Our ‘ ‘ 
Plate at Correspondent writes :—-The condition in the tin- COMMENCING NEXT SUNDAY 
aoe fairly satisfactory. Most works are well 
improving Ge inclined to advance their. prices. There is an 
Waks bars ane for steel and the minimum price for South 
ith £5 ng 6d been increased to £6 per ton, which compares 
* Sightly’ bette quoted for French and Belgian bars. There is 

at s., Wmand for galvanised sheets, but prices are 

13 58 per ton, * 
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OTHER METALS. 


Tin.—The market for tin exhibited weaker features following 
lower Eastern cables, the tone being somewhat depressed by a 
slow demand from actual consumers and heavy forward liquida- 
tions. The closing tone, however, was _ steadier. Stocks 
in London and Liverpool warehouses for week ending 
June 2nd amounted to 1,391 tons, compared with 1,204 tons at 
corresponding period last year. The visible supply at the end 
of May was returned at 17,064 tons, being an increase of 2,063 
tons on the month. Dealings were recorded in standard cash at 
£225 to £223 and £225 12s 6d, three months £225 to £2aa 7s 6d 
and £224 15s. Sales in the East were reported at £228 2s 6d to 
£224 128 6d and £226 15s, c.i.f. terms. ; 

CoprperR market continues firm, and sellers more reserved in 
view of stimulating American advices and a fair general demand. 
Standard cash changed hands at £64 1s 3d to £64 6s 3d, and three 
months £64 1s 3d to £64 and £64 7s 6d. Stocks of all descriptions 
in U.K. warehouses at the end of May totalled 8,777 tons, being 
a decrease of 147 tons from the previous month. 

LeEaD opened firmer, but price since slightly irregular on freer 
selling orders. A steady demand resulted, and sales embraced 
June at £21 10s to £21 118 3d, and £21 8s gd, July £21 138 od to 
£21 7s 6d and £21 10s, August £21 13s 9d to £21 8s gd, Septem- 
ber, £21 178 6d to £21 118 3d and Lar 138 od. 

SPELTER quietly steady, with slight fluctuations in prices. June 
sold {25 17s 6d to £25 16s 3d and £25 17s 6d, July £25 155, 
August £25 15s, September £25 13s gd to £25 12s 6d ton. 

ALUMINIUM steady. Ingots and bars, home delivery, {£95 per 
ton. 

ANTIMONY quiet. English regulus £59 10s, foreign, spot, £42 to 
£43, ditto June-July £41 10s ton. 

WOLFRAM.—Straits quality 15s od to 16s per unit, c.i.f. 

QUICKSILVER steady. Spot £22 ss to £22 10s per bottle. 

TIN P ates steady. I.C. coke prompt and forward 18s 6d per 
box, f.o.b. Swansea. 





THE COTTON TRADE. 


LIVERPOOL, June 6, 1928. 

The markets airs dull and featureless. Spot sales for the four 
days (May 31st and June 4th, sth, 6th) were 18,000 bales, of 
which 11,950 were American, 350 Brazil, 2,100 Peru, 
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the next few months. Topmakers’ quotatio 

the volume of business is almost mall © 
greatest irregularity is in the spinning section, and PTICES, The 
several weak sellers among spinners who have to ag there ar 
running if at all possible, the position generally aa inery 
and many orders are taken at pence per |b below TS buyers, 
values. Business in piece-goods is also “ spotty,” Teplacement 






orders lack bulk. and most of the Aa fr 
—e c10 

COLONIAL WOOL. te 

(FROM A CORRESPONDENT.) an} 

Favourable reports have been received from Australia, New Zea. ” 
land, and South Africa, and in particular some Australian cor “l 
spondents say that pastoral conditions are excellent. This pn 
regarded as an indication that the next clip will be larger ol m0 
the last one. The fact that the current season has furnished t 


bigger clip than was originally expected goes to show that }j 

: ger 
sheep are being bred, and that larger fleeces are being shorn than 
the majority have been accustomed to associate with the merino 
When sheep are on fat pastures they can grow on the average 
1 Ib weight per head more wool than when the season is dr 
Of course, the last clip was finer than usual, because of the 
partial drought, but apparently it has served manufacturing pur. 
poses, and some excellent tops have been made throughout the 
season. The pity is that, owing to the demand for cheapness, the 
trade has felt unable fully to support 70’s and upwards, and Hud, 
dersfield manufacturers producing the best woollens are only aik 
to run about half their machinery. For years many mills have 
not run full time, simply because the demand is for something 
cheaper than they have been accustomed to make. 

As regards the wool market, inporters are principally concerned 
about the clearance of their stocks. These need not be regarded 
with too much apprehension, though consumption is not proceed. 
ing at the present time as rapidly as is desirable. The extensive 
operations in tops and yarns during the earlier months of th 
year now seem to represent a greater weight of business than was 
justified at the time, and the response from wholesalers is nt 
encouraging. In spite of these considerations, wool values promis 
to remain sound. Expanding requirements at home and on th 
Continent will no doubt ultimately prevent any serious reaction 
from the present level. 







































Egyptian, 750 African, 150 East Indian, and 300 sundries. 
Imports for the same period were 108,806 bales, of which 
65,889 were American, 2,000 Brazil, 617 Peru, 14,099 Egyptian, 
8,704 African, 16,516 East Indian, 981 sundries. Quotations to- 
day are:—American, middling, 11.48d; Egyptian Sakel, 21.70d; 
Egyptian uppers, 14.95d; Brazilian, fair, 11.78d; Peru G.F., mod- 
rough, 12.40d; Peru G.F., smooth, 12.68d; West African, mid, 
11.38d; East African G.F., 15.10d. 
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STANDARD BANK 


al Government in South Africa; and to the 
Northern Rhodesia, Southern Rhodesis, § 
Nyasaland and Tanganyika. 





Bankers to the 


MANCHESTER, June 6, 1928. Governments of 


Markets remained influenced by the holidays, and business was 





limited in volume. Nevertheless, the tone remained firm, and al- AUTHORISED CAPITAL ee £10,000,000 
though the labour outlook is still obscure, dealers are hopeful that ga. 
trade will improve. Demand for piece-goods from India remains SUBSCRIBED CAPITAL _ ai _£8,916.660 


limited, and there is little fresh news at present from China, 
but one or two inquiries have come from Singapore. Trade with 
Egypt and the Near East is of very poor dimensions, and South 
American demand is quiet. 


Comparative Statement of the Cotton Trade. 


PAID-UP CAPITAL ... BS .. $2,229,165 
RESERVE FUND cis ay at £2.893-33) 
UNCALLED CAPITAL she _£6,687,499 
£11,809,995 
_—————— 


Board of Directors. 


; Corresp'd’g. William Reierson Arbuthnot, Esq. | Solomon B. Joel, Esq. 1? 
1938 Date. Eéward Clifton Brown, Eeq. Horace Peel, Esq. e, K.G. 
rE ee en er anne Stanley Christopherson, Rt. Hon. the — — . 
May | May | May | June E. Dickinson, , William Smart, Esq. 
16. | 23. | 30. | 6. 1928. | 1927. James Fairbairn Finlay, Esq.,.8.1. | Bt. Hon. Lord Sydenham, 


John Paul Gibson, @.0.8.1., ¥.3.8, 


S im South Africa—Jobn J 8. Sbidl 

Joint General Managers in South Africa—John Jeffrey, Jao 1 top 

Deputy General Managers in South Africa—G. F. Le Sueur, W. E- — 
Assistant rancis E. 


General South Africa—F 
Sean teen pesenes Lowndes. 


Secretary—Herbert G. Hoey. 


a a a a a a 
Raw Coteon—Mid. American ........per Ib/ 11°53 | 11°63 | 11°47 | 11°48 | he 926 
Sakellaridis Fally Fair 


a secececcoes «per Ib] 21°25 | 9155 | 2190 | 21°70 |! 1710 | 1700 
Yaseen... ee in in 7 16 
im | 19 


=_ 0's weft cccccccscccccccccce POF ID 17 173 16 ee 
— @stwist(itgyptian) ........per Ib 31 28 TREET, 
ror) 35 | 3a | S| 2]. ID ead Office: 10, CLEMENTS LANE, LOMBARD STR 
39-in. Printers, 116 yds, 16 by 16, 38’8and 50/26 9 |26 9 26 996 9 |l9s 3 26 0 and 77, KING WILLIAM STREET, LONDOY, 5.0. 
36-in. Ghirtings, % 734, 19 by 18, S¥'eand0'si29 6 (29 6 [29 3 29 3 |\50 3 [27 9 . Branch: 63, LONDON WALL, 5.02 
38-in. ditto, MO tbe ..esseee0e[15 6/15 6 {15 3 (15 3 ld 7All4 1 London Wall ; AVENUE, W.C3 
39-in. disto, 374 yds, 16 Sb Ibs ......../14 6 4 6 [a4 3 [a4 5 [14 19:13 West End Branch: 9, NO: STREET 
res New Yosn Aazucr: 67, WALL ° 


Bamsvse AGENCY: GER gTRasst. 
Bank of British West Africa, Ltd., Toe av S0UTE 


Over 350 Branches, 
















THE WOOL TRADE. 


Our Bradford correspondent writes :—The industry as a whole 
is still badly in need of a stimulus, for although there is a good 
undertone to the market, actual business is scarce, and no one 
seems to have much desire to buy for future requirements. The 
general impression seems to be that current prices are at the root 
of the trouble. The sluggish demand for yarns and cloth is 
entirely out of harmony with the brisk demand for wool which 
characterised the whole of the past selling season, and prices 
obtainable for semi- and fully-manufactured goods are not in keep- 
ing with the cost of production. Users, therefore, are operating 
with ee caution, and though at the moment there does not 
seem 





Ire. 
Sis 
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i err mah PSE Bn eS 
THE JUTE TRADE. | 

— HARRISONS & CROSFIELD, LTD. 


; iute trade is of small dimensions. Nevertheless 
in the JU EASTERN AND GENERAL MERCHANTS. 


py giving way a prices, which fy a mernaieed: 
ther material are very reserved, and are not offering |] AGENTS FOR GINEERING AN UPPLIES 
<4 - oie especially —— in’ — with the TEXTILES "ANG HARDWaR«e 'GENERALLY. 
V; i usua it , 
, offers of which are y made with much more 1-4, GREAT TOWER STREET, LONDON, E.C.3.: 
Associated with Harrisons Ramsay Proprietary Ltd., established throughout Austrelesia. 


new (TOP). period of the season. The prospects for the new 

freedom # = Eo just so bright recently owing to excessive 

10 nesie g fallen, and some slight damage is reported to have | iiiicilcniieectaieaaie iemdmettiniinaine 

rains | ne, but on the whole there appears to be little cause for ; ; : 

been do The area sown is stated to be practically on a par with In the oilseed section the weakness in linseed has become more 

anxiety. and it is expected that there will be a plentiful supply marked, Plate at one time déclining to £15 17s 6d on spot at Hull 

last — all purposes. The imports of old crop into Calcutta are | 24 shipment to £ 16, but this has been followed by a slight rally, 

of jute ; fair scale. Sellers are making no reductions in their | though ‘‘shipment”’ may be still bought at the figure named. 

sil a ja ate offering very little to this market. Prices are Demand from crushers both here and on the Continent, however, 

oe ominal in the absence of business to test them, First Marks has been very meagre, as the sale of oilcake has fallen off. Plenty 

mostly n of oil ison hand. The quantity afloat for Europe has further de- 
clined to 109,900 tons, against 178,900 tons a year ago, but now 
that labour troubles in Argentina are over, shipments are ex- 

pected to improve. Cottonseed is firmer on good support, with 


ted at £36 108, lightnings at £35, Daisee assortment at 
one) ley ere Soe at £35 10s for May-June shipment. 

Egyptian shippers holding out for £11 18s od for black on passage 
and £12 for June loading. = ve 





































































so” ium is required for new crop jute. Any offers being made 
A Prndicated a £37 108 for First Marks, and at £35 108 
for lightnings, August-September. Values of spot jute are firmly 
ied. There is not much available for sale of the common 
is te yarn market is very quiet, but spinners are display- 
ing no inclination to lower their prices to induce business. They 
are well foresold and can afford to adhere to their terms, which 
are 38 6d for common 8 lb cops and 3s 7d for 8 lb spools. Twist 
is firm at from 53d for 3-ply 8 Ib, and sacking yarns are in a 
rong position at 43d to 43d for 24 lb weft, and from 54d for 8 Ib 
chains. These qualities have been largely purchased by the 
fontinent recently. Spinners are quoting £28 lowest for 48 Ib 
Rove and £18 for 200 lb, but buyers are not keen to pay the ros 
increase. Fine yarns'are quiet, but firm. Carpet qualities are 
mentioned only occasionally at 54d for 14 lb warp. 

A fairly good inquiry is being maintained for jute cloth, but 
buvers are all anxious for quick delivery. The majority of manu- 
facturers cannot deliver till August-September, and few even in 
August. Prices are very firm at from 4}#d for 10} oz 4o inch 
hessians and from 33d for 8 oz. Linoleum hessians are quiet, as 
also are heavy goods. Sometimes a good order goes through for 
sacking, bagging and tarpauling, but, on the whole, matters are 
quiet in this section, 

Calcutta goods have shown a considerable advance in price 
during the past few days, the Calcutta rates rising to 38s 3d 
for 10 oz and 31s for 8 oz, July-September. ; 








OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—British refined goods in moderate demand, but prices 
maintained a steady level. Home granulated unaltered. Ely, Cant- 
ley, and pee quoted 27s, ex factories. Foreign granulated quietl 
steady. Dutch J, also German, spot, 26s 9d. Czecho granulated, 
ready, 148 234; November-December, 148 43d, f.o.b., Hamburg. 
Dutch J, ready, 148 74d ; November-December, 148 9d, f.0.b., Rotter- 
dam. Foreign centrifugals, 96 per cent., June-July, 12s 9d; prefer- 
ential, 16s 6d. Continental beet, 88 per cent., June-July, 12s 83d, 
c.i.f., U.K. White Java, July-September, 13s 3d; October-December, 
138 44d; January-March, 13s 73d, c. and f., Calcutta; ditto, May- 
June, 14s 13d; June-July, 148, c.i.f., U.K. Mauritius crystals, 
August-September, also September-October, 18s. British West India 
crystallised, spot, 24s 6d to 27s, as to quality. White terminal 
market firmer, but business quiet. June es 148 83d ; August, sold, 
148 83d to 14s 10d; December, 148 93d to 14811}; March, 15s o8d; 
May, sellers, 158 3d per cwt. Cuban receipts for past week amounted 
to 39,512 tons, against 34,429 tons at corresponding period last year ; 
exports, 60,948 tons, against 84,649; stocks, 1,257,908 tons, against 
1,320,091. Centrals working, 2 against 3 last year. Stocks of raw 
sugar in the three chief ports of the United Kingdom were 140,391 
tons, against 155,409 tons at same time last year. 

COFFEE.—Spot market steady with a good demand for all the finer 
liquoring grades, but common sorts went off slowly. In auction, 
Costa Rica, common to good bold sold, 153s 6d to 169s; fine to fancy, 
1738 to 180s ; peaberry, 139s to 171s 6d. Kenya, common bold, 106s 
to 121s; peaberry, 96s 6d to 106s 6d. Uganda bold, Robusta, 85s 6d. 
Kilimanjaro, common bold, 121s 6d; peaberry, 112s 6d. Arusha, 
common bold, 122s. Matagalpa, good bold, 151s; peaberry, 141s. 
Vera Paz, common to good bold, 149s 6d to 162s 6d; peaberry, 160s 
to 161s. Maragogipe, good greenish, 193s 6d, cwt. 

COCOA.—There was a moderate demand for spot parcels at full 
prices. Accra F.F., May-June, shipment sellers, 61s 6d; inter- 
mediate, 59s 6d; October-December, 59s, f.o.b. Terminal market 
firmer, and a fair business recorded. July, sold, 65s 9d to 66s 6d; 
September, 66s to 65s od and 66s 6d; March, 63s, cwt. Shipments 
during last month totalled 17,096 tons, against 3,613 at corresponding 
period last year 

TEA.—Indian offerings at public sales totalled 53,696 packages. 
The market reopened with a fairly good general demand, and recent 
rates were well maintained with the exception of some of the 
commonest descriptions, which were occasionally rather easier. 
Ceylon sales of 26,460 packages were resumed, and a rather quieter 
demand ensued, prices showing slight irregularity, and tended in 
favour. The finest descriptions, however, sold readily, but other- 
wise declines of from }d to 1d per lb were often registered, especially 
amongst medium brokens. Demand on export account was fairly 
maintained, and suitable parcels realised steady rates. Quality 
marked a further falling off in many invoices. Of China, fair sales 
passed in Keemun from 1s 3d to 2s 6d, as to quality. Business in new 
season’s teas, however, was restricted owing to high selling limits. 

RICE.—Quiet, but sellers adhered to steady prices. Rangoon two 
stars, June-July, sellers, 13s 73d, c.i.f., U.K./Continent. Spanish 
oiled, spot, 218 9d to 228; June-July, 228 to 228 6d. Italian cleaned, 
June, 23s to 238 6d, c.i.f., U.K., per cwt. Burma bran, May-June, 
£7 tos ; July-October, £7 128 6d, ex ship, London or Liverpool, per 
ton. Peas steady. Japanese, May-June, also jane July. sellers, 
248 3d, with buyers of latter at 248; September- ctober, new crop, 
sellers, 22s 9; buyers, 22s 6d. Beans firm, with buyers of Mada- 
gascar butters at 20s for all positions, but sellers do not offer, per cwt. 
SPICE.—Pe market quiet. Black Lampong, April-June, sellers, 





AIDE, LEATHER, AND ALLIED TRADES. 





As prices of hides show no immediate sign of stabilisation, 
tanners are abstaining from the market as far as possible. Prices 
sem inclined to weaken, but as no sales were held last week owing 
to the holidays, values are nominally as before reported. Sup- 
plies are limited, but tanners look for lower prices in view of the 
position of oversea raw material. Little interest is being shown 
in River Plate hides—in fact, many Continental tanners are reduc- 
ing input in view of the poor demand for leather. Argentine 
tregorifics are now quoted at 11$d, whilst in saladero hides, roid 
has been refused for a bid for Bovril ox. At the lower range of 
prices more interest has been shown in dry B.A. Americanos, 
and 164d to 163d has been paid. African hides are rather scarce, 
and, in consequence, prices remain firm. The Chicago market is 
steady, with best heavy packers now selling at 23} cents 

As shoe factories only resumed work on Monday after the Whit- 
sun holidays, few orders for sole leather have come to hand in Ber- 
mondsey. ‘The leather position is barely steady, and it is stated 
that certain classes of bends have been sold at less money. In 
al probability this refers to the better classes of market hide 

ther, as dry hide bends are still scarce and dear. Repairing 

ds up to 30d are steadily selling, but offal seems quieter, with 
lanners inclined to take a shade less money for large clearances. 
Tanners profess to stand firm on prices, but if hides continue to 
fall, leather will probably follow. Business in upper leather is 
“ew quiet, as buyers are looking for a reduction in prices. 

Tders are, therefore, for small parcels for immediate requirements. 
a are selling fair-sized quantities of wax butts and semi- 
€ rm whilst there is a fair demand for colour in the cheaper 
€s of kip sides and shoulders. Patent is moving off freely 

blacks at firm prices, and glacé kid in light and blue shades, 
Prices, in view of the high cost of raw skins, being well main- 
for ch A good trade is also passing in E.I. tanned goat skins 
tons fap coloured shoes and sandals. The boot and shoe sec- 
a are not too well employed, as orders have not come to hand 

volume anticipated after the holidays. 


crenamasnes . 
; k 
1s 44d ; May-July,1s 4d ; August-October, sold, 1s 34. White Muntok, 
Vv AND - ‘ ted 2s 29d; August-October, sold, 2s. Zanzibar 
“eETAILE = OILSEEDS. on alg th sold, 84; August-October, 934. Pimento, spot, 
Markets h . | 88d. Sago flour easier. Sarawak to U.K., May-June, sellers, 128 ; 
= been ¢ ~— somewhat variable, and Only a small busi- une-July, 128 3d; August-October, also September-October, 128 6d. 
Dito, _ done. Linseed oil is easier, especially in forward taricon quiet. Singapore flake, to Havre, June-July, also July- 


Stmers j Sympathy with cheaper seed. Demand from con- 
of sellin * however, very small, and there has been a good deal 
bor spot an aoam Current value is £29 108 per ton, naked, 
i — i i iminutive t ' ( 
Premium otton oil hee Big co Ab. gs sntnedgle . firmer, | Amalias, 51s; Patras, 518 to 528; ae vo 5483 Vos ~ 
{Uoteg Syptian being held for £34 108, and technical refined to 58s. New saypenpeces# | on i toes Pe ee aist. 
win,435 and common edible 42404 ail ex Hull mill. ‘There | Smyrna common to medium, 3 ass; good 10 fine, 960 to as: 
°r no change in other seed oils wees 1 Cretan, 48s to 658. Australian, 50s to 64s; Californian, 4 


August, sellers, 218 9d. African ginger, spot, London, sold, 5 


cwt. 
” ooalt (Dried).—Currants quiet but firm. Pyrgos quoted sos 6d ; 
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ee bleached, 58s to 65s. Raisins in good demand. ° 


; , OVER ONE HUNDRED YEARS oF sin 


Ss 


508; 
Figs quiet. Genuine, spot, 278 to 338. Dates slow of sale. Hallow 
6d t COMPANY 
















spot, 16s to 21s; Siar, 12s © 16s 6d, as to condition. Evaporated 
fruits in better demand, and prices show a hardening tendency, 


supplies generally being in 1 compass. Californian pears, extra ASSETS - - £1 4,500 000 
° > ® ° i 9 'e ° best, 6d ’ ' IN 
Seon, Oe ed eee, oo: gflbricots, royale, new crop, best, 137864; |] FIRE. LIFE. ACCIDENT ; 
6d. Californian peaches, choice, 70s; extra choice, 758; fancy, ! 


72s 6d. 

80s. Plums: Californian, small sizes range from 30s to 35s; and 
larger, 44s ae Apples: ier a ee extra choice, 
110s cwt. onds . on light supplies. azagan, spot, 1558; : a 
Mogador, 150s ; P.G. Sicily, 160s. Bitter : Mogador, 120s; Canary, | S°>, ee — 6 to 2458. Japanese crab quiet 9 
1258; Jordan ranges from 170s to 255s, as to size. Apricot kernels: VOANBED MEA Sema beef st a Coe firmly held. 
Indian sweet, spot, 97s 6d; China, bitter, 528 6d, quoted 32s to 36s. Tengnes firm and reservedly offered. wih’ Ibs 
CANNED GOODS. of South American ox fi v with sales 

CANNED FRUITS.—The general position regarding Californian | Best Danish 12 by 6 lb tins quoted 100s to 120s 











rom 180s upwards. Lunch tongues quiet 


a ; ditto, 48 
fruits remain firm, with an improving demand for all descriptions. | 15s to 178 per dozen. Danish tinned hams in demand = Isai 
The chief inquiry runs on pears and peaches and fruit salad, prices of | to 1s 7d per lb, gross tor net, ex-whart. 
which tend . Australian fruits are also selling well. CONDENSED MILK AND MILK POWDERS.—Market remains Quiet 

CANNED FISH.—Sardines in moderate demand at late rates. Portu- | Milk: English, F.C.S., spot, 458; M.S.S., 28s. Dutch, FCs. 
guese clubs quoted 4s 9d to 5s. Salmon maintained. Red talls, 49s 6d | 378 od; M.S.S., 2583d; F.C.S., Jone, 378 90; M.SS., 255 31: 
to 518 6d; pink halves, 34s to 36s. Lobsters: Demand quiet for ! July-September, 39s; M.S.S., 26s 3d, all in 5 cwt barrels, Powder: 





COMMERCIAL TIMES—WEERLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent frm in 


Tuursp STUFFS, &c.— @ |) METALS—B, Copper @€s & « ) 8SUGAR— 
cmp 6 Galle Okie n eperews $ 70 0 Best selected.....0.. 67 0 68 5 td cant, petstinsa 06 
pe a cyl ae — Teematte, Bengilocccccce O32 6 Bheeots (strong)... aso on 0 8 i pa covese 23 0 00 
foreign, B Madras Gnger e Standard.....cccccce Crystall Pecccecece 

maaided -----'-.perom 76 0 82 0 Gambier, block .........- 32 6 0 0 | Kead Eng, Pig per ton 22/100 © 22/ Java, white, “Gaicuia, °° S 
Grenada .......ccosccoee 12 0 79 © | Outoh, od. to fain. nom Boft sescosee 21/189 2013/9 July-Sept 13.3 00 D 
Ceylon, PABION .cccee = . . DYEWOODs— &s8 ver G coosscos SEES 25/12/6 Do U.K..... May-June 14 4 00 S 
cei 7 0 75 0 | pret 'jarccicee Per tom Rom Ma—iinglich wmgole «224/150 22650 | Rerema>—London— 

eco 225/12/6 225/16/0 ow Orystals eoecee 25 0 0 0 
OOF FEE—British SED ndccvanbocenessese nom Standard, cash... Ca Peoccccoccoceccs 29 104 30 ft 

9a t i iaewws ’ Lima eecceceseoee nom OILS—Fish, per ton— & Q a 8 COC co ococcccee 74 29 lh 

Toda. midi135 0 150 0 = Seal, Bw cccccccccccce 48 0 0 0 Granulated............ 27 1 vil $ eS 
EO fede 162 0168 0 Pepatenenese nom ton net,naked 3110 0 0 Oastor .....0.000 coves 29 44:32 0 

ord. to mid. 110 © 150 0 Jamaica Secccccccccece nom oan 6 6UC80d€68 Pieces .......... Covers 219 % 3 

Good to -.165 6190 0 | Bed Sanders ............ mom Crude .........cccceee 42.0 0 @ | HomeGrown (prompt) 27 0 27 3 
Central American, ¢2. ora. SEEN saapesoeee Te . Cotton-seed, crude ecccce 3D . ° : SPICES8—Pepper, lb— 

Md fo fn ssssssssseseiSO 0166 0 | BUBEE sssccocceceeseeslO2 9 9 9 | Gooommharade ccccsccees a1 18 0 0 | MUmlok, talr White .. 2 3 00 
Foxy ...............cccce 100 9105 © | giatees Medium isi'sors1l2 0 111 0 M.. . seseescenhcrnesonened * * Syso | White Siam... 2 800 
Se ey oo 0 120 a FRUIT— g a 8 a L d, A i “ET 70 0 8 0 Pimento Ceorercocceces: 00 0 8} 00 

Do Said to tne 130 0160 0 | Oranges, Denia &Val. 30015 0 26 © | pesrcleam—Oil, per8ibs 0/103 0/0 | Cinmamon—lateort .... 3 ot 

ecccecees Do 360 16 0 27 0 WwW ‘ White ...cccccce of) 0/0 none Cecocccccocses ; ; HH 
CHEMICALS— Do opcodes . . : : Oil Cakes, Linseed, Bung. 0 a é 5 é 
Acid, citric per Ib less 5% 1 0 0 Do J boxes BOD wocccccccoce £12/0/0 212/510 Cloves Zansibar ...... 0 93 00 
Nitric Sevecesoerceoseee 0 0 4 Do Murcia 4 case 300 17 0 36 0 of Seeds Linseed. & 8 dad P. eecece 18 110 
eee Ig EEE 0 0 4 Do case 360 17 6 4 0 La Plata,p.ton Jne-July.. 16 a 3 iin, 0" 093 ot 
English less 5% 1 0°90 Do Vera ..gcase300 0 0 0 0 Bombay, p.ton Jne-July.. 1812 6 secccecese 
Foreign ..cc0c.000.. 1 4 1 4% Kamans,, Bagles....cases 3 ° & © | Oaloatta,p.ton Jne-July.. 18 2 6 eee TT 000 
ee Do Sicilian ....boxes 10 0 21 0 | PORTLAND CEMENT—Best English Calicut .......00000 82 6 00 
vor GX” 31 0.100 0 De eases 11 0 2 0 som Geteseneh, Leanten GS | FA0OR noncwnenness DO tf 
penn °° es eae Do Malaga ....cases : : ° ° a re Ferrocrete,” 10/ een eee. te te 

Do groandc-seee-. B10, raiog *** barrels ww ** brand Aluminous Cement Mutmegs, 65's ......000 2 5 00 
AEE, CO, one 2B HER TE S| COLOR ccocccccovcese « 00 08 Highta per ton, 110's and 80's.......... 1 4 18 

Sulphate nnn... Als 0 1s 0 | Apples: American’..bris 0 9 9 0 | provisions— Chillice—per cwt........160 0 0 | 

ee Albemarle .......... 0 00 
amegreec seta 22 | Aone iviead $8 083 |Pucmeem * te # |eatuow men, 
yori3s7 Der ews 6 0 90.0 | Oregon ........ boxes 0 2 2 | Do factory ......500. nom Beet sesecese @ 0 00 
ane RS ht an Tasmanian Boxes (var) 8 0 15 0 | pustralian ......00000-140 0163 © | wadioga_cerib. 
Borax, gran. ‘per ton 19 Qo 9 . G y Smith 19 0 21 0 Argentine cocccccccce lB 2 160 0 B. I. —per spot 93 0 00 

Do ‘crystals .......... 1910 0 0 | HIDES—Wes Dutch .....0.ccccc000-162 9 164 0 um Pearl ......ows 21 6 % 0 
Calome! <22-per Ib 6 3 6 6 Australian coeec Per 1D 0 53 er New Zealand ...cccceccl6 0 174 0 mieRE 21 0 VS) 0 
lodine,dry........peros 10 1 1 | Weetindian .......... 0 4 0 Danish ..........000000170 0172 0 Pe 
Siitesse of Boda '-:per ton 1800. 136 GABE aocersvesecoccseee & S OH Bacon, engd—irish......112 9116 9 | wpa_aaty tish, 
Potesh— Chlorate, net. 0 5t 0 34) Goomo ccttrrecceeees 0 BR out sssesssecseeesee]@5 9107 8 foreign, &d por shall 

MDe Forsigaccscccss 0 7 0 | Dy SDrysalied Gaps... 99 16 | Quedenscc indian and Geyloo— 4 4 | 

Bulphate * per ton 11 0 13 0 sesccoocee O 6 O Dh DORE. cbc cccvscecacess 9% 010) 0 Broken Pekoe .....-+« 10 24 
Gal-Acetos weer per Ib 0 10 1 0 Central American eccoe 8 73 1 63 Hame—lIrish eecccecococe nom Pekoe re 1 2 24 
Bal-Ammoniac .. pet owt 43 6 45 0 Buffaloes, Singapore ecoe 0 4 1 0 Canadian .....c.ccccess 38 0 105 0 Broken Orange ......-- 1 1 a5 
Goda Bicarb. ~" ton &9/0/0 PONANG .ccccccccccccces 0 6 0 ll American, .....cccccoes 93 0 112 0 Souch pe ° a 1 i 

weoceee par 008 BOD BO | Meds cctcvccsecccsccece © 6 2 Ob Lard—Irish biadders.... 64 0 74 0 | PekoeSouchong ..... 
“seveecescvensees BARE ged ye a 0 01 ~ <nemee + epnnmeinenty 4 : "= : TIMBER—ex. ya— a 7 

Dagar of iaad, white .-t0a OR Do light do: 0 i 0104 | Best—Proscn-petSiba $1 5 4 | GwedlshojeS xSP. Gu... 1) t } 

"Foreign white coscesee4S 0 44 | Md ox, heavy.......... 0 0 Booth ...20--crereeeee 8 0 9 O Do z4 on 9 00 
Ber sg tiSht seserereee 9 5 O10 | Chosse—ows—Canadian, 108 0116 0 Mh Bprace,Dis, », :, 1710 8 

oowiieh “ 19 110 COW cocccccsccccee O 010 New Zealand ...ccccces 98 0100 0 Can jprace, er load 9 00 
ao eneceese 1819 8nd do ecccccccccccee O 09 BEng. Cheddars eae nom Pitch © cocccoceP! raed, 3 00 

Poy per ton 27/0/0 Best calf ...-0cerereee 0 1 4% Cheshire ...cccccccccce nom Rio Bo oeoe eee e DO load 90 0 6 
~~ Neareetee 78 —o ind do 2 Soe2SeeSeeseee 0 1 2 Dutch eeoeccocccoceccsoe 48 0 92 0 BOOBs ooo sooo 00 Ps o.ft. ou 6 

Ot 90/0. 90/0 aang by el omse per pos iL 9 14 0 Honduras Mabg. - os 
¥. Roll * Ghinese,per Ib 6 6 Plantation sheet... 0 94 0 0 ae gaa Amedesn Ook Beart Z 0 ‘ Q 

English ..... wan’ : S . Bengal, gd ved vio.to fine 5 6 6 0 London standardexmil 42 0 0 0 Buplish Oak Planks w ooe 
sieiiieirecs ond 226) moe so 88 ee. Wa. Hodes. 13 6 0 0 oo ; 

— 8 ecccce Oe 3 ccccceces 
Malabar, June-July.... 600 usdras, de} leat good oe 3 6 S 6 Broken la eocccecccece 36060 TOBACCO 53 per lb. Empire 
Pevcesccocccccce 2326 Do low to ord, cccccese 1 0 2 6 BOSIN—per ton— Daty 8) 6/94 per Ib. 
eaeuyaee 7 26 Karpah, gd. mid. o £0 46 American.. eoccvecce 4 -_ 8 a He 

FM Straits wevecccicas. 9615 0 | Lowsomid, wwe... 3.0 40 | Srendteercccc: ao/lony | Vineiale lee ae gi 

COCHINEAL......perlb 28 536 Ieatian PIC. “aget i ga & 0 SAGO—Pearl, per owt.... 25 6 27 6 mesneceesesonees as 
Manile -Sept. * ” owt oe 1 

Aices, fine E.L.....perowt1i0 0130 6 | Grade lee teas Orange, Aire marks,...250 0 40 0 — mmo 6 i 

Cape, good tofine...... 40 0 42 § | BZ. HP. fair, Jne-A 5212 0 | Second, fair to fine ....235 0 250 0 etme ST ES 
Balsam Pora......perib 6 3 § 6 | SUTR-Netvedre: mus. MyJun. 3/150] ‘Tr Orcmee 722900 0905 6 | COMO sciamaim.... 19 1 

mt Ine.-Jul 32/15/0 eecccccocecs Borneo cada 9 3 

Caled ...ccccccccvccccce 15 1 7 " 7 Garnet, Lac. AO eovceee. 200 0205 0 N eocccocecees 6 qe 
Camphor— ” nm July-Aug. 32/17/6 Buteon—Lac. eccccccee to 020 0  picabaamenaen ; 6 0 ¢ 

Japan, refined ........ 24 0 0 | 2.” ” ee Blocky (TM) ..00.0+00.195 0197 6 | Hawans.....0-eererrers } it 
Oardamoms, wee 33°79 ‘ ee Ge 8 SILK—per lb— SNORE sooscosceeroreeee 0 Of 
Gooomel wanecrew ts 8 m5 5 | Be sein sce: $2 $f | Cees oimemantam.. 4 go 0 | Renin ida 

Gem Benjamin Bum.-owt G/M 1 | Do Gol4i6 4, --.0ce 2 2 310 | TABAB.scorerercoessee 10 si a? 
GOOD cricereacese $8 0100 8 oot Ses 3 Oe sscesecceececesese $0 0 93 0 | SURERETINE, DOW 
Peecccccccoce . . 00 Ghoulders tm DS Hides i 3 ; & ae es e 0 a4 0 wooL—per lb— y 8 
Sccccccevcccccccece 0 0 Do Eng. or WS do ] 8 3 4 SHELLG—M.-o.-P,, por cwt— . Bagiish, Bouthdown, weil a 1% 

Oa, ees 28 9 oon ee et 9 2 34] Manila, bold........00+0 BIO Ft tind. caper ombe.. 

PPLecoeeeceosocs 2 5 2 Dressing ae a 9 6 3 0 eceececeseseosos Ar W, greasy,saper 50-8 soe 7 
‘Wayne Co. 14 6 1¢ 9 Ro. ge Sydney Secee sevcccerece : half-bred ooce 19 






June 9, 1928. | 





Ib tins, prompt shipment, 90s; 
, : Roller: F.C., 26 per cent., 738 6d; 
‘a all nett, ex-wharf, London, per cwt. On the grocery 
; eS. 20s; M.S.S., 125, basis per case, usual packing. 
ide, a1_Market very steady for best grades, with fair inquiries. 
ws and, quoted, 588 to 88s; Jamaica, 52s to 47s 6d; Haiti, 
Nev to47s 6d; Australian, 40s to 458 per cwt. 


s 26 per cent., 2 
Se stow cases 4 
M.S. 


















1. Opened steady, but since an easier tone prevailed. Plantation 
—_ t, also June, sold, 93d to 93d; July, 94d; Jul -Sep- 
- sundard shee’ *Pper-December, 98d, Jay. gtd; July 








toogd; January-March, 
ember, - _ London stocks for week ending June atone ry 


10 990 Pet i 
nst 66,983 tons at same time last year, being a decrease 
ss on the week. Stocks next Monday ‘expected 800 tons 


down. 

GENERAL. : : : 
yorg.—Quiet and easier. Firsts, to Continent, May-June, sellers, 
{32 158; July-August, sold, £33 108 to £33; mew crop, July-August, 
quoted, £35 108; August-September, sellers, £34 tos. Lightnings, 





















et : . 

June, also June-July, quoted, £31 15s. Hearts ditto 
. oo ‘oes i twills firmly held, a ape 
. PHELLAC—Easier. Fair T.N., spot, 2008; August, sold, 178s 






October, 178s; December, sellers, 171s per cwt. 
.—Manila inactive. J2, June-August sellers, £38 ; K, £31 10s; 
Lt, {31 8; L2 also M1, £27 108; Mz, £26 ros per ton. New 
qaland, also African and Mexican sisal, show no alteration, Manila 
receipts for the past week totalled 23,000 bales, against 22,000 ; 
estimate for next week, 31,000, and following week, 25,000. 
cOPRA.—Market fully steady, with a better inquiry. F.M.S. 
Straits, to Rotterdam, May-June, also soe + quoted, £27; 
Datch East Indies, ditto £3 ep kiln dried, £26 7s 6d ; South 
Sea, {26 786d; Ceylon, £28 8s od. Palm kernels, Hamburg, May- 
June, a'so June-July, bayer’, £20 12s 6d per ton. 
‘ TALLOW.—Messrs Colchesters and Woolner write on June 6th as 
i follows:—The tallow market was steady but quiet during the week 


101758; 













INDIAN MARKET 


offers opportunity to you 










Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 
Write W. T. DAY, London Manager, 


Il, Arundel Street, Strand, W.C.2. 
Telephone: CENTRAL 2796. 





SOUTHERN 






Bonds numbered 3, 
193, 196, 242, 471, 4 
934, 968, 990. 

Present: Josh. 


William street, E.C.4. 


Standard 


examination. 


997, viz., 1 Bon 
1927 


allowed 


F 





THE ECONOMIST 





TERRITORY OF 


SALISBURY MUNICIPAL LOAN, ISSUE OF 
£100,000 FOUR-AND-A-HALF PER CENT. 
BONDS TO BEARER OF £100 EACH. 


Notice is hereby given that, in accordance 
with the conditions on which the above Loan 
was issued, the following BONDS were on the 
1st June, 1928, DRAWN for REDEMPTION 
at PAR on 30th June, 


19, 27, 29, 
72, 571, 639, 679, 827, 
19 Bonds of £100 each. 


D. Watts, Notary Public, of 
the firm of Duff, Watts & Co., 73 to 76 King 


The Bonds and all interest coupons .not 
then due must be left at the Office of the 
Bank of South Africa, Limited, 10 
Clement’s Lane, E.C.4, 

Payment of Principal will be 
made cn and after the 30th June, 1928, from 


=. the Bonds will cease to bear OUTPUT OF GOLD 


Notice is also given that BOND numbered 
d of £100, has been purchased 
and CANCELLED since the 31st December, 


27. 
In addition to the above, Bonds amounting 
to £39,200 have previously been purchased 
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on the spot, and prices are mostly without change to-day. Wh 

; ereas 
an occasional advance has been paid for Australian, South American 
a. slightly easier. The stock in mn on May 31st, as returned by 
ete amounted to 4,430 ages, showing an increase during 
the month of 172 packages. Quotations are:—Australian mutton: 
nena: good to fair, 418 to 39s 6d; dull todark, 378 94 to 36s od ; 
— 418. Australian beef: Fine, 44s; to fair, 40s to 388 6d; 
. to dark, 378 3d to 368 6d; sweet, 44s. Present shipment from 
— asia—Good mixed, 40s, nominal. shipment from 
th America—4os. The market letter is unchanged. Town tallow, 
368 6d per cwt. Rough fat, 8 lbs value, 7d; melted stuff, 278 6d 
per cwt. Quotations are: Town, 36s 6d net cash, naked, ex works. 
Country—Frail casks, 36s 64; home melted, shipping casks, net f.0.b., 
good coloured, 408; fair to dull, 39s to 37s. Bone fat: white, none; 
pale, none ; bensine, 338: melted stuff, 33s, f.o.b. 

MISCELLANEOUS.—Coconuts quoted 18s to 23s too. Coir yarn 

Ceylon, £18 to £39; Cochin, £29 10s to £41; Ceylon bristle, £18 10s 
Jove _ Cinnamon leaf oil, 4d; citronella, Ceylon, 2s 2d; 





METROPOLITAN CATTLE.-—June 6. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep per stone. 


e a a 
Beaste—Norfolk eccccece 8 O 8 6 Beaste— Heavy Bulls.... om +? 
Cambridge ............ oe ee a 5. oli eeeece ee a 
Short Horns s.s.cces 80) 86 |e Peg OS US 
eens eeecceceeeee * oe Half bred eeeetesecese = os 
VONE § scccccccccccce ee ee Ewes eeeccese ecccecees § 
Leicester TUNES. .ccccce ee ee Scottish eeeoeeeesece a "<7 . ? 
b—Downs ........ 11 0 #12 4 
LONDON POTATO MARKBTS,.— June 6. 
Per Cwt, 
GLISH, ed sd 
Best Lincoln King Edwards......cccccccccccccccccccess ll 0 0 0 
New Jersey ........ccscecscee O0000 abe Se veccocoesoenees 15 0 16 0 
o» Cherbourg............ weccccces’ cet ceinkbénebvaws lo 00 
ot DP daksbinesadaves cecraceubeddssh desece tidal 3026200 
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Are you going to Canada? 


of need of 
fastiisgen 


This book offers you a service of first-hand information available 
from the managers of our 800 Branches in Canada. 


Write for a copy to-day to our London Office at Princes Sires, B.0,9 


The Royal Bank 
of Canada 


Serving Canada through 800 Branches. 


ei 









OTTOMAN BANK. 


Notice is hereby given that in accordance 
with Article 29 of the Statutes, the ANNUAL 
GENERAL MEETING of Shareholders will be 
held on Wednesday, the 27th June, 1928, at 
Winchester House, Old Broad Street, London, 
at one o’clock p.m., to receive a Report from 
the Committee, with the Accounts for the year 
ending 31st December, 1927, to pro 
Dividend and to replace the retiring 
of the General Committee. 

By the 27th Article of the Statutes, the 
General Meeting is composed of Shareholders 
possessing at least thirty Shares, who, to 
entitled to form part of the Meeting, must 
deposit their Shares at the Chief Office of 
the Company, Constantinople, or at either of 
the several Branches or Agencies abroad (in 
London, at 26, Throgmorton Street, and in 
Paris, at 7, Rue Meyerbeer), ten days at 
least before the day fixed for the Meeting. 

CHARLES E. L. CORTHORN, Secretary. 

London, 4th June, 1928. 


CONTROLLING THE 





RHODESIA. 


a 
embers 


1928. 
9, 39, 64, 67, 


three clear days for 





By a > A. LEHFELDT, 


wc, ‘ 
With a Preface by Dr. Hyarmar Scuacut, 
President of the Reichsbank. 
Professor Lehfeldt, of —_ 


Cations to and drawn. Included in the Bonds previously In this 
Persons urchased for cancellation Nos. 183 to 192 | nesburg. raises the problem of ensu 

Inclusive (10 Bonds of £100 each) are re- | which Is cube —- a. 8 
Advertise to have lost in transmission to | % tho, wesit'n santees 2 ne LR el 
Brokers South Africa. The public are cautioned Pe gold is more likely to t one 


against receiving 
referred to.—For 
South Africa, Limited, 





f 






London, 
4th June, 1928. 








or negotiating the Bonds 
the Sandard Bank of 


BERTRAM LOWNDES, Manager. 


By Post 1/3. 
3, Arundel 
W.C22. 


scarce. 
Price 1/-. 


Lowpon GaweraL PRESS, 
Street, Strand, London, 
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[June 9, 1998 


PRELIMINARY NOTICE. 


FAR EASTERN PHOTOMATON 


CORPORATION, LIMITED 


(incorporated under the Companies Act of the Dominion of Canada), 


SHARE CAPITAL 


Authorised ...... a aed is 5,000,000 Shares of no par value. 
Issued and now being issued sis 4,000,000 __se, 


Directors : 
N. L. NATHANSON, Toronto, Managing Director, Famous Players Canadian Corporation. 
S. GODIN, Jnr., Montreal, Director, Hydro-Electric Bond and Share Corporation. 
F. G. DONALDSON, Montreal, Director, Montreal Trust Company, 11, Place d’Armes, Montreal. 
W. S. GREENE, Montreal, Director, Montreal Trust Company, 11, Place d’Armes, Montreal. 
W. R. G. HOLT, Montreal, Director, Holt, Gundy & Co., Royal Bank Buildings, Saint James Street, Montreal, 
SIR H. CASSIE HOLDEN, Bt., 1, Temple Gardens, London E.C.4., Director, Industrial Discount 
Company, Ltd. 
G. M. WRIGHT, 91, Wimpole Street, London, W.1, Managing Director Debenham’s Ltd., and Director of 
Photomaton Parent Corporation, Lid. 
SYDNEY C. HOOD, 17, St. Helen’s Place, London, E.C.8, Joint London Manager, E. D. Sassoon & Co., Ltd, 
er me a 17, St. Helen’s Place, London, E.C.3, Joint London Manager, E. D. 
assoon & Co., . 


An Offer for Sale will be made on Tuesday next, 12th June, of _ - 
£400,000 6 per cent. Sterling Guaranteed Debentures 
to bearer at £85 per cent. 


400,000 Shares of no par value, at 2/6 per Share. 


Trustees for the Debenture Holders: 


THE INDIAN & GENERAL INVESTMENT TRUST, LIMITED, Winchester Hous, 
Old Broad Street, London, E.C.2. 


THE OFFER FOR SALE WILL SHOW THAT :— 

1. The Debentures will be unconditionally guaranteed as to principal, sinking fund and interest by Photomaton 

Parent Corporation, Ltd., and will be secured by a Trust Deed as a floating charge on that Companys 

undertaking and assets present and future. 

The Parent Company will undertake not to give any other guarantee in respect of any other Capital Issues 

either part passu with or prior to the guarantee covering the Debentures now offered. ; 

. The Parent Company was formed early this year for the purpose of acquiring patent rights covering 

Photomaton machines in all countries other than the U.S.A. and its Dependencies and Russia. se 

The average receipts:from each Photomaton machine installed and operating in the principal studios 

England are at the rate of £4,500 per annum, of which 50 per cent. is profit. ; 

The total net assets of the Parent Company as security for the Debentures will in a comparatively short period 

exceed £2,300,000. 

. The Far Eastern Company acquires Photomaton rights in China, India, Japan, Egypt, Ceylon and Malays. 
The populations of these countries exceed 870,000,000 and careful enquiry shows that photography 1s 4 
attraction for the peoples concerned. 

7. On the basis of a minimum sale of 1 Photomaton machines the Far Eastern Compsty 
will make a capital profit of £450,000, which is more than sufficient to redeem cs 
Debentures now being issued, and annual profits from the operation of machines and 
royalties are at £400,000. the 

8. The Board of the Far Eastern Compaay is an exceptionally strong one and the Managing Agents of 
undertaking are Messrs. E. D. Sassoon & Co., Ltd. | 





99 s9 ” 


re ee. 


Copies of the Offer for Sale with Application Forms will be available on Monday and mY 
obtained from Lloyds Bank Limited, 20, King William Street, London, E.C., Head Office 
Londen, EC. cad Meummor aeeeieis Ue Casas on tla & Sons, 24 
; ; esers. 

Throgmorton Street, London, E.C. 
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WEEKLY* COMMERCIAL TIM? 
Bankers’ Gazette and Railway Monitor 


A “POLITICAL, LITERARY, AND GENERAL ‘NEWSPAPER. 


Price. One ‘Shilling. 


| REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER! 


Vol. GVI. 
BATIONAL BARK - INDIA, 


mITED. 


Domestic and 
Foreign Financing 


STONE & WEBSTER 
BLODGET 


INCORPORATED 


New York - 
Cable Address—S TOWEBLOD New Yor« 


ot OF HEW é souTH WALES 


Heap orncs—tyiney, 3, Wales. 


SATURDAY, JUNE 9, 1928. 


IMPERIAL BANK OF INDIA. 


a Re. 11.25.00.000 

8s. 8.62.50.000 

.. Re §.12.50.000 
Bankers in India te the Government of India. 
Branches in all the principal towns in India. 


Leadon Granch: 22, Old Broad Street, £.C.2. 


DEN NORSKE CREDITBANK 


Established 1857. 
‘Paid-Up ‘Capital and Reserves: ~ 
Kr. 44,000,000. 


OSLO, NORWAY. 
Branches: Arendal, Lille Tillesand, Risdr. 


Every Description, of Banking Business: 
Transacted. Collections without loss of 


AUTHORISED 


mone ineedents Tsivited. 
Telegrachia ‘Kadress ** Creditbank.’’ 


EH. ae Sens 


Founded 1876 
Investment Bankers 


‘ " “Lendon | 7 
10 Old Bread St., E.C. 2 

’ Milan Paris 

6 Via Gesu 12 Rue Dupont des Loges ° 


Head Office 
' 200 Devenshire St., Besten, Mass: . 


Offices im principal cities of United States. 


THE UNION BANK OF 
AUSTRALIA,  oareo. 


Established 1637. Incorporated 1880. 
Capital Authorised and Issued .... £12,000,000 


No. 4,424. 


The National City Company 


CAPITAL - $45,000,000 | 
SURPLUS ¥ $50,000,000 
Head — 55, Wall St., my York. 


vestment Afiliate 
The National City Bank of New York. 
OFFICES IN OVER 50 CITIES OF THE UNITED ST ATES 


11, Waterloo Place, S.W.1. 
AMSTERDAM: oqueys OFFICE: 
Heerengracht 258. ‘i, Teur de I'tle. 
» SCANDINAVIAN REPRESENTATIVE: 


Paid-ap Capital 44,000,000 | sesiase 99,280,000 | 


Denorve Lasbitihy of Paapelshues &8,000,000 


Head Office: 71, Cornhill, Leadon, E.C3. | 


DRAFTS are 
throughout the 


amd | of New Zealand. 


TELEGRAPHIC REMITTANCES are also made. 
BILLS ‘are purchased or pent for collegtion. | 
se DEPORTE ane recatvel ee Set | eae. 


een eae 


na aaa Rae | Sa a 


' c SHIPMENTS TO ‘THE. 4 ¥ 3 
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COMPANY, LIMITED. Conerrrorep BY Acr oF PARLIAMENT 1608, 
General Electric Com 







give notice that the Directors have 
a QUARTERLY DIVIDEND of 13 per cent. 
feing st the rate of 7 pet cout, per annum, 
ra cen ann 
on the Preference Stock ‘of ae and 
that the said Dividend is PAYAB on the 
2nd day of July, 1928, to Shareh on Governor: THE Ricut Hon. LORD ELPHINSTONE, K.T. 
aa ee une, PoP a be Deputy Governor; Sia RALPH ANSTRUTHER OF BALCASKIR, Bi, 
For the Canadian Bank of Commerce, Head Office: THE MOUND, EDINBURGH. 
SSS = General Electric GLASGOW, Chiet Oftice: 2, Sr. VincEWT Pace. A. W. M. BEVERIDGE, Manager 
Campane, ane CAMBIE, Manager. LONDON Office: 80, Brsnorsaarz, E.C.2. J. W. Jonneron, Manager, : 
2 Lombard street, E.C.3. $53 Branches and Sub- Branches in Edinburgh, Glasgow. and throughout Scotland, 
1st June, 1928, Byers Description of British and Foreign transacted, 





SALMON P. CHASE - Secretary of the Treasury under LINCOLN 
Founder of the National Banking System 


Banking Co-operation 


The Chase National Bank J Correspondence is invited 
of the City of New York with banks and bankers 
has no European secking an American 
branches. | connection. 
















Total resources over a Billion Dollars 


THE 


CHASE NATIONAL BANK 


of the City of New York 


Office of London Representative: Office of Paris Representative: 
14, Cornhill, E. C. 3 1, Boulevard Haussmann 





Office of Berlin Representative: 
57 Unter den Linden 


BASS, RATCLIFF & GRETTON, LTD. _— COMPANY rus 
STERLING FOUR PER CENT. 500 


Notify that the TRANSFER REGISTERS DEBENTURE STOCK tice 
oS Gate 45 pat cunk, cad 9) per emt. Bae on Brothers #024, 13 wil bs CLOSED 
Preference Stocks will be CLOSED 0th instant, 
the 16th to the 80th inst., both dates | {rom the 23rd to me of the warrenis 





F 


we 


the ion 
inclusive, for the Warrants. fa the ad ‘due ist July, 1928 
} June, 1928. z ae, E.C.2.. 
} ; —— 
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HERE is a Dunlop Tyre for every 
standard rim and wherever you 
travel—on city streets or in country 
lane—you will note the preference for 


DUNLOP 


as British as the 





DUNLOP RUBBER Co. Ltd. 
, BIRMINGHAM, a NO > 
FORT DUNLOP — | : ial 
































195 Broadway, New York, N. Y., U.S.A, | 
155th Dividend 


The regular dividend 

Dollars and a Cont | 

aly 161928, to wockholiow et | 
to of 

at the close of business onJune 20,1928. | 

H. BLAIR-SMITH. Treasurer. 





. 6 PER CENT. SECOND CUMU-It 
LATIVE PREFERENCE STOCK. | 


Notice is hereby given that the TRANSFER | 
“ : 0: e im, in | 
Perth (W.A.) Office: ST. GEORGE'S TERRACE. aoa will be CLOS Dee a 







i 















: e Stocks 
London, | Bills on Australasia “collected. | 16th to the 30th June, 1928, both dates 
New Drafts issued and cabled. inclusive for the purpose of preparing the 
Fran-| Deposits received for fixed at rates | half-yearly Dividend Warrants.—By Order} 






of the B 
to be ascertained on W. DRANFIELD, Secretary. | 


Trade. 
Offices: Cunard Building, Liverpool. 
ORTH, Manage. 7th June, 1928. 


BANK OF NEW ZEALAND. 


Incorperated 29th Jaly, 1861. 
Bankers to the New Zealand Government. 


Authorised Capital - .|£7,561,238 
Paid up Capital, as at 31st March, 1927 - £6,529,185 
Reserve Fund and Undivided Profits - - £3,609,655 


£10,138,840 
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AUSTRALIAN BANK. LTD. 


E 
PES ii 
f 
o 





if Further Lasbility of Pregeisions -.. .. 2.000.000 Aggregate Assets at 3ist March, 1927, £48,860,540 


Issues Drafts and Letters of Credit makes Telegraphic Transfert, 
Megotiates and Collects Bills of Hxchange. 
ROBERT MILL, Manage. 


STATE BANK OF THEU.S.S.R. 


Oreated by Decree of the Soviet Government of October 12th, 1921. 
Ohervonetz. 














1s a. tr” eae 

3 Bank Note Issue on June ist, 1928 is 97,372,742 

A Issue Dept.’s Gold and Platinum Reserve do. 18,383,861 

i Issue Dept.’s Foreign Currency Reserve do. 6,747,291 1 

E Capital ... ... Rs. 2,000,000 ¥4.B.—1 Chervonets contains 119.4826 grains of pure gold and equals £1 1s. 144. or $5. 
Reserve Fund ... 1,740, Sc es ae 

F Profits 1,85 none Head Office and Foreign Department, MOSCOW. 

Agente—Liorps Dore Mae. 80, King 


craL 
Agents in Indie—Narionan Baxx op Inpia 
in Soath Africa and New York—Tas 







aNDaw: Bayx or Sourn Arstca Lp. 
a agencies in | Straits 
Todemephis Adie, “EGOS? eS 
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